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SUMMARY

Synopsis of Bill

Senate Judiciary Committee Substitute for Senate Bill 429 authorizes the NMFA to make loans
and grants without specific legislative approval for projects designated as critical economic de-
velopment projects under certain conditions.

Significant |ssues

SB 429/SICS gives the NMFA the ability to aid economic development projects between legisla-
tive sessions by providing critical infrastructure financing without legislative authorization. This
bill requires certificationby the EDD secretary, designation by the NMFA, and review by the
Legidative Oversight Committee before a project is approved.

SB 429/SJCS authorizes NMFA to designate an urgent economic devel opment project and pro-
vide urgent economic development finarcing to a qualified entity if the Secretary of the Eco-
nomic Development Department (EDD) certifies the need for the financing and provides docu-
mentation that: 1) the project will have a substantial favorable economic impact and benefit to
the entity; 2) financing will prevent a new business from choosing another location outside of the
state or that the lack of financing will prevent an existing business from expanding in atimely
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manner; 3) there is evidence from the business detailing the new or expanded business opportu-
nity and a description of the jobs to be provided and the urgency of the public project; and 4) a
resolution has been adopted by the governing body of the qualified entity approving the project
and the need for financing.

In addition, the NMFA must find that the timing of the financing is so urgent that the project
may be lost if the financing is delayed until specific legidative authorization can be obtained.
The project, the EDD Secretary’ s certification and the NMFA proposed designation would be
reviewed by the New Mexico Finance Authority Legidative Oversight Committee.

The authority granted in SB 429/SJCS sunsets on June 30, 2006.

FISCAL IMPLICATIONS

SB 429/SICS places a limit of $2,000.0 on any economic development project financed under
the requirements of this bill and a $20,000.0 limit on the total amount financed under the provi-
sions of thishill in any one fiscal year.

ADMINISTRATIVE IMPLICATIONS

The NMFA shall adopt rules governing the process for reviewing urgent economic development
projects and the submission of certification requests.

OTHER SUBSTANTIVE ISSUES

When economic development projects arise that require water or wastewater infrastructure im-
provements, there is no pool of money to provide assistance. Water can be a significant issue to
companies considering relocation or expansion to the state. The existence of the “critical eco-
nomic development project” section is aremedy and an incentive for business growth in New
Mexico.
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