FORTY- FOURTH LEQ SLATURE
SECOND SESSI QN, 2000

February 15, 2000

M . Speaker:

Your TAXATI ON AND REVENUE COWM TTEE, to whom has
been referred

SENATE BI LL 161

has had it under consideration and reports sane with
recommendation that it DO PASS, anmended as foll ows:

1. On pages 1 and 2, strike Section 1 in its entirety
and insert in lieu thereof the follow ng section:

"Section 1. Section 7-27-5 NMSA 1978 (being Laws 1983,
Chapter 306, Section 7, as anended) is anended to read:

"7-27-5. 1 NVESTMENT OF SEVERANCE TAX PERMANENT FUND. - -
The severance tax permanent fund shall be invested for two
general purposes, to provide incone to the fund and to
stinmul ate the econony of New Mexico, preferably on a
continuing basis. The investnents in Sections 7-27-5.1 and
7-27-5.6 NMSA 1978 shall be those intended to provide
maxi mum i ncone to the fund and shall be referred to as the
mar ket rate investnents. The investnments permtted in
Sections 7-27-5.3 through 7-27-5.5, 7-27-5.13 through 7-27-
5.17, 7-27-5.22 and 7-27-5.24 [ane—F27+5—25] through
7-27-5.26 NMSA 1978 shall be those intended to stinmulate the
econony of New Mexico and shall be referred to as the
differential rate investnents. The prudent man rul e shal
be applied to the market rate investnments, and the state
i nvestnent officer shall keep separate records of the
earnings of the market rate investnments. All transactions
entered into on or after July 1, 1991 shall be accounted for
in accordance with generally accepted accounting

principles."".

2. On page 2, line 12, strike "7-27-5.25" and insert
inlieu thereof "7-27-5.26".

3. On page 2, line 13, strike "7-27-5.25" and insert
inlieu thereof "7-27-5.26".
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and thence referred to the APPROPRI ATI ONS AND FI NANCE
COW TTEE.

Respectful ly subm tted,

Jerry W Sandel, Chairman

Adopt ed Not Adopt ed
(Chief Cerk) (Chief Cerk)

Dat e

The roll call vote was_12 For_0 Agai nst

Yes: 12

Excused: Herrera, Stel
Absent : Hawki ns
.132737.1
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