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HOUSE BI LL 325
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Judy Vander star Russel

AN ACT
RELATI NG TO TAXATI ON, EXEMPTI NG FROM | NCOVE TAXATI ON CERTAI N
ANNUI TY AND PENSI ON | NCOVE.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. A new section of the Incone Tax Act is
enacted to read:

"[ NEW MATERI AL] EXEMPTI ON-- ANNUI TY AND PENSI ON | NCOME. - -

A.  An individual may claiman exenption from
i ncone taxation for annuity or pension inconme included in
base income in an anobunt not to exceed three thousand dollars
($3, 000).

B. As used in this section, "annuity or pension
i ncone" neans that pension or annuity income required by
federal law or regulation to be reported on information
return federal form 1099-R or any successor formused to

report distributions from pensions, annuities, retirenent or
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profit-sharing plans, individual retirement accounts,
i nsurance contracts and simlar incone that is attributable
to any benefit taxable for federal incone tax purposes paid
to an individual under a qualified plan, annuity or
sinplified enpl oyee pension plan pursuant to Sections 401
t hrough 404, Section 408 or Section 457 of the Interna
Revenue Code and including any inside buil dup of interest
distributed in conjunction with any of the listed
di stributions.”

Section 2. APPLICABILITY.--The provisions of this act
apply to taxabl e years beginning on or after January 1, 2000.
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