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AS AMENDED 
 
The House Education Committee amendments: 
 

• specify that the effective date of the provisions of this act is July 1, 2015; and 
• make technical and clean-up changes to: 

 
 strike an unnecessary term “less” that was included in Section 1, Subsection A of 

the original bill (see “Original Technical Issues,” below); and 
 replace the term “less” with the term “fewer” in Section 1, Subsection D of the 

original bill. 
 
Original Bill Summary: 
 
HB 165 amends sections of the Public School Finance Act regarding the size adjustment items in 
the program cost calculation, commonly known as the public school funding formula. 
 
HB 165 adds a new paragraph to the size adjustment program unit section that: 
 

• generates units for school districts with membership less than 200, including early 
childhood education, provided that the Public Education Department (PED) certifies that: 

 
  the school district has implemented practices to reduce scale inefficiencies, 
 including shared service agreements with regional education cooperatives (RECs) or 

other school districts for non-instructional functions; and 
 distance education. 

 
Fiscal Impact: 
 
HB 165 does not contain an appropriation. 
 
Fiscal Issues: 
 
As indicated in the PED agency analysis “the funding formula is a revenue generator and the 
final per unit amount distributed to school districts and charter schools is dependent on the final 



 2 

appropriation amount.”  This “per unit amount distributed to school districts and charter schools” 
is commonly known as the unit value. 
 
It appears that addition of new units to the public school funding formula without a 
corresponding proportionate increase in appropriations to the state equalization guarantee (SEG): 
 

• may reduce the unit value; and 
• a decrease to the unit value attributable only to the addition of a new program, may 

decrease funding for all other programs with a program cost funded through the formula. 
 
As illustrated in Attachment 1, if HB 165 had been in place in FY 13: 
 

• the unit value would have decreased from $3,673.541

• 16 districts would have qualified for 1,333 additional units resulting in a net increase to 
their distributions of $4.6 million; and 

 to $3,666.21; 

• 73 districts and 51 charter schools would see a corresponding decrease of about $4.6 
million resulting from the decreased unit value. 

 
According to the Legislative Finance Committee’s fiscal impact report (FIR), and the PED and 
Department of Finance and Administration (DFA) agency analyses, the provisions of HB 165 
either would eliminate, or was likely to eliminate, the need for emergency supplemental 
provisions for Mosquero in FY 12, provided that they implemented practices to reduce scale 
inefficiencies.” 
 
As shown in Attachment 2, the amount needed for preliminary budgeted emergency 
supplemental funding in FY 13 is $9.87 million.  HB 3, as amended by the House Education 
Committee, contains the following appropriations for emergency supplemental distributions: 
 

• $2.5 million as a recurring categorical appropriation; 
• $4.0 million for emergency supplemental support to small rural isolated districts with a 

total MEM of fewer than 200; and 
• $2.5 million for emergency support to school districts experiencing shortfalls. 

 
The provisions of HB 165 would have eliminated the need for emergency supplemental for the 
following school districts in FY 13: 
 

• Mosquero Municipal Schools; 
• Elida Municipal Schools; and 
• Roy Municipal Schools. 

 
It, therefore, appears that without proportionate increases to funding in the SEG, HB 165 would 
have increased the need for emergency supplemental for the following school districts in FY 13: 
 

• Chama Valley Independent Schools; 
• Cimarron Municipal Schools; 
• Fort Sumner Municipal Schools; 

                                                 
1 A previous copy of this bill analysis dated February 15, 2013 indicated an incorrect unit value of $3,6744.54.  This 
is a typographic error; the correct final unit value for FY 13 is $3,673.54.  The February 15, 2013 analysis in 
Attachment 1 was performed with the correct final unit value and the footnote also reflects this typographic error. 
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• Las Vegas City Public Schools; 
• Melrose Public Schools; 
• Mesa Vista Consolidated Schools; 
• Socorro Consolidated Schools; 
• Springer Municipal Schools; and 
• West Las Vegas Public Schools. 

 
Based on analysis of FY 13 figures (as illustrated in Attachment 1), the amount needed to “hold 
harmless” any corresponding decrease in SEG distributions to non-qualifying school districts and 
state-chartered charter schools is about $4.6 million.  Without an increase in overall funding for 
the SEG, the need for emergency supplemental funding for small school districts will likely 
continue. 
 
Original Technical Issues: 
 
On page 1, line 18, the word “less” is unnecessary and should be removed because of the 
addition of the word “fewer” on line 19. 
 
Committee Referrals: 
 
HEC/HAFC 
 
Related Bills: 
 
CS/HB 158  School Performance-Based Budgeting 
HB 245  Stop Some Indian Impact Aid Credits 
HB 459a  Special Education Equalization Guarantee 
HB 460  School Management Contracts & Charter Boards 
HB 522  Charter Schools Federal Grant Requirements 
HB 622  Charter Schools as Local Agencies 
SB 325  Stop Some Indian Impact Aid Credits 
SB 378  K-3 Plus Equalization Guarantee Distribution 
SB 379  Vocational Education Funding Differential 
SB 380  Compulsory Education for Children Age 4 & Up 
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Attachment 2 
 

COMPARISON OF FY 13 BUDGETED EMERGENCY 
SUPPLEMENTAL AND HB 165 

  Budgeted HB 165 Need after  
  2012-2013 SEG Impact HB 165 
Carrizozo $265,000 $121,888.86  $143,111.14  
Chama $701,906 ($7,970.70) $709,876.70  
Cimarron $433,593 ($8,935.16) $442,528.16  
Corona $540,000 $425,522.77  $114,477.23  
Des Moines $560,000 $401,805.67  $158,194.33  
Elida $105,000 $185,153.71  $0.00  
Ft. Sumner $145,828 ($6,408.53) $152,236.53  
Grady $565,850 $329,090.01  $236,759.99  
Hondo $222,000 $78,616.95  $143,383.05  
House $335,000 $312,764.32  $22,235.68  
Lake Arthur $661,169 $183,190.62  $477,978.38  
Las Vegas City $500,000 ($26,958.60) $526,958.60  
Maxwell $549,500 $353,755.29  $195,744.71  
Melrose $265,000 ($4,130.06) $269,130.06  
Mesa Vista $163,175 ($7,751.52) $170,926.52  
Mosquero $520,000 $542,397.47  $0.00  
Quemado $543,000 $57,545.00  $485,455.00  
Reserve $647,044 $135,600.79  $511,443.21  
Roy $19,846 $579,117.01  $0.00  
San Jon $0 $197,211.17  N/A 
Socorro $300,000 ($24,604.84) $324,604.84  
Springer $285,000 ($4,355.07) $289,355.07  
Vaughn $404,415 $251,971.30  $152,443.70  
Wagon Mound $795,000 $463,894.87  $331,105.13  
West Las Vegas $350,000 ($26,200.20) $376,200.20  
TOTAL $9,877,326   $6,234,148.23  
HB 165 Reduction     $3,643,177.77  

SOURCE: LESC of Final Funded Figures and PED Stat Books 
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