CHAPTER 53
CHAPTER 53, LAWS 2002

AN ACT
RELATI NG TO FI NANCE; AMENDI NG THE NEW MEXI CO FI NANCE
AUTHORI TY ACT TO ALLOW THE PUBLI C PRQJECT REVOLVI NG FUND TO
BE USED TO PURCHASE BONDS | SSUED BY THE NEW MEXI CO FI NANCE
AUTHORI TY; DECLARI NG AN EMERGENCY

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 6-21-6 NVSA 1978 (being Laws 1992,
Chapter 61, Section 6, as anended by Laws 2000, Chapter 80,
Section 3 and al so by Laws 2000, Chapter 93, Section 1) is
amended to read:

"6-21-6. PUBLI C PROJECT REVOLVI NG FUND- - PURPCSE- -
ADM NI STRATI ON. - -

A.  The "public project revolving fund" is created
within the authority. The fund shall be adm nistered by the
authority as a separate account, but may consi st of such
subaccounts as the authority deens necessary to carry out
t he purposes of the fund. The authority may establish
procedures and adopt rules as required to adm nister the
fund in accordance with the New Mexi co Finance Authority
Act .

B. Except as otherw se provided in the New Mexico
Fi nance Authority Act, noney from paynents of principal of
and interest on | oans and paynents of principal of and
interest on securities held by the authority for public
projects authorized specifically by |aw shall be deposited
in the public project revolving fund. The fund shall al so
consi st of any other noney appropriated, distributed or
ot herwi se allocated to the fund for the purpose of financing
public projects authorized specifically by |aw.

C. Money appropriated to pay adm nistrative
costs, noney available for adm nistrative costs from ot her
sources and noney from paynents of interest on | oans or
securities held by the authority, including paynents of
interest on |l oans and securities held by the authority for
public projects authorized specifically by |law that
represents paynents for adm nistrative costs shall not be
deposited in the public project revolving fund and shall be
deposited in a separate account of the authority and may be
used by the authority to neet adm nistrative costs of the
authority.

D. Except as otherw se provided in the New Mexico
Fi nance Authority Act, noney in the public project revolving



fund is appropriated to the authority to pay the reasonably
necessary costs of originating and servicing | oans, grants
or securities funded by the fund and to nmake | oans or grants
and to purchase or sell securities to assist qualified
entities in financing public projects in accordance with the
New Mexi co Finance Authority Act and pursuant to specific
aut hori zation by law for each project.

E. Money in the public project revolving fund not
needed for immedi ate di sbursenent, including noney held in
reserve, may be deposited with the state treasurer for
short-terminvestnent pursuant to Section 6-10-10.1 NVSA
1978 or may be invested in direct and general obligations of
or obligations fully and unconditionally guaranteed by the
United States, obligations issued by agencies of the United
States, obligations of this state or any political
subdi vision of the state, interest-bearing tinme deposits,
commer ci al paper issued by corporations organi zed and
operating in the United States and rated "prine" quality by
a national rating service, other investnents permtted by
Section 6-10-10 NMSA 1978 or as otherw se provided by the
trust indenture or bond resolution, if noney is pledged for
or secures paynent of bonds issued by the authority.

F. The authority shall establish fiscal controls
and accounting procedures that are sufficient to assure
proper accounting for public project revolving fund
paynents, disbursenents and bal ances.

G Money on deposit in the public project
revol ving fund nmay be used to nake interimloans for a term
not exceeding two years to qualified entities for the
pur pose of providing interimfinancing for any project
approved or funded by the |egislature.

H.  Money on deposit in the public project
revol ving fund may be used to acquire securities or to nake
loans to qualified entities in connection with the equi pnent
program As used in this subsection, "equipnent progrant
means the program of the authority designed to finance:
(1) the acquisition of equipnent for:

(a) fire protection;

(b) law enforcenent and protection;

(c) conputer and data processing;

(d) street and road construction and
mai nt enance;

(e) energency nedical services;



(f) solid waste collection, transfer
and di sposal ;

(g) radio and tel econmuni cations; and
(h) utility system purposes; and

(2) the acquisition, construction and
i nprovenent of fire stations.

|. The amount of securities acquired fromor the

| oan made to a qualified entity at any one tinme pursuant to
Subsection H of this section shall not exceed five hundred
t housand dol l ars ($500,000). The authority shall either
obtain specific authorization by |aw for the projects funded
t hrough the equi pnent program at a | egislative session
subsequent to the acquisitions of the securities or the
maki ng of | oans or issue bonds wthin two years of the date
the securities are acquired or within two years of the date
on which the | oans are nade and use the bond proceeds to

rei mburse the public project revolving fund for the anounts
tenporarily used to acquire securities or to nake | oans.
The tenporarily funded projects under the equi pnent program
are not required to obtain specific authorization by |aw
required of projects permanently funded fromthe public
project revolving fund, as provided in this section and
Section 6-21-8 NWVSA 1978.

J. Mney on deposit in the public project
revol ving fund may be designated as a reserve for any bonds
i ssued by the authority, including bonds payable from
sources other than the public project revolving fund, and
the authority may covenant in any bond resolution or trust
i ndenture to maintain and replenish the reserve from noney
deposited in the public project revolving fund after
i ssuance of bonds by the authority.

K.  Money on deposit in the public project
revol ving fund may be used to purchase bonds issued by the
authority, which are payable from any designated source of
revenues or collateral. Purchasing and hol di ng such bonds
in the public project revolving fund shall not, as a matter
of law, result in cancellation or nerger of such bonds
notw t hstandi ng the fact that the authority as the issuer of
such bonds is obligated to make the required debt service
paynents and the public project revolving fund held by the
authority is entitled to receive the required debt service
paynments."”

Section 2. EMERGENCY.--It is necessary for the public
peace, health and safety that this act take effect
i redi at el y.
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