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SENATE BILL 114

A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY

M chael S. Sanchez

AN ACT
RELATI NG TO LOTTERY DI STRI BUTI ONS; PROVI DI NG FOR EQUAL
DI STRI BUTI ON FOR SCHOLARSHI PS AND PUBLI C SCHOCL CAPI TAL
QUTLAY

BE | T ENACTED BY THE LEQ SLATURE OF THE STATE OF NEW MEXI CO.
Section 1. Section 6-24-24 NVBA 1978 (being Laws 1995,

Chapter 155, Section 24) is anended to read:
"6-24-24. DI SPCSI TI ON OF REVENUE. - -

A. As nearly as practical, an anbunt equal to at
least fifty percent of the gross annual revenues fromthe
sale of lottery tickets shall be returned to the public in

the formof lottery prizes.

B. The authority shall transmt all net revenues
to the state treasurer, who shall deposit [sixty] fifty
percent of the revenues in the public school capital outlay

fund for expenditure pursuant to the provisions of the Public
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School Capital Qutlay Act and [ferty] fifty percent in the
lottery tuition fund. Estimated net revenues shall be
transmitted nonthly to the state treasurer for deposit in the
funds; provided that the total anmount of annual net revenues
for the fiscal year shall be transmitted no |ater than August
1 each year.

C. In determ ning net revenues, operating expenses
of the lottery include all costs incurred in the operation
and adm nistration of the lottery and all costs resulting
fromany contracts entered into for the purchase or |ease of
goods or services required by the lottery, including [but—aet
H-mted—te] the costs of supplies, materials, tickets,

i ndependent audit services, independent studies, data
transni ssion, advertising, pronotion, incentives, public
rel ations, comunications, comm ssions paid to lottery
retailers, printing, distribution of tickets, purchases of
annuities or investnments to be used to pay future
installments of winning lottery tickets, debt service and
paynment of any revenue bonds issued, contingency reserves,
transfers to the reserve fund and any ot her necessary costs
incurred in carrying out the provisions of the New Mxico
Lottery Act.

D. An anobunt up to two percent of the gross annual
revenues shall be set aside as a reserve fund to cover
bonuses and incentive plans for lottery retailers, special
pronotions for retailers, purchasing special pronotiona

gi veaways, sponsoring special pronotional events, conpul sive
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ganbling rehabilitation and such other purposes as the board
deenms necessary to maintain the integrity and neet the
revenue goals of the lottery. The board shall report
annually to the governor and each regul ar session of the
| egislature on the use of the noney in the reserve fund. Any
bal ance in excess of fifty thousand dollars ($50,000) at the
end of any fiscal year shall be transferred to the lottery
tuition fund."

Section 2. EFFECTI VE DATE. --The effective date of the
provisions of this act is July 1, 2000.
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