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DATE:  February 8, 2001
Submitted by: TAXATION AND REVENUE DEPT.       

T. GLENN ELLINGTON, SECRETARY

BILL NUMBER:  HB-560

SPONSOR:  Representative Heaton

BILL SHORT TITLE:  Distribution of Tire Recycling Fees

CONFLICTS, DUPLICATES, COMPANIONS:  HB-192

DESCRIPTION:   This bill increases the tire recycling fee by $0.50 for most vehicles, and by $0.25 for commercial and agricultural buses.  The increased fee amount is directed to the Tire Recycling Fund.

EFFECTIVE DATE:    July 1, 2001

FISCAL IMPACT (Thousands of dollars)   Parenthesis ( ) indicate a revenue loss:

Estimated Impact on Revenues    
Recurring or




Recurring
Nonrecurring
Funds 


(FY 2001-2002)
(FY 2002-2003)
     Impact     
         Affected         


765
835
Recurring
Tire Recycling Fund

The revenue amounts shown are based on average annual vehicle registration counts and have not been adjusted for multi-year registration patterns or growth in the size of the vehicle fleet.

Revenue from tire recycling fees to the Highway Infrastructure Fund would not be affected by this bill’s provisions.

ADMINISTRATIVE IMPACT:  A minor negative administrative impact on the Motor Vehicle Division would result from computer system changes required to increase the fee amount and adjust distribution of the fee.  These changes can be accomplished with existing resources, but will present a noticeable opportunity cost to other initiatives and improvements to the division’s computer systems.

OTHER IMPACTS AND ISSUES:

· Laws 1999 (1st S.S.), Chapter 9 redirected tire recycling fees from the Rubberized Asphalt Fund (45%) and from the Tire Recycling Fund (55%) to the Highway Infrastructure Fund.

· Technically speaking, the revised distribution of revenue from the tire recycling fee would go into effect a month before revenue from the fee increase is available (June collections distributed in mid-July).  The Department will administer the new revenue distribution formula at the earliest time the increased fees are available for distribution (July collections distributed in mid-August, 2001).

