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SECTION I:  GENERAL INFORMATION 
{Indicate if analysis is on an original bill, amendment, substitute or a correction of a previous bill} 
 

Date Prepared: 
_____________
__ 

February 2, 2025 Check all that apply: 
Bill Number: HB 174 Original  x_

_ 
Correction __ 

  Amendment  __ Substitute  __ 
 

Sponsor: Rep. Gail Armstrong  

Agency Name 
and Code 
Number: 

University of New Mexico-952 

Short 
Title: 

Pharmacy Reimbursement 
for Certain Plans 

 Person Writing 
fsdfs_____Analysis: 

Kelly O’Donnell 
 Phone: 5056595702 Email

: 
kodonnell@unm.edu 

 
SECTION II:  FISCAL IMPACT 
 

APPROPRIATION (dollars in thousands) 
 

Appropriation  Recurring 
or Nonrecurring 

Fund 
Affected FY25 FY26 

    

    
 (Parenthesis ( ) indicate expenditure decreases) 
 

REVENUE (dollars in thousands) 
 

Estimated Revenue  Recurring 
or 

Nonrecurring 

Fund 
Affected FY25 FY26 FY27 

     

     
 (Parenthesis ( ) indicate revenue decreases) 
 

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands) 
 

 FY25 FY26 FY27 3 Year 
Total Cost 

Recurring or 
Nonrecurring 

Fund 
Affected 

Total       
(Parenthesis ( ) Indicate Expenditure Decreases) 
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mailto:billanalysis@dfa.nm.gov


Duplicates/Conflicts with/Companion to/Relates to:  
Duplicates/Relates to Appropriation in the General Appropriation Act  
 
SECTION III:  NARRATIVE 
 
BILL SUMMARY 
 

Synopsis: 

HB 174 requires health insurance that is provided to public employees to reimburse community-
based pharmacies for the full cost of prescription drugs plus a professional dispensing fee.  

 
FISCAL IMPLICATIONS  
 
SIGNIFICANT ISSUES 
 
Pursuant to HB 174, government entities, like UNM, are explicitly excluded from the bill. 
  
HB 174 could help sustain community pharmacies, which have difficulty competing with PBM-
owned mail-order pharmacies, by requiring health insurers and their associated PBMs to 
compensate them at cost plus a prescribing fee. 
 
PERFORMANCE IMPLICATIONS 
 
ADMINISTRATIVE IMPLICATIONS 
 
CONFLICT, DUPLICATION, COMPANIONSHIP, RELATIONSHIP 
 
TECHNICAL ISSUES 
 
OTHER SUBSTANTIVE ISSUES 
 
ALTERNATIVES 
 
WHAT WILL BE THE CONSEQUENCES OF NOT ENACTING THIS BILL 
 
AMENDMENTS 
 


