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SENATE BILL 41
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
| NTRODUCED BY
Ronman M Maes ||

FOR THE ECONOM C AND RURAL DEVELOPMENT AND
TELECOVMUNI CATI ONS COWM TTEE

AN ACT
RELATI NG TO TAXATI ON, PROVI DI NG FOR TAX CREDI TS FOR
ENTERPRI SE ZONE BUSI NESSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. A new section of the Incone Tax Act is
enacted to read:

"[ NEW MATERI AL] CREDI T FOR ENTERPRI SE ZONE BUSI NESSES. - -

A. A taxpayer who files a New Mexico individua
incone tax return, who is not a dependent of another
i ndi vidual and who is not claimng for the sane period any
credit under the Investnment Credit Act, may claima credit
against tax liability attributable to net incone from an
uni ncor porated business facility, as that termis defined in
the Enterprise Zone Act, that has comenced operations in an
enterprise zone on or after the date the enterprise zone has

been designated in accordance with that act if the taxpayer
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can furnish evidence satisfactory to the departnent that a
m ni mum of five thousand dollars ($5,000) has been invested
for each job created. The credit provided pursuant this
section, not to exceed fifty percent of the tax due from net
i ncone of the business facility, shall be as foll ows:

(1) an amount not to exceed five hundred
dollars ($500) for each econom cally di sadvantaged or | ong-
term unenpl oyed worker, as defined in the Enterprise Zone
Act, enployed by the taxpayer in the business facility for at
least thirty hours per week for at |east six nonths during
the taxable year for which the credit is clained;, and

(2) an amount not to exceed two hundred
fifty dollars ($250) for each resident of the state, who is
not an econonical ly di sadvantaged or | ong-term unenpl oyed
wor ker as defined in the Enterprise Zone Act, enployed by the
taxpayer in the business facility for at least thirty hours
per week for at |east three nonths during the taxable year
for which the credit is clained.

B. For the purposes of this section, a taxpayer
havi ng i ncome fromboth within and wi thout enterprise zones
shal | separately account for inconme from business facilities
within the enterprise zones and the credit provided by this
section may be deducted only fromthe incone tax liability
attributable to income frombusiness facilities within
enterprise zones.

C. A husband and wife who file separate returns

for a taxable year in which they could have filed a joint
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return may each claimonly one-half of the credit that would
have been allowed on a joint return

D. A taxpayer who otherwi se qualifies and clains a
credit for a partnership of which the taxpayer is a nmenber
may claima credit only in proportion to his interest in the
partnership, and the total credit clainmed by all nmenbers of
the partnership shall not exceed in the aggregate the anounts
of the credit provided in Subsection A of this section.

E. Cains for the credit provided in this section
shall be limted to the taxable year in which the business
facility commenced operations and the four follow ng taxable
years.

F. To support a claimfor credit under this
section, the taxpayer shall submt to the departnent a
statenment fromthe | abor departnent verifying that the
enpl oyee with respect to whoma credit is being clained was
enpl oyed by the taxpayer for at least thirty hours per week,
or the equivalent thereof, for a period of at |east three
months. I n addition, to support a claimsubmtted pursuant
to Paragraph (1) of Subsection A of this section, the
t axpayer shall submt a statenent to the taxation and revenue
department fromthe | abor departnent verifying that the
enpl oyee with respect to whoma credit is being clained was
an economni cal ly di sadvant aged wor ker or | ong-term unenpl oyed
wor ker, as those terns are defined in the Enterprise Zone Act
on the day upon which the enployee was hired by the

t axpayer."
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Section 2. A new section of the Corporate |nconme and

Franchi se Tax Act is enacted to read:
"[ NEW MATERI AL] CREDI T FOR ENTERPRI SE ZONE BUSI NESSES. - -

A. A taxpayer who files a New Mexico corporate
incone tax return and who is not claimng for the sanme period
any credit under the Investment Credit Act may claima credit
against tax liability attributable to net incone from an
i ncorporated business facility, as that termis defined in
the Enterprise Zone Act, that has commenced operations in an
enterprise zone on or after the date the enterprise zone has
been designated in accordance with that act if the taxpayer
can furnish evidence satisfactory to the departnent that a
m ni mum of five thousand dollars ($5,000) has been invested
for each job created. The credit provided pursuant to this
section, not to exceed fifty percent of the tax due from net
inconme of the business facility, shall be as foll ows:

(1) an anmount not to exceed five hundred
dol lars ($500) for each econom cally disadvantaged or | ong-
term unenpl oyed worker, as defined in the Enterprise Zone
Act, enployed by the taxpayer in the business facility for at
| east thirty hours per week for at |east three nonths during
the taxable year for which the credit is clained;, and

(2) an amobunt not to exceed two hundred
fifty dollars ($250) for each resident of the state, who is
not an econonical ly di sadvantaged or | ong-term unenpl oyed
wor ker, as defined in the Enterprise Zone Act, enployed by

the taxpayer in the business facility for at least thirty
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hours per week for at |east three nonths during the taxable
year for which the credit is clained.

B. For the purpose of this section, a taxpayer
havi ng incone fromboth within and without enterprise zones
shal | separately account for inconme from business facilities
within enterprise zones, and the credit provided by this
section maybe deducted only fromthe corporate incone tax
l[iability attributable to incone from business facilities
within enterprise zones.

C. dains for the credit provided in this section
shall be limted to the taxable year in which the business
facility commenced operations and the four follow ng taxable
years.

D. To support a claimfor credit under this
section, the taxpayer shall submt to the departnent a
statenent fromthe | abor departnent verifying that the
enpl oyee with respect to whoma credit is being clained was
enpl oyed by the taxpayer for at least thirty hours per week,
or the equivalent thereof, for a period of at |east three
nmonths. I n addition, to support a claimsubmtted pursuant
to Paragraph (1) of Subsection A of this section, the
t axpayer shall submt a statenent to the taxation and revenue
departnment fromthe | abor departnent verifying that the
enpl oyee with respect to whoma credit is being clainmd was
an econom cal |l y di sadvant aged wor ker or | ong-term unenpl oyed
wor ker, as those terns are defined in the Enterprise Zone

Act, on the day upon which the enpl oyee was hired by the
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t axpayer."
Section 3. APPLICABILITY.--The provisions of this act
apply to taxabl e years beginning on or after January 1, 2000.
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