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SENATE MEMORI AL 10
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Carroll H Leavel

A MEMORI AL
REQUESTI NG CONGRESS TO ENACT AND THE PRESI DENT TO SI GN SENATE
BI LL 595 TO PROVI DE TAX | NCENTI VES FOR O L AND GAS
DEVELOPMENT AND TO LIMT O L I MPORTS TO SI XTY PERCENT OF
DOVESTI C CONSUMPTI ON

VWHEREAS, donestic oil and gas production is shrinking,
foreign oil inports are surging and United States consunption
of foreign oil, currently at fifty-six percent of total
consunption, could reach sixty-eight percent by 2010; and

WHEREAS, the nunber of oil and gas rigs operating in the
United States is the | owest since 1944, when records were
first kept; and

WHEREAS, if revenue to producers does not increase, one-
hal f of the marginal wells in the United States m ght be shut
down, accounting for as much oil as we currently inport from

Saudi Arabi a; and
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VWHEREAS, declining production, well abandonnment and
reduced exploration and devel opment are shrinking the
domestic oil and gas industry; and

VWHEREAS, the world's richest producing regions in the
m ddl e east are experiencing greater political instability;
and

VWHEREAS, the united nations nmay nmake Iraq the swi ng oi
produci ng nation, giving Saddam Hussein a trenmendous anount
of power; and

VWHEREAS, reliance on foreign oil for nore than sixty
percent of our daily oil and gas consunption is a national
security threat; and

VWHEREAS, our energy security is directly related to the
| evel of donestic production; and

VWHEREAS, Senate Bill 595, sponsored by Senator Pete
Doneni ci and now pending in congress, will provide a tax
credit to prolong donmestic production from marginal wells and
prevent abandonnment of wells responsible for one-half of
domesti c production and protect the nation fromthe inpacts
of foreign enbargos or hostile actions;

NOW THEREFORE, BE | T RESCLVED BY THE SENATE OF THE
STATE OF NEW MEXI CO t hat congress be encouraged to enact and
t he president be encouraged to sign Senate Bill 595 to
provide tax incentives for oil and gas devel opnent and to
[imt oil inports to sixty percent of donestic consunption;
and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
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transmitted to the New Mexi co congressional
the president of the United States.
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