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SENATE JOINT MEMORIAL 43

44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 2000
| NTRODUCED BY
Linda M Lopez

A JO NT MEMORI AL
REQUESTI NG THE ATTORNEY GENERAL, THE DEPARTMENT OF HEALTH,
THE HUMAN SERVI CES DEPARTMENT AND THE NEW MEXI CO HEALTH
POLI CY COW SSI ON TO WORK COOPERATI VELY TO PRESERVE HEALTH
CARE SERVI CES AND PROTECT THE VALUE OF CHARI TABLE ASSETS I N
THE EVENT A NONPROFI T HOSPI TAL CONVERTS TO A FOR-PROFI T
HOSPI TAL.

VWHEREAS, the New Mexico | egi sl ature recogni zes the
i nportance of |ocal hospitals as an integral part of the
health care delivery systemin this state; and

VWHEREAS, the assets of a nonprofit hospital are
charitabl e assets that have been dedicated to nonprofit
pur poses and should continue to neet the health needs of the
people of this state; and

VWHEREAS, nonprofit hospitals receive significant
subsi dies fromthe people of New Mexico through tax

exenptions and donations of both noney and in-kind services;
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and

WHEREAS, nonprofit hospitals in New Mexico nmay convert
to for-profit status through nerger with or acquisition by
for-profit hospital chains and that nmay put at risk the
charitabl e assets of those facilities as well as the
continuation of the health care services they provide; and

VWHEREAS, appropriate oversight by state agencies and
officials with responsibilities for health care matters and
charitabl e organi zations, including the attorney general, the
departnment of health, the human services departnent and the
New Mexi co health policy comm ssion, will protect health care
services and charitable assets in the event of conversion of
nonprofit hospitals to for-profit status;

NOW THEREFORE, BE | T RESCLVED BY THE LEQ SLATURE OF THE
STATE OF NEW MEXI CO that the attorney general, the departnent
of health, the human services departnent and the New Mexico
heal t h policy conm ssion work cooperatively and to the ful
extent of their authority under the |aw of the state to
preserve health care services and to protect the full and
fair value of charitable assets in the event that a nonprofit
hospital converts to a for-profit hospital status; and

BE I T FURTHER RESOLVED that, in the event of conversion
of a nonprofit hospital, the full value of the hospital's
nonprofit assets be preserved in the nonprofit sector through
distribution to one or nore new or existing nonprofit
organi zations, and that such assets be used to neet the

heal t h needs of the people of New Mexico; and
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BE | T FURTHER RESOLVED t hat the inpact of a conversion
of a nonprofit hospital on health care in an affected
communi ty shoul d be exam ned before that nonprofit hospital
converts to for-profit status, and that those inportant
health care services continue follow ng the conversion; and

BE | T FURTHER RESOLVED t hat the public affected by
conversion of a nonprofit hospital to a for-profit hospital
status be afforded opportunities to participate in the
process of conversion and oversight by state agenci es and
of ficials through adequate opportunities for public input and
access to information; and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
transmitted to the attorney general, the secretary of health,
the secretary of human services and the director of the New
Mexi co health policy conmm ssion
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