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HOUSE BI LL 349
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Raynmond G Sanchez

AN ACT
RELATI NG TO SEVERANCE TAX BONDS; AMENDI NG AN AUTHORI ZATI ON
FOR CERTAI N SEVERANCE TAX BONDS TO CLARI FY THE REQUI REMENTS
FOR MATCHI NG FUNDS.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 7-27-12.1 NVBA 1978 (being Laws 1999

(1st S.S.), Chapter 5, Section 1) is anended to read:
"7-27-12. 1. SEVERANCE TAX BONDS- - PURPOSE FOR WHI CH

| SSUED- - APPROPRI ATI ON OF PROCEEDS. - - The state board of

finance may issue and sell severance tax bonds in fisca

years 2001 through 2010 in conpliance with the Severance Tax

Bondi ng Act in an anpbunt not exceeding a total of twenty

mllion dollars ($20,000,000) when the | ocal governnent

di vi sion of the departnment of finance and admi nistration

certifies the need for the issuance of the bonds; provided

that no nore than two mllion dollars ($2,000,000) may be
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issued in any one fiscal year. The state board of finance
shall schedul e the issuance and sal e of the bonds in the nost
expedi ti ous and econom cal manner possible upon a finding by
the board that the project has been devel oped sufficiently to
justify the issuance and that the project can proceed to
contract within a reasonable tinme. The state board of
finance shall further take the appropriate steps necessary to
conply with the Internal Revenue Code of 1986, as amended.
The proceeds fromthe sale of the bonds are appropriated to
the | ocal governnment division of the departnment of finance
and administration for the purpose of financing water and
sewer distribution and collection systens in the devel oped
and underserved areas of Bernalillo county, including areas
in the city of Al buquerque. The certification and issuance
of bonds for any fiscal year is contingent upon the secretary
of finance and adm nistration receiving certification from

t he governing body of the city of Al buquerque and the board
of county commi ssioners of Bernalillo county that funding in
an anmount equal to four and one-half tinmes the anount of
bonds issued pursuant to this section, including the anount
of bonds proposed to be issued for that fiscal year, has been
secured fromfederal, city and county sources to construct
the water and sewer distribution and coll ection systens. Any

funding fromfederal, city and county sources in _excess of

t he anpbunt required for certification in any fiscal year may

be carried forward and credited agai nst the anpbunt required

in subsequent fiscal years. Any unexpended or unencunbered
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bal ance remaining at the end of fiscal year 2012 shall revert
to the severance tax bonding fund. |[If the | ocal governnent
di vision of the departnment of finance and admi ni stration has
not certified the need for the issuance of the bonds by the
end of fiscal year 2010, the authorization provided in this

section shall expire."
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