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SENATE BI LL 444
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,
2000

| NTRODUCED BY
Timothy Z. Jenni ngs

AN ACT
RELATI NG TO TAXATI ON, PROVI DI NG A ONE- TI ME | NCOVE TAX CREDI T
TO ALL TAXPAYERS | N NEW MEXI CO FROM SAVI NGS REALI ZED BY THE
EXECUTI VE BRANCH OF GOVERNMENT.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. "[NEWMATERI AL] LEG SLATI VE FI NDI NGS- -

PURPOSE OF ACT. - -
A. The legislature finds that Governor Gary

Johnson projected that:

(1) he would save the state forty mllion
dol I ars ($40, 000, 000) by housing inmates in private prisons;

(2) he would save the state one hundred
mllion dollars ($100,000,000) on nedicaid during the first
year of managed care; and

(3) the highway warranty on state hi ghway 44

woul d save the state eighty-nine mllion dollars
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($89, 000, 000) .

B. The purpose of this act is to provide the
citizens of New Mexico with the tax relief they should be
entitled to if Governor Gary Johnson's projected savings are
realized.

Section 2. A new section of the Incone Tax Act is
enacted to read:

"[ NEW MATERI AL] ONE- TI ME CREDI T- - GOVERNMENT SAVI NGS. - - A

t axpayer who files an individual New Mexico income tax return
and is not a dependent of another taxpayer is entitled to a
tax credit from savings realized by the executive branch of
government. The credit shall be equal to twenty-five percent
of the taxpayer's tax liability for the tax year. A husband
and wife who file separate returns for the taxable year in
whi ch they could have filed a joint return nmay each cl aim
only one-half of the credit that would have been allowed on a
joint return. The credit shall only be deducted fromthe
t axpayer's New Mexico income tax liability for the taxable
year."

Section 3. DELAYED REPEAL.--Sections 1 and 2 of this
act are repealed effective January 1, 2002.

Section 4. APPLICABILITY.--The provisions of this act
apply to taxabl e years begi nning in 2000.
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