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SPONSOR:  Senator Lyons

BILL SHORT TITLE: Constitutional amendment to limit agricultural property values

DESCRIPTION: This proposed Constitutional amendment would require the legislature to enact statutes limiting increases in assessed values of land used for agricultural purposes. The amendment further stipulates that the limitation may be applied to "any special method of valuation used to determine the value of land used for agricultural purposes of any kind" but that "any such limitation must be applied uniformly upon all land that is similar in kind."  The amendment would be presented in the next general election, or at any special election called for the purpose of considering it.

EFFECTIVE DATE: Not specified – assume 90 days after adjournment (June 15, 2001).

ADMINISTRATIVE IMPACT: No administrative cost would be imposed on the Department due to the proposed legislation. Administrative impacts of enabling legislation would depend on the nature of the legislation.

TECHNICAL ISSUES: none

OTHER IMPACTS AND ISSUES: 

1. Current statutes apply use valuation methods assessing agricultural land under the assumption that it will be used for agricultural, but no other purposes. Their effect it to generate assessed values of agricultural land that sometimes approximate market values, but often are substantially below market value. Their intent is to allow current uses of agricultural land to continue. Local practices of agricultural valuation, however, appear to vary enormously, although precisely what is occurring is uncertain due to lack of data pertaining to assessed values of farm land currently available to the Department. In any case, evidence from an agricultural land assessment survey recently conducted by the Department suggests great variation in assessment practices does exist. In some counties assessed values appear to have been recently revised and updated. In others, values have not changed in over 20 years. A probable result of variation in agricultural valuation practices is property tax inequity within the agricultural community. It is not difficult to envision a condition, for example, where one agricultural producer pays taxes paying twice those of another one on similar property. 

2. The Department intends to update figures on which agricultural values are determined in the near future. To do so, a committee is being developed, with leadership from the New Mexico Department of Agriculture. Among the committee's tasks will probably be surveying current agricultural assessment practices and potential inequities associated with them. If substantial inequities are shown to exist, a constitutional limitation on value increases would probably hinder efforts to correct the inequities. 

3. In some cases under current statutes assessed value of agricultural land is as low as $1 per acre, with the result that property tax obligations on, say 640 acres total $16 annually. Many local assessors therefore believe figures on which the assessments are based should be reviewed and revised if appropriate.

	Illustration: Net Taxable Value of Agricultural Land in Selected New Mexico Counties  2000 Tax Year

	County: 
	Total Net 

Taxable Value 
	Net Taxable Value of Agricultural Land 
	Percent 

of Total

	 Chaves 
	         579,975,214 
	          8,051,012 
	        1.39 

	 Cibola 
	         208,033,969 
	          1,815,299 
	        0.87 

	 DeBaca 
	           31,816,842 
	          2,976,202 
	        9.35 

	 Dona Ana 
	       1,774,678,144 
	        46,649,963 
	        2.63 

	 Guadalupe 
	           78,102,076 
	          3,296,794 
	        4.22 

	 Harding 
	           24,062,088 
	          2,144,652 
	        8.91 

	 Hidalgo 
	           96,757,072 
	          3,295,487
	        3.41 

	 Lea 
	       1,195,508,159 
	          4,214,424 
	        0.35 

	 Lincoln 
	         492,418,283 
	          2,894,014 
	        0.59 

	 Luna 
	         248,549,989 
	          4,814,987 
	        1.94 

	 Sandoval 
	       1,283,382,265 
	              89,108 
	        0.01 

	 Union 
	           83,639,969 
	          6,988,573 
	        8.36 

	   Totals
	       6,096,924,068 
	        87,230,515 
	        1.43 

	Information sources: property tax rate certificates and survey of county assessors.





















































