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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Chavez “DATE TYPED: ||02/o3/oo ||HB ||53 |
[sHoRT TITLE: |[Lottery Scholarships 8 |
| ANALYST:IV\ﬁ"iaTS |

REVENUE
Estimated Revenue Subsequent Recurring Fund
FY0o |Fvol Years|Impact or Non-Rec  |(Affected

| $ (11,910.0)|| SeeNarrativeHRecurring ||Pub|ic School Capital Outlay Fund |
| $7,920.0|  SeeNarative||Recurring  |[Lottery Tuition Fund |

(Parenthesis () Indicate Revenue Decreases)

Relatesto HB19, HB254, SB114, SB157, SB253, HIM 2, HIM 9

SOURCES OF INFORMATION
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State Department of Education (SDE)

Commission on Higher Education (CHE)

SUMMARY

Synopsis of Bill

The bill would change the digtribution of net lottery revenues. The public school capita outlay fund would no
longer receive adigtribution, and dl of the net revenues would be distributed to the lottery tuition fund. In
comparison, under current statute, the public school capitd outlay fund receives 60 percent of the net lottery
revenue, while the remaining 40 percent is distributed to the lottery tuition fund.

Significant |ssues

Based on current projections of lottery revenues, CHE expects to reduce the amount of each tuition
scholarship to an amount less than 100 percent of the cogt of tuition beginning in FY 0L

In FY 01, priority one requests to the public school capita outlay council totaled gpproximately $112 million.
L ottery funds provided gpproximately $10 million in funding for school digtricts,

FISCAL IMPLICATIONS

The current revenue projection from the New Mexico Lottery isfor FY 01 revenues of $19,850.0. Under
current satute, the distribution of this revenue would be $11,910.0 to public school capitd outlay fund and
$7,940.0 to lottery tuition fund.
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This bill would modify the distribution such thet the lottery tuition fund would receive al of the distribution.
Thus, with al other factors held constant, the public school capitd outlay fund would receive $11,910.0 less
than under current statute, while lottery tuition fund would receive $11,910.0 more than under current
statute.
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