new
= del ete

under scored materi al

[ bracketed—rmterial]

© 0 N O o A~ wWw N e

=
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

SENATE BI LL 128
45TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 2002

| NTRODUCED BY
Linda M Lopez

FOR THE LEG SLATI VE FI NANCE COW TTEE

AN ACT
RELATI NG TO H GHER EDUCATI ON, PROVI DI NG A SCHOLARSHI P PROGRAM
FOR CERTAI N SI NGLE PARENTS RETURNI NG TO SCHOOL; LIM TI NG
ELI G BI LI TY AND AWARDS; CREATI NG A FUND; CHANG NG THE
DI STRI BUTI ON OF NET REVENUES FROM THE LOTTERY; MAKI NG AN
APPROPRI ATI ON.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 6-24-24 NMSA 1978 (being Laws 1995,
Chapt er 155, Section 24, as anended) is anmended to read:
"6-24-24. DI SPCSI TI ON OF REVENUE. - -
A.  As nearly as practical, an anpbunt equal to at
|l east fifty percent of the gross annual revenues fromthe sale
of lottery tickets shall be returned to the public in the form
of lottery prizes.
B. The authority shall transmt all net revenues

to the state treasurer, who shall deposit them [in—thetottery
turt+oen—fund] as provided in Subsection E of this section.

Estimated net revenues shall be transmtted nonthly to the

state treasurer for deposit [+A—the—fund]; provided that the
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total anmpunt of annual net revenues for the fiscal year shal
be transmitted no | ater than August 1 each year

C. In determ ning net revenues, operating expenses
of the lottery include all costs incurred in the operation and
adm ni stration of the lottery and all costs resulting from any
contracts entered into for the purchase or |ease of goods or
services required by the lottery, including the costs of
supplies, materials, tickets, independent audit services,

i ndependent studies, data transm ssion, adverti sing,

pronotion, incentives, public relations, comunications,

comm ssions paid to lottery retailers, printing, distribution
of tickets, purchases of annuities or investnments to be used
to pay future installnments of winning lottery tickets, debt
servi ce and paynment of any revenue bonds issued, contingency
reserves, transfers to the reserve fund and any ot her
necessary costs incurred in carrying out the provisions of the
New Mexico Lottery Act.

D. An amobunt up to two percent of the gross annua
revenues shall be set aside as a reserve fund to cover bonuses
and incentive plans for lottery retailers, special pronotions
for retail ers, purchasing special pronotional giveaways,
sponsoring special pronotional events, conpul sive ganbling
rehabilitation and such ot her purposes as the board deens
necessary to maintain the integrity and neet the revenue goals
of the lottery. The board shall report annually to the
governor and each regul ar session of the |legislature on the
use of the noney in the reserve fund. Any bal ance in excess
of fifty thousand dollars ($50,000) at the end of any fisca

year shall be transferred to the lottery tuition fund.
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E. The state treasurer shall deposit the net

revenues transmtted nmonthly as foll ows:

(1) for fiscal years 2003 through 2006:

(a) one hundred sixty-seven thousand

dollars ($167,000) or so nuch as is necessary to equal two

mllion dollars ($2,000,000) of the annual lottery

distribution into the single parent scholarship fund; and

(b) the remninder of the net revenues

into the lottery tuition fund; and

(2) after fiscal year 2006, into the lottery

tuition fund."

Section 2. Section 6-24-27 NMSA 1978 (being Laws 1995,

Chapt er 155, Section 27, as anended) is anmended to read:
"6-24-27. REVENUE AND BUDGET REPORTS- - RECORDS- -
| NDEPENDENT AUDI TS. - -
A.  The board shall

(1) submit quarterly and annual reports to
the governor and the |egislative finance conmttee disclosing
the total lottery revenue, prizes, commi ssions, ticket costs,
operati ng expenses and net revenues of the authority during
the reporting period and, in the annual report, describe the
organi zational structure of the authority and summari ze the
functions perfornmed by each organi zational division within the
aut hority;

(2) maintain weekly or nmore frequent records
of lottery transactions, including the distribution of lottery
tickets to retailers, revenue received, clainms for prizes,
prizes paid, prizes forfeited and other financial transactions

of the authority; and
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(3) use the state governnent fiscal year
B. The board shall provide, for informationa
pur poses, to the departnent of finance and adm ni stration and
the |l egislative finance conmttee, by Decenmber 1 of each year
a copy of the annual proposed operating budget for the
authority for the succeeding fiscal year. This budget

proposal shall also be acconpanied by an estimte of the net

revenues to be deposited [+A—the—pubHe—seheol——capitat—outtay
turt—antd—the—tottery—tui-tion—fund] as provided by law for the

current and succeeding fiscal years.

C. The board shall contract with an i ndependent
certified public accountant or firmfor an annual financial
audit of the authority. The certified public accountant or
firmshall have no financial interest in any lottery
contractor. The certified public accountant or firm shal
present an audit report no later than March 1 for the prior
fiscal year. The certified public accountant or firm shal
evaluate the internal auditing controls in effect during the
audit period. The cost of this financial audit shall be an
operati ng expense of the authority. The |egislative finance
committee may, at any tinme, order an audit of any phase of the
operations of the authority, at the expense of the authority,
and shall receive a copy of the annual independent financi al
audit. A copy of any audit perfornmed by the certified public
accountant or ordered by the legislative finance commttee
shall be transmitted to the governor, the speaker of the house
of representatives, the president pro tenpore of the senate
and the legislative finance conmttee."

Section 3. [ NEW MATERI AL] SHORT TI TLE. - - Sections 3
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1 through 9 of this act may be cited as the "Single Parent
2 Schol arship Act".
3 Section 4. [ NEW MATERI AL] DEFINI TIONS. --As used in the
4 Si ngl e Parent Schol arship Act:
5 A, "award recipient" neans a student who has been
6 awar ded a singl e parent schol arshi p;
7 B. "conm ssion" neans the conm ssion on higher
8 educati on;
9 C. "eligible institution" means a New Mexico
10 publ i ¢ post-secondary educational institution that is funded
11 for instruction and general purposes in the genera
12 appropriation act;
D. "fund" means the single parent schol arship

13 f und;
14 E. "program’ neans the single parent scholarship
15 progr am
16 F. "qualifying senester” nmeans the semester of
17 attendance at an eligible institution in which the student
18 denmonstrates initial satisfactory academ ¢ progress and
19 ot herwi se nmeets programeligibility requirenments;
20 G "satisfactory acadeni c progress" neans
21 mai nt enance of a grade point average of 3.0 or higher on a 4.0
22 gradi ng scal e each regul ar senester of enroll nent;
23 H. "senester" does not include sumer sessions;
24 and
25 I. "single parent"” nmeans an unmarried natural or

adoptive custodi al parent of a dependent m nor.

Section 5. [ NEW MATERI AL] SI NGLE PARENT SCHOLARSHI P
FUND- - CREATED- - ADM NI STRATI ON. - -
.139689. 2
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A.  The "single parent scholarship fund" is created
in the state treasury. Earnings frominvestnent of the fund
shall be credited to the fund. Any unexpended or unencunbered
bal ance remaining at the end of a fiscal year shall not revert
to any ot her fund.

B. The commi ssion shall adm nister the fund.

Money in the fund is appropriated to the commi ssion for
distribution to eligible institutions to provide schol arshi ps
to single parents who neet the eligibility requirenments of the
program

Section 6. [NEW MATERI AL] SI NGLE PARENT SCHOLARSHI P
PROGRAM - ELI G BI LI TY- - AWARDS- - LI M TATI ONS. - -

A. The "single parent schol arship progrant is
created to provide unrestricted nonetary award schol arships to
| ow-i ncone single parents who are returning students. The
schol arshi p may be used for tuition, books, fees, child care
or other costs incurred while attending an eligible
institution. A single parent scholarship is in addition to
any ot her schol arshi ps the student nay receive.

B. A single parent scholarship is available to a
student attending an eligible institution who:

(1) is a United States citizen or pernanent
resident alien and a resident of New Mexico for in-state
tuition purposes;

(2) 1is a single parent who denobnstrates
financial need in accordance with rul es adopted by the
conm Ssi on;

(3) returned to school after not being

enrolled in a post-secondary educational institution for at
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| east two senmesters prior to the qualifying senester

(4) is enrolled in a certificate or degree-
granting programand is attending the eligible institution as
a full-tinme student;

(5) made satisfactory academ c progress
during his qualifying senmester and conti nues to make
sati sfactory acaden c progress during the succeedi hg senesters
of his single parent schol arship award;

(6) neets incone eligibility requirenents of
the program and

(7) complies with rules of the conm ssion and
the eligible institution pertaining to the program

C. To the extent that noney is avail able, an award
reci pi ent who nmakes satisfactory academ c progress shal
receive up to three hundred seventy-five dollars ($375) per
senmester for a maxi mum of nine senesters. The conm ssion
shal|l provide by rule for how awards will be reduced if the
number of eligible award recipients exceeds the anmount of
nmoney avail abl e each senester for the program

D. After the qualifying senester and one
addi ti onal senester, an award recipient nmay transfer between
eligible institutions without affecting his eligibility for a
si ngl e parent schol arshi p.

E. A single parent scholarship shall not be
awarded to a student who hol ds a degree, unless that degree is
an associate's degree and the student is working toward a
baccal aur eat e degree.

Section 7. [ NEW MATERI AL] COW SSI ON- - BOARDS OF
REGENTS- - GOVERNI NG BOARDS- - PONERS AND DUTI ES. - -

. 139689. 2
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A.  The conm ssion shall adopt and promul gate rul es
to carry out the provisions of the Single Parent Schol arship
Act, including guidelines setting forth explicit initial and
continuing eligibility criteria and guidelines for
adm ni stration of the programin accordance with that act.

B. The board of regents or governing board of an
eligible institution shall

(1) to the extent that noney is avail able
fromthe fund, award single parent schol arships to students
who neet the requirenents of the Single Parent Schol arship
Act ;

(2) develop a nethod to notify students of
the programand the eligibility requirenments for the program

(3) designate an officer responsible for
adm ni stering the programfor the eligible institution, who
shal |l ensure that participating students neet all initial and
continuing eligibility requirenents for single parent
schol arshi ps pursuant to the Single Parent Schol arship Act and
rul es promul gated in accordance with that act;

(4) draw down noney fromthe conm ssion on a
senester basis on behalf of award recipients no earlier than
the census date of each senester; provided that all noney
drawn down in a fiscal year shall be for award recipients
enroll ed during the sanme fiscal year

(5 maintain a file for each award recipient,
i ncl udi ng soci al security nunber, semester and cunul ative
grade point average and proof of initial and conti nuing
enrol | ment;

(6) provide an annual report to the
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1 commi ssion, including the nunber of awards granted, anount of

2 money awar ded, nunber of awards renewed and ethnicity and

3 gender of award recipients; and

4 (7) carry out the provisions of the Single

5 Parent Schol arship Act and rul es pronul gated by the conmm ssion
6 in accordance with that act.

7 Section 8. [ NEW MATERI AL] DETERM NATI ON OF SI NGLE PARENT
8 SCHOLARSHI PS- - USE OF FUND- - COMM SSI ON DUTI ES. --Prior to June 1
9 of each year, the comm ssion shall determ ne the anpunt of

10 nmoney avail able for single parent scholarships at eligible

11 institutions. Based on the anount available fromthe fund and

12 the projected eligible enrollnent at all eligible
institutions, the comm ssion shall establish the award anpunt

13 for award recipients.

14 Section 9. [ NEW MATERI AL] TERM NATI ON OF SCHOLARSHI P. - -

15 A. A single parent scholarship is term nated upon:

16 (1) failure of the award recipient to neet

17 continuing eligibility requirenents, including a change in

18 si ngl e- parent or dependent-m nor status, exceeding the famly

19 income limt, failure to nake satisfactory academ c progress,

20 withdrawal fromthe eligible institution or failure to

21 maintain full-time status: or

22 (2) substantial nonconpliance by the award

23 reci pient with the programor rules pronul gated by the

24 comm ssion or the eligible institution.

25 B. Except as otherwi se provided in this
subsection, an award recipient who drops out of school or who
drops below full-tinme status after a senmester award has been
received shall be ineligible to receive future awards. The
.139689. 2
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comm ssion shall adopt and pronul gate rules to provide for
ener gency exceptions to this requirenment based on a docunented
medi cal condition of the single parent or his dependent m nor
child or mlitary or other approved conmmtnents of the single
par ent .

Section 10. DELAYED REPEAL. - - Sections 3 through 9 of
this act are repealed effective July 1, 2006.

Section 11. EFFECTI VE DATE. --The effective date of the
provisions of this act is July 1, 2002.

- 10 -
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