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SENATE BI LL 146
4A4TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000

| NTRODUCED BY
Sue F. WI son

AN ACT
RELATI NG TO TAXATI ON; PROVI DI NG A GROSS RECEI PTS TAX
DEDUCTI ON FOR CERTAI N SOFTWARE SERVI CES AND BUSI NESS SERVI CES
DELI VERED VI A THE | NTERNET; ENACTI NG A NEW SECTI ON OF THE
GRCSS RECEI PTS AND COVPENSATI NG TAX ACT.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO;
Section 1. A new section of the Gross Receipts and

Compensating Tax Act is enacted to read:
"[ NEW MATERI AL] DEDUCTI ON- - GROSS RECEI PTS TAX- - SALE OF

SOFTWARE SERVI CES AND COMPUTER BUSI NESS SERVI CES. - -
A.  As used in this section:

(1) "business services" means services used
in the normal course of business, including accounting, word
processing, data entry, research and consulting; and

(2) "software services" nmeans the

devel opnent, integration or support of conputer software used
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for busi ness purposes.

B. A deduction fromgross receipts my be nade for
receipts fromthe sale of software services and busi ness
servi ces:

(1) of which at |east ninety percent of
receipts are for service performed on, or delivered to the
purchaser through, an on-line tel ecomuni cati ons service
ot her than voice tel ephony; and

(2) that originate froma place of business
| ocat ed outside the boundaries of incorporated nmunicipalities
of nore than forty thousand popul ati on according to the nobst
recent federal decennial census.”
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