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SUMMARY

Synopsis of Bill

House Joint Memorial 55 requests that the Public School Capital Outlay Council (PSCOC) and
Public School Capital Outlay Task Force (PSCOTF) consider the findings of fact and conclusion of
the law contained in the report of the special master regarding the case of ZUNI, Et AL. v. THE
STATE OF NEW MEXICO. Particularly, the PSCOC and PSCOTF is requested to consider the
findings of fact and conclusions relative to special legislative appropriations when developing a
formula for determining grants to public schools pursuant to the Public School Capital Outlay Act.

Sienificant Issues

PSCOTF is currently assessing and monitoring the progress and effectiveness of the programs ad-
ministered pursuant to the Public School Capital Outlay and the Public School Capital Improve-
ments Acts. PSCOTF did not recommend specific legislation or funding for FY03, pending the re-
sults of the 3D/International assessment and the special master’s report relative to the Zuni litiga-
tion. However, PSCOTF has appointed a subcommittee to review the current statutory formula for
determining the state’s share of project funding under the standards-based program to take effect
beginning September 1, 2003. A preliminary report to the LFC in December 2001 indicates the
subcommittee has agreed on factors that should be included in the formula. The factors include: tax
capacity, local effort and other available revenues.
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The current formula does not account for other revenues available to a school district for capital
outlay projects, such as direct legislative appropriations. To date, the subcommittee has agreed that
the equity of the formula would be improved by including a subtractive factor that takes into ac-
count the availability of the following revenues: direct legislative appropriations, 20 percent of local
revenues, forest reserve payments and impact aid funds, and payments in lieu of taxes made for
capital outlay purposes.
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