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SUMMARY

Synopsis of SFC Amendment

The Senate Finance Committee amendment strikes the appropriation and adds the following lan-
guage:

“Section 2. EFFECTIVE DATE—CONTINGENCY.—The effective date of the provisions of Sec-
tion] of this act is July 1, 2003, if, before that date, the superintendent of public instruction certifies
to the secretary of finance and administration that the first session of the forty-sixth legislature has
appropriated sufficient additional funds to fund the increase in enrollment growth program units for
school districts in the 2003-2004 school year as provided by Section 1 of this act. If, by July 1,
2003, the superintendent has not made this certification, then Section 1 of this act shall not be effec-
tive..”.

Synopsis of Original Bill

Senate Bill 92 amends the Public School Finance Act to change the method of calculating enroll-
ment growth units and appropriates $9,500.0 to the SDE to fund any additional units generated.
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Significant Issues

The SDE analysis states that, prior to the 1999-2000 school year, funding for public schools was
based on current year membership. If a school district had a growth in membership equal to or
greater than 1 percent, it was allocated an additional .50 unit for each additional student.

According to the SDE, with the shift to prior year funding (1999 legislation), beginning with the
1999-2000 school year, new students no longer generate grade or other program units the first year
in which they are enrolled. In an effort to address the problem, the 1999 General Appropriation Act
included language to increase the growth factor from 0.50 to 1.00 for the 1999-2000 school year

and the 2000 General Appropriation Act included a categorical appropriation of $2,600.0 to be dis-
tributed to districts with a growth rate of greater than 1 percent for the 2000-2001 school year.

The 2001 General Appropriation Act did not contain a specific appropriation for enrollment growth,
but eligible districts did generate growth units through the State Equalization Guarantee.

The SDE analysis states that this bill would provide a more comprehensive method of recognizing
membership growth, which was not permanently addressed when the change to prior year funding
was enacted. The bill would change the calculation of growth units based on the difference between
the current year 40 day MEM and the prior year 40 day MEM. For all districts with an increase in
MEM, additional growth units would be calculated by multiplying the difference by the current year
average number of adjusted program units per student. Additionally, districts experiencing a
growth rate of 1 percent or greater would also be entitled to marginal growth units calculated by
multiplying the difference greater than 1 percent by a factor of 0.50.

MEM is the 40™ day school district membership, including early childhood full-time-equivalent
membership and special education membership, but excluding full-day kindergarten membership
for the first year that full-day kindergarten is implemented.

FISCAL IMPLICATIONS

The appropriation of $9,500.0 contained in this bill is a recurring expense to the general fund. Any
unexpended or unencumbered balance remaining at the end of FY2003 shall revert to the general
fund.

CONFLICT/DUPLICATION/COMPANIONSHIP/RELATIONSHIP

Senate Bill 92 duplicates House Bill 57 and relates to House Bill 3, the Education Appropriation
Act.

POSSIBLE QUESTIONS

1. How many districts will benefit from the provisions of this bill?
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2. If school districts with increasing student populations received enrollment growth units funding
during the current year without a specific appropriation, why is this bill needed?

3. Do we have any provisions dealing with how we treat school districts with rapidly declining en-
rollments?
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