CHAPTER 10
CHAPTER 10, LAWS 2002

AN ACT
RELATI NG TO TAXATI ON; PROVI DI NG A GROSS RECEI PTS TAX
DEDUCTI ON FOR CERTAI N SCFTWARE DEVELOPMENT SERVI CES;
ENACTI NG A NEW SECTI ON OF THE GROSS RECEI PTS AND
COMPENSATI NG TAX ACT.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. A new section of the Gross Receipts and
Conmpensating Tax Act is enacted to read:

" DEDUCTI ON- - GROSS RECEI PTS TAX- - SALE OF SOFTWARE
DEVELOPMENT SERVI CES. - -

A.  To stimul ate new busi ness devel opnent, the
receipts of an eligible software devel opment conpany from
the sale of software devel opnment services that are perforned
in a qualified area nmay be deducted from gross receipts.

B. As used in this section:

(1) "eligible software devel opnent conpany”
means a taxpayer who is not a successor in business of
anot her taxpayer and whose primary business in New Mexico is
establ i shed after the effective date of this section, is
provi di ng software devel opnment services and who had no
busi ness | ocation in New Mexico other than in a qualified
area during the period for which a deduction under this
section is sought;

(2) "qualified area" nmeans the state of New
Mexi co except for an incorporated nmunicipality with a
popul ati on of nore than fifty thousand according to the nost
recent federal decennial census; and

(3) "software devel opnent services" neans
custom sof tware desi gn and devel opnent and web site design
and devel opnent but does not include software inplenmentation
or support services."

Section 2. EFFECTI VE DATE. --The effective date of the
provisions of this act is July 1, 2002.

HOUSE BI LL 40, AS AMENDED



