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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.
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State Department of Education andysis of nearly identica bill passed during 1999 session.

SUMMARY

Synopsis of Bill

House Bill 73 gppropriates $1,000.0 to the Vocationa Educetion Divison of the SDE for the
implementation of a career education opportunities systems that prepares students for employment in high
skill and high wage jobs through a program of study leading to atwo-year post-secondary degree or
certificate program.

Saonificant Issues

The bill requires the funds be used for the following: 1) to implement or improve technica education
programs that develop employahility skills; 2) to prepare sudents to achieve nationd skills standards leading
to two-year degrees or certifications in chosen high tech career fields; 3) to upgrade purchase equipment and
materias meeting industry standards; 4) to implement performance-based accountability reporting and 5) to
meet maintenance of effort requirements of the federal Carl D. Perkins Act..

FISCAL IMPLICATIONS

House Bill 73 reduces the generd fund by $1,000.0 . Any unexpended or unencumbered baance remaining
at the end of fisca year 2001 shall revert to the genera fund.

The funds shdl be awarded to schools based on a compstitive process with criteria to be established by
SDE.

ADMINISTRATIVE IMPLICATIONS
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According to the SDE's 1999andysis, loca school districts and SDE will administer the program with
exiding S&ff.

OTHER SUBSTANTIVE ISSUES

Inits 1999 andlyss, SDE reportsthat 76 of 89 school didricts believe that capita outlay funding is not
adequate to cover the cost of vocational laboratory equipment and, consequently, isamajor barrier to
preparing students for future careers.
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