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SENATE BI LL 294
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,
2000

| NTRODUCED BY
Ransay L. Gorham

AN ACT
RELATI NG TO HEALTH, REQUI RI NG CERTAI N FORMS, STANDARDS AND
PROCEDURES | N MEDI CAI D MANAGED CARE; MAKI NG AN APPROPRI ATI ON.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 27-2-1 NVSA 1978 (being Laws 1973,

Chapter 376, Section 1) is anended to read:
"27-2-1. SHORT TITLE. --Sections [4i—threough—20—-e6f—this

1331-39—313140—13 141t and13-—142 NVMBA1953] 27-2-1
t hrough 27-2-34 NVSA 1978 may be cited as the "Public

Assi st ance Act"."

Section 2. A new section of the Public Assistance Act,

Section 27-2-12.9 NMBA 1978, is enacted to read:
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"27-2-12.9. [NEW NMATERI AL] MEDI CAI D MANAGED CARE SYSTEM

- CLAI M5 FOR PAYMENT- - STANDARD FORMS. --By July 1, 2000 nedicaid
managed- care contracts shall require the use of a standard
clains formfor all nedical, surgical and behavioral health
clainms for paynment for services. The formshall be used by al
provi ders seeking paynent for services provided pursuant to the
nmedi cai d managed care program The formshall be usable in
printed or electronic format. |In designing the clainms form
t he department shall consult with the departnent of health, the
i nsurance division of the public regulation conmm ssion, the New
Mexi co health policy comm ssion, all organizations currently
providi ng services pursuant to the nedicaid managed care
program organi zations of health professionals, health consuner
advocates and other interested persons.”

Section 3. A new section of the Public Assistance Act,
Section 27-2-12.10 NVBA 1978, is enacted to read:

"27-2-12.10. [NEW MATERI AL] MEDI CAl D MANAGED CARE

SYSTEM - BEHAVI ORAL HEALTH CARE AUTHORI ZATI ONS- - DURATI ON- -
FREQUENCY- - PRESUVMPTI ON OF APPROVAL. - -

A.  Managed care authorizations for behaviora
health care treatnment for initial visits to or treatnent by
provi ders under nedi caid managed care shall be valid for not
| ess than sixty days fromthe initial date of approval by the
managed care organi zation

B. Evaluations for re-authorization for continued
behavi oral health care treatnment shall be required no nore

frequently than every thirty days subsequent to the initial
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si xty-day course of treatnent.

C. Authorizations and re-authorizations for
behavi oral health care under nedicaid nanaged care for visits
to or treatnent by providers required by nedicaid managed-
care organi zati ons and requested by an insured or a provider
organi zation shall be consi dered approved and t he behavi or al
health organi zation liable for paynent for the treatnent or
visits if the behavioral health organi zati on does not
conmuni cat e di sapproval of the request for authorization or
re-authorization to the insured or to the person or
organi zation providing the services within forty-ei ght hours
of the request.

D. For purposes of this section, "insured" neans a
person enrolled in the state's nedi caid nanaged care
program*

Section 4. A new section of the Public Assistance Act,
Section 27-2-12.11 NMSA 1978, is enacted to read:
"27-2-12.11. [ NEW NMATERI AL] BEHAVI ORAL HEALTH

ORGANI ZATI ONS- - DI RECT CARE EXPENSES M Nl MUM - -1 n providi ng
behavi oral health services to nedicaid clients, regardl ess of
whet her such services are provided directly or through
subcontracts with other behavioral health or provider
organi zati ons, no behavioral health organization shall expend
| ess than eighty-five percent of its gross income received
for such purposes on direct client care."

Section 5. APPROPRI ATl ON- - BEHAVI ORAL HEALTH
SERVI CES. - - Fi ve hundred thousand dol |l ars ($500,000) is
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appropriated fromthe general fund to the human services
departnent for expenditure in fiscal year 2001 to expand
availability of behavioral health services through nedicaid
managed care. Any unexpended or unencunbered bal ance

remai ning at the end of fiscal year 2001 shall revert to the

general fund.
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