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Energy Efficiency and Renewable Energy Act

• At its 2005 Regular Session, and subsequently amended at its 2007 
Regular Session, the Legislature of the State of New Mexico authorized 
the New Mexico Finance Authority to issue and sell bonds for energy 
efficiency improvements in an amount not to exceed $20 million 
outstanding at any one time.

• The Energy Efficiency Bonding Act is available to public schools and 
state agencies as a tool implement energy saving measures.

• Energy projects must complete an assessment (energy audit) that 
analyzes what measures can be taken to create energy savings and the 
costs associated.
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Energy Efficiency and Renewable Energy Act

• The Energy, Minerals and Natural Resources Department reviews the 
assessment and must certify the need to issue Energy Efficiency Bonds 
based on the energy audit results.

• Though secured by the State Gross Receipts Tax, Energy Efficiency 
Bonds are ultimately repaid through the annual budgeting process by 
withholding 90% of the annual estimated savings from the requesting 
entity’s budget.

• Assuming that project produces the level of savings identified by the 
assessment, both the state agency’s/school district’s budget and the 
State’s General Fund should realize a net positive gain. 
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Energy Efficiency and Renewable Energy Act
• There have been four (4) bonds to date issued under the program:

1) Department of Cultural Affairs: retrofit energy efficiency 
measures at the Museum of Space History (Alamogordo), Museum 
of Natural History (Albuquerque), and Museum of Fine Arts (Santa 
Fe). 

2) Socorro Consolidated School District: retrofit energy efficiency 
measures including lighting and HVAC improvements at Socorro 
High School.

3) Mountainair Public School District: retrofit energy efficiency 
measures including lighting, solar thermal, HVAC, and roof 
improvements at the administration building, elementary school 
and gymnasium.

4) Santa Fe Public School District: Constructed PV solar array 
systems at Santa Fe High School and Ramirez Thomas Elementary 
School.
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Energy Efficiency and Renewable Energy Act

• The Act has established $20 million ceiling on the amount of par bonds 
that can be outstanding at any given time.  Remaining capacity of the 
program:

Entity Amount Issued Amount Outstanding Maturity

DCA $368,780 $147,294 2020

Socorro CSD $419,906 $331,040 2032

Mountainair PSD $363,668 $283,919 2027

Santa Fe PSD $2,962,734 $2,962,734 2041

Totals $4,115,088 $3,724,987

Bond Ceiling $20,000,000

Remaining Capacity $16,275,013
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Case Study:

Santa Fe Public School District
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Santa Fe Public School District

• In 2010, Santa Fe PSD began a conservation program to:

 Reduce energy/water/waste/resource use

 Reduce utility expenditures, redirect more of the Operational 
Budget to the classroom

 Reduce District’s negative impact on the environment

 Increase sustainable practices in the organization with all 
stakeholders

 Model environmental stewardship and fiscal responsibility
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Santa Fe Public School District

• Accomplishments of the conservation program include:

Pre-Program Benchmark Year of 
2010/11 5th Year of Program - FY 2015

▪ 17,502,123 FF kwh electricity used
▪ 93,321 mmbtus of natural gas burned
▪ 55,385,149 gallons of water consumed
▪ ½ kw of solar PV generating
▪ 1,445 kwh solar power produced
▪ 6.7% waste recycled (rate)
▪ 0 schools food waste composting

▪ 15,663,877 FF kwh used – down 10.5%
▪ 70,807 mmbtus of nat gas – down 24%
▪ 32,074,953 gals of water – down 42%
▪ 465 kw of solar PV (+ 65 thru March 
2016)
▪ 616,765 kwh solar power produced
▪ 33% waste recycled (rate)
▪ 14 schools food waste composting
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Santa Fe Public School District
• Santa Fe High- 900 kw system to produce 65% of School’s electricity 

($2.6 million project cost).
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Santa Fe Public School District
• Santa Fe High’s PV solar system has completed construction.
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Santa Fe Public School District
• Ramirez Thomas Elementary- 117 kw system to produce 31% of School’s 

electricity ($416.3 thousand project cost).
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Energy Efficiency and Renewable Energy Act

• When considering approval of the Santa Fe PSD Bonds, the NMFA 
Board of Directors asked staff to take a look at the Act for potential 
improvements to overall process.

• Enclosed is a working draft bill that redlines changes to the Act.

• Changes to the Act include:
 Expanding the program to include Higher Education Institutions.
 Clarifies processes involving review of the energy assessment, bond 

certification and roles of different stakeholders involved in the 
program.

 Changes the transfer of energy savings so that they are retained in 
the State General Fund. 
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New Mexico Finance Authority
207 Shelby Street

Santa Fe, NM 87501
505-984-1454

www.nmfa.net

http://www.nmfa.net/
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