Master FIR (1988) Page 1 of 2

NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in
thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

|SPONSOR: ||Gonza|es ”DATE TYPED: ||02/07/00 ||HB ||393 |
[SHORT TITLE: |[Clarify Payment of Occupancy Tax [sB |
| ANALYST:|williams |

REVENUE
Estimated Revenue Subsequent Recurring Fund
FY00 FYo01 Years Impact or Non-Rec Affected
See Narrative | Local Governments

(Parenthesis () Indicate Revenue Decreases)

Duplicates/Conflicts with/Companion to/Relates to

SOURCES OF INFORMATION

LFCFiles

Department of Finance and Adminigtration, Loca Government Divison (DFA/LGD)

New Mexico Municipa League
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SUMMARY

Synopsis of Bill

The bill would impose the lodgers tax on property management companies renting properties on adaily
bass. Thisimpact is expected to be principdly in resort areas of the state. The effective date of the bill is duly
1, 2000.

FISCAL IMPLICATIONS

Thereis uncertainty on the potentia revenue impact of the bill. Thereis apotentid revenue increase from
picking up certain activities of property management companies, however, some of these companies may
aready be paying the lodgerstax in some areas. The largest impact is expected in resort areas of the State
because of their concentration of rental companies.

The attached tables show lodgers tax collections for FY 99 for counties and municipalities. In FY 99,
counties collected $633.4, while municipdities collected the bulk of these receipts, $20,935.9.

TECHNICAL ISSUES

On page 4, line 20, the new language is not clearly understood.

AW/gm

Attachment
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