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F I S C A L    I M P A C T    R E P O R T 
 
 

 
SPONSOR Dodge/Lundstrom 

ORIGINAL DATE  
LAST UPDATED 

1/18/17 
1/30/17 HB 8 

 

SHORT TITLE Eliminate Cigarette Tax Distribution SB  

 
 

ANALYST Armstrong 
 

REVENUE (dollars in thousands) 
 

Estimated Revenue Recurring 
or 

Nonrecurring 

Fund 
Affected FY17 FY18 FY19 

 $800.0 $1,000.0 Recurring General Fund 

 ($800.0) ($1,000.0) Recurring 
New Mexico 

Finance 
Authority 

 (Parenthesis ( ) Indicate Revenue Decreases) 

 
SOURCES OF INFORMATION 
LFC Files 
 
Responses Received From 
Department of Finance and Administration (DFA) 
 
SUMMARY 
 
     Synopsis of Bill 
 
This bill strikes the 1.25 percent distribution from cigarette tax revenues to the New Mexico 
Finance Authority (NMFA). The bill has an effective date of the later of November 1, 2017, or 
the first month after NMFA certifies the bonds supported by the distribution are discharged. 
 
FISCAL IMPLICATIONS  
 
Eliminating the distribution to NMFA will result in that portion of cigarette tax revenues 
reverting to the general fund. The distribution averaged $1.073 million from FY14 to FY16 
(Attachment A). Due to the bill’s effective date, FY17 revenue to the general fund is scored 
proportionally.  
 
SIGNIFICANT ISSUES 
 
The distribution eliminated by this bill was bonded against in 2002 for the University of New 
Mexico Law Library and in 2006 to capitalize the Behavioral Health Capital Fund. According to 
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NMFA, both bond issues have been paid off and NMFA is expected to be made whole by 
October 2017, making the distribution available to be repurposed at that time. NMFA approved 
the language specifying the effective date.  
 
TECHNICAL ISSUES 
 
DFA analysis notes the “later of” effective date is unnecessary and suggests removing the date of 
November 1, 2017, and leaving the language approved by NMFA stating the bill is effective 
when NMFA certifies the current bonds are discharged. 
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NMFA Distribution Revenue
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