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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Lyons ||DATE TYPED: ||1/26/00 ||HB |

|SHORT TITLE: ||US Highway 87 |SB ||64 |
| ANALYST:lVa|de5 |

APPROPRIATION

Appropriation Contained Egimated Additional Impact Recurring Fund
FYQ0 FYO1 FYQ0 FYo01 or Non-Rec Affected
See Narrative Highway Bonds

(Parenthesis () Indicate Expenditure Decreases)

REVENUE
Estimated Revenue Subsequent Recurring Fund
FYQ0 FYOl YearsImpact or Non-Rec Affected
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(Parenthesis () Indicate Revenue Decreases)

Duplicates/Conflicts with/Companion to/Rel ates to

SUMMARY

Synopsis of Bill

This bill authorizes the sde of state highway bonds in the amount of $143 million for four-lane congtruction of
US Highway 87 from Raton to Clayton.

Sgnificant Issues

The authority to sdl bonds is contingent on:

o <Federd gppropriation of dl or aportion of the $0.043 per gallon federa excise tax on gasoline for
highway infrastructure

New Mexico recelving additiona federd obligation authority The Legidature increasing the statutory bonding
authority cap from $1,124 hillion to $1,333 hillion.

FISCAL IMPLICATIONS

This bill authorizes the sde of sate highway bonds in the amount of $143 million for four-lane congtruction of
US Highway 87 from Raton to Clayton.

TECHNICAL ISSUES
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The highway between Raton and Clayton is officidly desgnated as US 64/87.

OTHER SUBSTANTIVE ISSUES

State law limits the total highway bonding authority to $1.124 billion after June 30, 2001 and requires
specific authorization of new projects by the Legidature. Laws of 1998, Chapter 84 and 85 authorized
$1.190 hillion in highway bonds. To dlow the department to sdl bonds for this project, the Legidature
would have to increase the bonding authority by $209 miillion, to $1.333 hillion.

New Mexico has received additiona federd obligation authority as aresult of the Trangportation Equity Act

for the 215 Century (TEA-21).However, since obligation levels are less than apportionment levels, the
added federa funds available to the department for debt service can support $900 million in highway bonds,
$219 million less than the amount dready authorized by the Legidature.

The State Highway Commission policy on debt management states, "No new debt secured by Pledged
Revenues of Federd-aid Secured Bonds shdl be issued by the Commission unless new revenues have been
identified for repayment of such debt.

MFV/njw
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