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SENATE JOINT MEMORIAL 40
A5TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 2002

INTRODUCED BY

Linda M. Lopez

FOR THE LEGISLATIVE HEALTH SUBCOMMITTEE

A JOINT MEMORIAL
REQUESTI NG THAT THE HUMAN SERVI CES DEPARTMENT DEVELOP AUDI TS
OF ACTUAL PERFORMANCE UNDER EXI STI NG CONTRACT STANDARDS FOR
HEALTH CARE PROGRAMS.

VWHEREAS, the nedicaid programand the state children's
heal t h i nsurance program conprise one of the |argest state
expendi tures, accounting for al nost nine percent of the
state's general fund and al nost ni neteen percent of the
state's operating budget; and

VWHEREAS, various interimand statutory |egislative
commi ttees have expressed concerns about financial accounting
and performance standards in the adm nistration of nedicaid
and the state children's health i nsurance program and

VWHEREAS, recent audits by the |egislative finance

committee have identified various areas for inprovenent in the
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cost-effectiveness of nedicaid and state children's health
i nsurance programand in nonitoring of contractor performance;
and

VWHEREAS, nedi caid managed care organi zati ons and ot her
contractors for health care services are required to report
vast amounts of data to the human services departnent; and

VWHEREAS, strong oversight of providers and contractors
and thorough anal yses of reported informati on are necessary to
ensure fiscal accountability and conpliance with performance
st andards; and

WHEREAS, since 1997, the consumer price index has sl owed
to one and nine-tenths percent while health care inflation has
steadily increased to a current |level of four and eight-tenths
percent, denonstrating a need for increased nonitoring of
state health care expenditures and performance;

NOW THEREFORE, BE | T RESOLVED BY THE LEG SLATURE OF THE
STATE OF NEW MEXI CO t hat the human services department be
requested to devel op audits of actual performance and health
care expenditures and renedies to correct discrepancies and
nonconpl i ance under existing contract standards to ensure
fiscal and performance accountability; and

BE | T FURTHER RESOLVED t hat the human servi ces depart nment
provide its findings and recommendations to the |egislative
heal th subcommittee or other appropriate interimcomittee by
Cct ober 1, 2002; and

BE | T FURTHER RESOLVED that a copy of this nenorial be
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transmtted to the human services departnent.
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