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SUMMARY

Synopsis of Bill

House Bill 644 enacts a new section of law to authorize a municipality’ s governing body to establish
amunicipal utility permanent fund for each utility owned and operated by the municipalitiy, the
income of which can be used for the operation, maintenance and improvement of the utility.

Significant Issues

Municipal utilitiesinclude gas, water, sewer and electric services.

The bill provides the following:

— A municipal utility permanent fund would comprise money from the sale of municipal utility assets
or any part of the unappropriated cash surplus of the utility in excess of fifty percent of the prior fiscal
year’smunicipal utility budget.

— Investments of the fund would be made pursuant to current statute governing municipal invest-
ments.
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— The fund’ s earnings could be used for any purpose related to the operation, maintenance and
improvement of the utility or could flow back to the fund.

— The municipality’ s voters would have to approve any expenditure of money in the fund in a special
election.

FISCAL IMPLICATIONS
Thisbill contains no appropriations and has no fiscal impact on state government.
ADMINISTRATIVE IMPLICATIONS

Municipalities would be responsible for managing the fund and administering the el ections necessary
to gain voter approval of expenditure of the fund.

OTHER SUBSTANTIVE ISSUES
A municipality currently has the authority to establish a“local government permanent fund,” into
which can be deposited an amount of the municipality’s general fund surplus. Income from the local

government permanent fund can be used for any purpose of the municipality, subject to voter
approval.

The provisionsin the bill regarding elections are identical to the election provisions for voter
approval of expenditure from a municipality’s permanent fund.
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