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Current Cigarette Tax Revenue Distributions

 House Bill 3 of the 2010 2nd Special Session established the following 
distributions of cigarette tax revenue:

UNM HSC Cancer Research & Treatment Center 0.83%

NMFA 1.25%

NMFA/HSC 8.89%

NMFA/DOH 3.74%

NMFA/CEA (General Fund) 9.77%

NMFA/Rural County Cancer Treatment 0.62%

General Fund 74.9%
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University of New Mexico- Health Sciences 
Center Bonds
 UNM HSC cig tax revenue bonds were authorized in the 2003 

Regular Session (SB 804) in the amount of $60,000,000 and in the 
2005 Regular Session (SB 935) for an additional $15,000,000 for the 
improvement of HSC facilities.

 NMFA issued the following bonds on behalf of UNM HSC in 
accordance to the authorization:

• Series 2004A Stand-Alone Bonds- $39,035,000, matures 2019.
• Series 2004B Stand-Alone Bonds- $10,000,000, defeased.
• Series 2005E Sub Lien PPRF Bonds- $23,630,000, matures 2025.

 Bonds are secured by the 8.89% UNM HSC cig tax revenue 
distribution and the 9.77% Credit Enhancement Account 
distribution.  Excess cig tax revenues after debt service is paid flow 
through to UNM HSC and the General Fund respectively.
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University of New Mexico- Health Sciences 
Center Bonds
 UNM HSC and NMFA are currently collaborating on refunding the 

2004A and 2005E bonds to take advantage of the current interest rate 
environment and achieve savings.

 Savings achieved from the refunding will directly benefit the 
operations of UNM HSC through increased flow through of the 
8.89% UNM HSC cig tax revenue distribution.

 Based on current market conditions, savings achieved as a result of 
the refunding are estimated at $450k to $550k annually.
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NMFA-UNM Distribution Revenue
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NMFA-CEA Distribution Revenue
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Department of Health
 The 2003 legislature authorized the issuance of $39,000,000 cig tax 

revenue bonds to improve Department of Health Facilities in the 
following amounts:

1) $12,300,000 for the Southern NM Rehabilitation Center;
2) $11,000,000 for the Las Vegas Medical Center;
3) $13,700,000 for the State Laboratory Facility;
4) $1,000,000 for the Sequoyah Medical Center; and
5) $1,000,000 for the Alzheimer’s Unit*.

*NMFA has only issued $510,000 for the Alzheimer’s Unit.  All other 
projects have been issued to their full authorization.

 Bonds are secured by the 3.74% DOH cig tax revenue distribution.  
Excess cig tax revenues after debt service is paid are retained in the 
bond fund for advanced debt retirement or for additional capital 
appropriation as authorized by the legislature.
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Department of Health Distribution Revenue
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Rural County Cancer Treatment Fund 
 The Legislature authorized over various legislation the issuance of 

the following cig tax revenue bond issuances to improve cancer 
treatment in rural ‘Class B’ counties:  

1) $3,000,000 for the Gila Regional Medical Center (2007, SB 640)
2) $1,500,000 for the Nor-Lea Hospital District (2008, SB 161)
3) $2,250,000 for the Gila Regional Medical Center (2013, HB 580)
4) $750,000 for the Nor-Lea Hospital District (2013, HB 580)*

*Due to capacity of the cig tax revenue distribution, $250,000 still 
remains unissued.  NMFA anticipates cash funding this remaining 
authorized amount when capacity is gained, expected early-to-mid 2016.

 Bonds are secured by the 0.62%  Rural County Cancer Treatment cig 
tax revenue distribution.  Excess cig tax revenues after debt service 
is paid are retained in the bond fund for advanced debt retirement 
or for additional capital appropriation as authorized by the 
legislature.
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Series 2006 Behavioral Health Cig Tax Bonds

 Senate Bill 52 of the 2005 Regular Session authorized the issuance of 
$2.5 million in cig tax bonds to fund behavioral health projects.

 Proceeds from the bonds were used to capitalize the Behavioral 
Health Capital Fund.  NMFA partners with the Human Services 
Department in the administration of the program.

 The Behavioral Health Capital Fund was created to finance the 
capital needs of small, non-profit behavioral health providers in 
rural and underserved areas of the state.

 The Series 2006 Behavioral Health Cig Tax Bonds are repaid through 
the 1.25% NMFA cig tax revenue distribution.
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