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SPONSOR: Senator Nava

BILL SHORT TITLE: Distributing a percentage of gaming tax revenues to local governments

DESCRIPTION: This bill provides for a distribution of 6 1/2% to each municipality of the net tax attributable to the gaming tax paid by a racetrack gaming operator licensee doing business within municipal boundaries and a similar distribution to a county, if the racetrack gaming operator licensee is doing business outside municipal boundaries. The Gaming Act is amended to require these distributed funds to be used for local infrastructure or police protection.

EFFECTIVE DATE: August 1, 2001.

FISCAL IMPACT (Thousands of dollars):  

Note: Parenthesis ( ) indicate a revenue loss:




Recurring or


Estimated Impact on Revenues
Nonrecurring
Funds 


 FY 2002 
Full Year
     Impact     t     
             Affected          .             


(1,350)
(1,470)
Recurring
General Fund


1,350
1,470
Recurring
Local Governments

There is a confidentiality problem with calculating the 6.5% distribution for each of the four jurisdictions currently involved in racetrack gambling. However, the total amount to be distributed to the three cities and one county (State Fairgrounds are exterior to the boundaries of Albuquerque) may be divulged. This estimate assumes that total net win is primarily determined by the number of machines and until a fifth racetrack casino is licensed, and a fifth local government shares in this distribution, the money will only grow 5% per year.

ADMINISTRATIVE IMPACT: this will be a manual distribution and will require about 2 hours per month.

TECHNICAL ISSUES: none
OTHER IMPACTS AND ISSUES:

1. Albuquerque Downs is located on the State Fairgrounds. This location is outside the municipal boundaries of Albuquerque. Thus, the distribution from Albuquerque Downs will be paid to Bernalillo County.

