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Dear Fellow Legislators,

Without sugar-coating, the 2017 legislative session and the follow-up special session were the most
stressful four months in a year that has been far from easy for budget developers. The regular session
started with the third round of emergency solvency action for the 2016-2017 fiscal year and ended with a
veto of all attempts to fix the revenue side of the 2017-2018 fiscal year budget equation and an
incapacitating — and possibly unconstitutional — partial veto of the spending side.

The relatively sedate special session restored the critical funding for higher education institutions, special
schools and the Legislature cut by the executive but still ended with nothing more than a Band-Aid
solution of one-time funds to keep the state solvent. Although revenues have stabilized, the continuing
use of stopgap measures ensures legislators will again be tackling complicated and contentious budget
issues again in 2018. Still, the growing recognition that New Mexico needs effective and deliberate tax
reform suggests a more sustainable solution could be reached.

Despite the tumult, New Mexico state government will start FY18 with a prudent spending plan with
limited cuts to state agencies and small but notable increases to public schools and other priority
programs.

This document, which includes a summary of the state’s financial outlook, is a summary of the fiscal
impact of the Legislature’s action during the regular and special sessions of 2017. It is intended to serve
as a useful summary for policymakers and the public as well as a tool for thoughtful analysis.

1 want to thank the staff of the Legislative Finance Committee for their efforts in putting together this
report. The committee staff once again performed effectively and professionally and I believe you will
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Fiscal Review and Outlook

The Legislature during the 2017 session eschewed the usual, relatively
leisurely start of a 60-day session for a mad dash through a solvency package
to ensure FY 17 ended in the black. Passing three of four solvency measures,
the Legislature approved taking credit for school cash balances, accelerating
accounting of insurance premium tax revenue, and sweeping more cash
balances into the general fund. These measures again put the general fund
into a projected surplus. Projected ending FY 17 reserves were approximately
$90 million, or 1.5 percent, despite $25 million of vetoes.

Policymakers then turned their attention to the broad issues addressed during
a “long” session, including the FY 18 spending plan. Faced with continuing to
cut agency, school, and higher education budgets already repeatedly reduced,
the Legislature instead settled on a state plan that left spending flat but relied
on new revenue. The governor vetoed the revenue bill and signed the

December 2016
Revenue Forecast

appropriation bill, but with extensive partial vetoes, including the elimination 57,500 &%
of the budgets for the Legislature, higher education institutions, and special T 5%
schools. 57,000 - 4%
. . . . . T 3%
While the regular legislative session adjourned on schedule, the vetoes meant
L . . A . . 55,500 1 - 2%
legislative action was still incomplete in mid-April. The Legislature launched
a plan to legally challenge the governor’s vetoes; however, the New Mexico %
Supreme Court denied hearing the case. In early May, the governor called a 56,000 7 - 0%
special session to start on May 24 to restore funding for the Legislature and r-1%
higher education, provide for comprehensive tax reform, distribute funding to 55,500 - -2%
reserves, and address capital outlay. L 3
. . . . ) 55,000 - 4%
In the ensuing special session, the Legislature passed four bills to restore CC-E28E
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funding to higher education and the Legislature, “swap” capital outlay with
general fund to help rebuild reserves, and “sweep” various state funds into E==Revenne
the general fund, and provide a variety of tax changes and redistributions to Growth Rate
generate additional revenue for the state and rebuild reserves. The governor
vetoed all tax increases, and the special session ended with projected reserves
at $166.4 million, or 2.7 percent, for FY17 and $23 million, or 0.4 percent,
for FY18.

Source: LFC Files

General Appropriation Act of 2017

The Legislative Finance Committee and executive FY18 general fund
appropriation recommendations were similar and both relatively flat with the
FY17 operating budget but approximately $150 million greater than
projected revenue. The LFC recommendation suggested revenue increases or
spending reductions to be determined during the legislative session. The
executive recommended a mix of budget balancing measures, including
shifting about 3.5 percent of employer-paid retirement contributions to
employees, eliminating the high-risk healthcare pool, increasing local
support for Medicaid, decreasing the hold-harmless payments counties
receive as compensation for the loss of food tax revenue, reorganizing certain
agencies to save money, and increasing revenue from tax reform. The
executive proposals were either abandoned (pension swap), never introduced
in legislation (hold-harmless), or tabled after the first hearing.
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Total FY'18 general fund appropriations in the General Appropriation Act of
2017 (GAA) during the regular session, before gubernatorial action, were
$6.093 billion, an increase of $22.6 million, or 0.3 percent, from the FY17
level. Appropriated spending levels exceeded forecasted revenue by $164
million but assumed $282 million of new revenue from House Bill 202
would balance the budget with some of the additional revenue earmarked to
general fund reserves. Prior to vetoes in the regular session, FY18 general
fund balances were projected to reach $211 million, or 3.5 percent.

Adjusting for the governor’s veto of the revenue bill and action on the GAA,
including the veto of all funding for higher education and the Legislature,
FY18 general fund appropriations totaled $5.328 billion, down $741.8
million, or 12.2 percent, from the total for FY17. With vetoes, the lower
spending level would have left general fund reserves at 13 percent.

During the special session, the Legislature passed a supplemental budget bill
to restore funding for higher education and the Legislature, with general fund
appropriations totaling $763.8 million. With vetoes of $120 thousand for
LFC and $150 thousand for the Legislative Council Service, FY 18 recurring
appropriations from the GAA and supplemental bill total $6.082 billion,
down $5.8 million, or less than 1 percent, from FY17.

Gubernatorial Vetoes

The governor vetoed a total of nearly $3 billion from the GAA, including
$766.1 million from the general fund and $2.2 billion of other state and
federal funds. While the higher education and legislative funding vetoes
would have had the greatest repercussions, most vetoes eliminated language
requiring periodic updates to legislative interim committees on certain
initiatives, were related to conditional appropriations, targeted spending to
specific areas of the state, or required reporting of performance data (see
Appendix D).

Other recurring general fund vetoes in the GAA totaled $827.7 thousand,
including funding for the Navajo and Zuni Temporary Assistance for Needy
Families programs and the Regional Housing Authority. Nonrecurring
special appropriation vetoes totaled $1.5 million, including $1 million from
cash balances for repairs to the state capitol building, $100 thousand for a
buffer zone at Cannon Air Force Base, and $200 thousand to purchase
tourniquet and trauma kits and train state police officers on their use.

Partial vetoes of the Supplemental General Appropriation Act passed during
the 2017 special legislative session, Chapter 2 (House Bill 1), included a
$120 thousand general fund appropriation for Legislative Finance Committee
FY18 operations and a $150 thousand general fund appropriation for the
Legislative Council Service Capital Planning Commission for a master plan,
$500 thousand in other state funds for the Water Research Institute at New
Mexico State University, and language requiring the Department of Finance
and Administration to provide the Legislature with information on revenues
and higher education institution budget increases. In Chapter 1 (Senate Bill
1), the governor’s partial vetoes cut $10.3 million in various cash balance
sweeps to the general fund (Appendix C), and partial vetoes cut all but $900
thousand of the revenue that would have been generated by the Tax Code
changes in Chapter 3 (House Bill 2). The governor vetoed Senate Bill 2,
which would have raised the gasoline tax and other taxes and fees to generate
almost $75.2 million for the general fund and reserves.




Economic Outlook

The February 2017 consensus revenue forecast, unchanged from that of
December 2016, projects revenue declines will hit bottom in FY17, and
revenues will begin to increase moderately beginning in FY18. After a
tumultuous two years, the stability of the forecast between December and
February is reassuring; however, the forecast is still at risk, both on the
upside and the downside. Factors affecting the forecast include the recent
federal hiring freeze, rebounds in energy-sector capital, national employment
growth, increases in consumer spending fueled by growth in disposable
income, and rising price inflation.

On the national level, forecasts for real gross domestic product call for
growth to continue at a slow-to-moderate pace, ranging from 2 percent to 2.8
percent for the next five years.

In New Mexico, the Bureau of Business and Economic Research (BBER)
and Moody’s forecast non-agricultural employment growth in FY17 of 0.3
percent. Nominal personal income growth is expected to be 1.9 percent in
FY17 and 2.7 percent in FY18. New Mexico continues to lag the nation in
hours worked per week, and the weekly earnings gap between the state and
the United States continues to widen.

Despite sluggish growth in the first half of the fiscal year, rebounds in the oil
and gas industry sparked by international commitment to cut production put
upward pressure on prices. New Mexico is on track to meet or exceed the
forecasted oil price of $43 per barrel in FY 17 and natural gas price of $3.15
per thousand cubic feet. Drilling activity in the state has increased, with over
50 active rigs in the state as of February 2017, up from 31 in October 2016.
An increase in rig counts was expected to occur as part of the December
forecast process and is necessary to maintain the estimated revenues.

Fiscal-year-to-date recurring revenues through March were down $72.1
million, or 1.8 percent, from FY16, compared with the December 2016
forecast for a full-year decline of 1.9 percent. Corporate income tax revenues
fell by over half, and personal income tax revenues declined $41 million, or
4.9 percent. However, mineral production tax revenues were up $42 million,
or 20.1 percent, and gross receipts tax (GRT) revenues rose $47 million, or
3.2 percent. Recurring revenues are tracking at about $97 million, or 1.6
percent, above the December estimate of $5.6 billion.

Legislation Affecting Revenues

The governor vetoed a comprehensive revenue package containing a variety
of taxation changes that would have raised over $300 million in recurring
revenues to support spending for FY18 and beyond, boosted the general fund
operating reserve, enhanced the road funds, and rebuilt the tax stabilization
reserve. Other legislation was enacted that will generate a total of about $1.8
million recurring revenue. In the special session, the governor vetoed nearly
$200 million in various revenue-raising provisions, all of which were
previously passed and vetoed in the regular session.

Reform of the state’s gross receipts tax (GRT) was a notable topic for both
the regular and special sessions. House Bill 412, introduced in the regular
session, called for substantial GRT reform in which the primary approach
was to broaden the base by eliminating over 100 tax expenditures currently
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in the tax code, then use the savings to attempt to lower the GRT rate and
address pyramiding in the tax code by providing a broad deduction for all
business-to-business services. Additionally, HB412 sought to align the
compensating tax with the GRT rate (the state’s sales and use taxes) and to
change distributions in the liquor excise and motor vehicle excise taxes.
While the intent of the bill was to maintain revenue neutrality, the
complexity and magnitude of this bill made it almost impossible to score,
largely due to limitations in available data. Notably, significant uncertainty
regarding the cost of existing anti-pyramiding provisions in the tax code,
along with the cost of addressing additional pyramiding through a new
business-to-business services deduction, made it particularly difficult to
determine how much, if any, rate reduction could be realistically achieved.
Although HB412 unanimously passed the House; the bill did not advance in
Senate committees.

Another key reform effort during the regular session was House Bill 191,
which proposed a step toward tax reform through four key measures.
Originally, HB191 sought to manage volatility in oil and gas revenues by
smoothing the amount of the oil and gas emergency school tax revenue
transferred to the general fund and sending the excess to the tax stabilization
reserve. This reserve was also changed to be a true rainy-day fund. Second,
the bill added market-based sourcing for intangibles, a bipartisan reform
effort to modernize the state’s corporate income tax. This allows New
Mexico to capture corporate income tax revenue from companies outside the
state but selling to New Mexicans. Third, HB191 exempted guaranteed
payments to partners in small businesses from gross receipts tax (GRT),
treating them more appropriately as wages and avoiding double-taxation.
Lastly, the bill created delayed repeals of almost 40 tax expenditures
effective FY20 and FY?22 and required the interim Revenue Stabilization and
Tax Policy (RSTP) committee to review each one and provide
recommendations for reducing GRT rates and addressing pyramiding.

During the special session, another comprehensive reform package, House
Bill 8, was introduced. This bill was similar to HB412 but had numerous
differences. The new anti-pyramiding provision for business-to-business
services was limited to seven specific types of professional services. HBS
increased the motor vehicle excise tax and health insurance premium tax with
the intent of using new revenues to both buy down the GRT rate and
distribute additional revenues to the state and local road funds. The bill
sought to impose the full GRT rate on private, government, and nonprofit
hospitals and healthcare providers and use savings for rate reduction. Much
like HB412, the complexity of HB8 and uncertainty in both the costs and
savings of new and eliminated tax expenditures made the bill difficult to
score. Although consideration of comprehensive GRT tax reform was on the
governor’s call for the special session, HB8 was not available for legislative
or public review until the first day of the special session, and the bill did not
advance in any committees.

These bills generated significant constructive discussion on tax reform
efforts, but the resulting discussions and difficulty in scoring the tax reform
components highlighted the need for additional study and data prior to any
sweeping tax reform. Additionally, more work needs to be done to determine
the best way forward in lowering the state’s rising GRT rates and addressing
tax pyramiding for business-to-business sales and services. A recent LFC
staff memo noted concerns about addressing pyramiding at the cost of higher
GRT rates. Analysis is needed to determine the costs and benefits of
additional anti-pyramiding provisions versus overall rate reduction.




FY17 Solvency Efforts and General Fund Financial Summary

General Fund Reserve

Fiscal year 2016 ended with general fund reserves of 2.4 percent of recurring Balances:
appropriations. With a continued fall in collections due to the extreme drop Percent of Recurring
in oil and gas revenues and its reverberation through the New Mexico Appropriations

economy, the August 2016 forecast projected significant revenue declines.
Although a special legislative session in the fall was intended to bring state
spending in balance with revenue and boost reserves, the result was only a Fy17~
partial solution, and the December 2016 forecast projected additional FY16
revenue declines. The 2017 session began with a need to shore up a projected
negative $69.1 million in reserves for FY17 and to rebuild the state’s reserve

FY18* I 0.4%

1.6%

FY15 11.6%

balances for future years. The first few weeks of the regular session were FY14 11.8%

dedicated to solvency. FY13 11.9%
FY12 13.1%

Chapter 1 (House Bill 4) raised $78.3 million in nonrecurring revenue by -

requiring all FY17 balances of the insurance operations fund, fire protection

fund, fire protection grant fund, and law enforcement protection fund to FY10

revert rather than carry forward for spending in FY 18. Chapter 2 (Senate Bill FY09

113) generated over $55 million for the general fund in FY17 by reducing FY08 13.1%

general fund appropriations for FY17, transferring cash balances in certain Y07 12.6°

funds to the general fund, appropriating other state funds to offset some of ’

the general fund reductions, authorizing the executive to reduce agency FY06 16.9%

operating budgets, and transferring cash balances remaining in the tobacco FY05 15.7%

settlement fund, comprising payments made by tobacco companies to FY04 10.9%

compensate the state for smoking-related healthcare costs, to the operating Y03 6.3%

reserve account of the general fund. Chapter 3 (Senate Bill 114) reduced the ! — .

public school cash balances and provided an estimated $46.1 million to the 0% 5% 10% 15% 20%

general fund. “Estimated

Source: LFC Files

The measures passed were projected to increase reserve balances for FY17 to
$94.7 million, or 1.6 percent of recurring appropriations. The ideal level for
reserve balances is 10 percent to maintain bond ratings and to provide a
cushion for economic volatility.

Restoration of the FY18 operating budget for higher education and the
Legislature, as passed in the regular session and vetoed by the governor,
would have left the reserve balance at the end of FY18 at a projected
negative $70 million. Thus, additional solvency measures were needed.
Chapter 1 (Senate Bill 1) in the special session was passed to address the
FY18 budget. After vetoes, it raises nonrecurring revenues of $82.1 million
in FY17 and $8 million in FY18 through swaps of capital outlay for general
fund revenue and sweeps of balances in certain funds into the general fund.
The governor cut $1.0.3 million through. line-item vetoes. .The Legl‘sl'ature Appendix C-2 on page 33
also attempted to build reserves by passing two revenue bills containing a shows balances available on
variety of tax changes previously passed and vetoed in the regular session — May 31, 2017

both of which were again vetoed in the special session. With Chapter 1 of the ’ '
special session in place, projected reserve balances for FY17 are $166.4
million, or 2.7 percent of recurring appropriations, and FY18 projected
reserve balances are $23 million, or 0.4 percent of recurring appropriations.

The governor vetoed $10.3
million from Chapter 1
(Senate Bill 1) citing cash
balances were no longer
available. However,

FY19-FY21 General Fund Outlook

Based on certain assumptions about revenue growth and projected spending,
the outlook for the four years following FY 18 indicates expenditure needs
will outpace projected revenue by significant amounts. Much of the
forecasted need results from the growth of costs under the Medicaid base




budget and expansion of the Affordable Care Act, together projected to
require additional general fund support of $48.2 million in FY19, $106.1
million in FY20, and $81.6 million in FY21. Combined with other projected
general fund expenditure increases, the resulting projected deficit of
expenditures over revenue averages about $170 million annually for FY19
through FY21. Taken together, and given that the state is prohibited from
deficit spending, the general fund outlook clearly demonstrates the necessity
of implementing revenue increases, spending reductions, limits on spending
increases, or some combination in future years.

Appendix G details future recurring general fund revenue and appropriation
amounts. The outlook uses projections from the February 2017 report of the
Consensus Revenue Estimating Group (CREG) and assumes judicial, general
control, and public safety agency budgets will grow 2 percent while public
school support, higher education, and certain health programs grow 3
percent; and Medicaid expenditures will grow 4.5 percent. Due to budget
constraints, real compensation increases (above inflation) for state employees
are not in the outlook. Many nonrecurring revenue streams budgeted in
agency operating budgets in FY 18 will need to be replaced with general fund
monies beginning in FY'19.




General Appropriation Act and Other Legislation

Legislature

Chapter 4 (House Bill 1), the “feed bill” that pays for the costs of the session,
was amended on the House floor to reduce appropriations for all legislative
agencies. The Senate added emergency funding for the judiciary but removed
appropriations for legislative agencies, leaving just the funding for the
session. The governor, who vetoed the first version of the feed bill because
she wanted lower legislative spending, vetoed the emergency funding for the
courts from the second. Included under rare circumstances in the GAA, the
governor also vetoed all FY'18 legislative agency budgets, although funding
was restored during the special session.

General Fund Operating Budgets by Category
FY96-FY18

(in millions)
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Following the conclusion of the regular legislative session, the Legislature
filed a petition with the state Supreme Court to overturn the governor’s veto
of legislative and higher education appropriations. Before the court could
hear the case, the governor called a special legislative session.

In the 2017 special legislative session, Chapter 2 (House Bill 1) provided
funding for the legislative agencies at the FY17 level except for a $120
thousand increase for the Legislative Finance Committee, which partially
restored funding to the FY 16 expenditure level but the increase was vetoed
by the governor.

Senate Bill 71, “pocket vetoed” by the governor through inaction, would
have amended the Accountability in Government Act to require agencies to
prioritize the use of evidence-based, research-based, and promising sub-




Signed and Chaptered Bills
Affecting Judiciary

What it Annual
Bill does Savings

Ch. 8 closestwo $ 264
(HB 12) circuit

magistrate

courts in

rural Taos

and Catron

counties

Ch.27 allows most $
(HB 110) municipal
bench
warrants to
be served
anywhere in
the county
of origin or
adjacent
counties

Ch.39 allows $ 1317
(HB 131) courts to
charge fees
for
alternative
dispute
resolution
programs
Ch. 61  jurors will $ 4150
(HB 385) only be
reimbursed
for mileage
if the round
trip is more
than forty
miles

Ch.74 separates §
(SB 65) jury and
witness
from
interpreter
expenses

Sunset Review

Chapter 52 (House Bill 295)
extends the sunset dates from
2017 to July 1, 2023, of the
Athletic Commission, Board of
Acupuncture and Oriental
Medicine, Board of Examiners
for Architects,
Board of Licensure for
Professional Engineers and
Professional Surveyors,
Private Investigations
Advisory Board, Public
Accountancy Board, Real
Estate  Appraisers Board,
Board of Funeral Services,
and Interior Design Board.

programs. It would have required the State Budget Division of the
Department of Finance and Administration and LFC to include in their
respective  budget recommendations the amount of the budget
recommendation intended for evidence-based, research-based, and promising
sub-programs.

Courts and Justice

Reflecting a legislative priority, the Legislature approved 2.5 percent
increases for the judiciary, district attorneys, and the public defender. Most
of the $3.9 million for the judiciary went to the Administrative Office of the
Courts (AOC) for the jury and witness fund, court-appointed attorney fund,
and magistrate court leases, all of which have run short each of the last
several years. Combined with supplemental and deficiency appropriations,
the Legislature fully funded those areas, and the governor’s veto of the
supplemental appropriation of over $1.3 million for magistrate court leases
was reversed in the special session. For the district attorneys, $1.6 million
translated into an average 2.9 percent increase for each district, based on
caseload. For the Public Defender Department, the $1.2 million was allocated
to expert witnesses and reducing attorney vacancies.

Early in the session, AOC reported jury trials would stop before the end of
the session if funding was not provided to pay juries and witnesses. The
Legislature’s attempt to provide funding through the feed bill was vetoed;
however, the governor called an emergency Board of Finance meeting to
address the need, and AOC received a loan for the full shortfall that would
convert to a grant if the Legislature failed to provide funding. Chapter 5
(House Bill 261) provided $1.6 million to shore up the jury and witness fund
for the remainder of the fiscal year, essentially repaying the Board of Finance
loan. In addition to the funding in Chapter 5, Chapter 74 (Senate Bill 65)
created a language access fund within AOC, removing interpreter-related
expenses from the jury and witness fund to make projecting expenses easier.
Chapter 61 (House Bill 385) amended statute to require mileage
reimbursement to jurors only for round-trips over 40 miles, estimated to save
the jury and witness fund more than $415 thousand annually.

The judiciary will also experience savings through Chapter 8 (House Bill
12), which closed two circuit magistrate courts in rural Taos and Catron
counties; Chapter 27 (House Bill 110), which allowed most municipal bench
warrants to be served anywhere in the county of origin or adjacent counties;
and Chapter 39 (House Bill 131), which allowed courts to charge fees for
alternative dispute resolution services.

General Control

General fund appropriations for general control agencies are $8.2 million
below adjusted FY 17 appropriations.

The general fund appropriation to the General Services Department (GSD) is
$13.8 million, approximately $744 thousand, or 5.7 percent, above the FY17
adjusted operating budget, largely due to the transfer of maintenance costs at
the Department of Public Safety’s Santa Fe campus to GSD. It includes
approximately $12.6 million for the Facilities Management Division (FMD),

$689 thousand for the State Purchasing Division (SPD), and $549 thousand
for the Transportation Services Division (TSD) to operate the state airplane.




Revenue from all sources increased 2 percent from FY17 operating levels,
primarily to cover the employee health benefits program. For FMD, the GAA
also includes an appropriation of $693 thousand from the property control
reserve fund to replace general fund monies lost to budget cuts and needed to
maintain state-owned buildings and building systems in Santa Fe. For TSD,
the GAA includes language identifying $100 thousand to cover air travel for
students at the New Mexico School for the Blind and Visually Impaired.
Finally, the GAA extends into FY 18 a smaller prior-fiscal-year appropriation
relating to upgrading the risk claims information system.

The FY18 appropriations for the employee health benefits programs
administered by the General Services Department (GSD) and New Mexico
Public School Insurance Authority (NMPSIA) will increase an average of 2.7
percent and 1.5 percent, respectively, from FY17 operating levels. For GSD, the
Department of Finance and Administration advised state agencies to assume an
employer premium increase of 1 percent. For NMPSIA, the public school
funding for group health and risk insurance will be flat with FY 18 and additional
budget adjustment (BAR) authority is provided from other state funds and fund
balances to pay claims as needed.

The governor signed into law a number of bills that should positively impact the
health benefits and risk programs. Chapter 48 (House Bill 260) allows
pharmacists to substitute interchangeable biologic products, Chapter 16 (House
Bill 122) restricts fees imposed by pharmacy benefits managers on local
pharmacies, Chapter 123 (Senate Bill 82) prohibits non-compete language in
certain healthcare provider contracts, Chapter 33 (House Bill 75) limits the use
of restraint and seclusion in schools, and Chapter 32 (Senate Bill 155) clarifies
when an injured worker is not entitled to certain disability benefits.

Positively impacting GSD, the governor signed into law two bills relating to
capital improvements. Chapter 55 (House Bill 317) allows state contracts to be
extended beyond four years for design and engineering services that support
construction, and Chapter 92 (Senate Bill 339) increases state procurement limits
for on-call architect and engineering services contracts from $2 million to $6
million and for on-call construction services contracts from $2 million to $10
million. The Legislature also considered bills relating to posting sole source
contracts, reviewing exempt procurements, and enacting public private
partnerships. Citing the lack of resources, the governor vetoed Senate Bill 227
that would have required GSD to coordinate a solar plan for state-owned
buildings in Santa Fe. GSD spends approximately $2 million from the general
fund annually on heating and electricity.

Because consumer settlement fund balances are dropping, the Legislature
leaned more heavily on the use of general fund appropriations for the
Attorney General, increasing it by $2.3 million, or 18 percent. The
Legislature reduced overall appropriations from the consumer settlement
fund by 46 percent, eliminating previously funded lawsuits, research and
development, district court programs, and other special projects in response
to insufficient balances.

The Legislature appropriated $6 million in road fund revenues to offset general
fund reductions within the Motor Vehicle program of the Taxation and Revenue
Department (TRD). Additionally, the GAA requires the Office of Superintendent
of Insurance (OSI) and TRD, in collaboration with LFC and the Department of
Finance and Administration (DFA), to develop and implement a plan to transfer
the collection and auditing of insurance premium tax revenue from OSI to TRD
by December 31, 2017, and to report to LFC.

Other RLD Legislation
Chapter 108 (House Bill 341)
exempts individuals who
thread eyebrows from being
required to obtain Barbers
and Cosmetology licensure.

Chapter 112 (House Bill 375)
provides an additional license
under the Barbers and
Cosmetologists Act for
hairstylists.

Chapter 110 (House Bill 347)
limits installment loan fees
and charges and requires
reporting to credit agencies. It
also eliminates payday loans.

At the beginning of the session,
the executive announced a plan
to consolidate by July 1, 2017,
all executive agencies’ human
resource (HR) functions,
personnel, and related HR
resources under SPO, possibly
impacting approximately 480
FTE and saving over $6 million
in various funds. The House
Appropriations and Finance
Committee  requested SPO
submit a strategic plan for the
HR consolidation, including the
fiscal and personnel impacts
and the details on how the
proposal will be executed.

The governor vetoed bills
relating to the employment
rights of pregnant women,
allowing certain nonprofit
entities to participate in the
state’s group health benefit
plan, disclosing certain cost-
sharing information for some
publicly-funded group health
plans, and creating a state
interagency pharmaceutical
purchasing council.

The governor signed Chapter
137 (House Bill 58) that
provides more specific
guidelines for agency
rulemaking activities.
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Within DFA, the Legislature transferred funding and oversight of three
special appropriations. The one-on-one youth mentoring, group youth
mentoring, and domestic violence prevention shelter funding will be housed
under the Children, Youth and Families Department beginning in FY18. The
governor vetoed five of the membership and dues appropriations and one
special appropriation within DFA. The vetoed items included the
membership fees for the Council of State Governments, National Conference
of State Legislatures, National Center for State Courts, National Conference
of Insurance Legislators, and National Council of Legislators from Gaming
States and funding for the Regional Housing Authority. Still intact are
membership fees and dues for the National Association of State Budget
Officers, Western Governors’ Association, and National Governors’
Association.

Enacted during the regular session, Chapter 122 (Senate Bill 46) allows the
collection of E911 surcharges on subscribers of communications services,
including Internet-based phone service (voice over Internet protocol) and
prepaid cell phone purchases.

Secretary of State

The FY 18 appropriations for the Secretary of State reallocate funding from
the Administration and Operations Program to the Elections Program while
maintaining general fund revenue at FY17 levels and decreasing use of
public election fund revenues by $110 thousand. The GAA also includes
$153.4 thousand in general fund and $325.4 thousand in public election fund
nonrecurring appropriations to cover FY17 shortfalls in administration,
general election expenses, and a court-ordered settlement with the American
Civil Liberties Union.

Chapter 101 (House Bill 98) establishes a process for online absentee ballot
applications for all eligible voters; changes registration closure times,
requirements for invalidation of nominating petitions, and deadlines for
testing new voting systems; and provides for replacement ballots for absentee
voters. Senate Bill 462 included $950 thousand in capital outlay funds for the
campaign finance information system required by Laws 2016, Chapter 13,
but the bill was vetoed.

Commerce and Industry

Total funding for commerce and industry agencies includes $47.95 million
from the general fund. Chapter 30 (House Bill 218), which amends the Litter
Control and Beautification Act, replaces the 32-member Litter Control
Council with a seven-member New Mexico Clean and Beautiful Advisory
Committee and abolishes the mandate to design, print, and distribute “Dusty
Roadrunner” litter bags. The Tourism Department stated the litter bag change
is expected to reduce costs by $30 thousand annually.

Senate Bill 254 was vetoed but would have required people using short-term
housing rental services, such as Airbnb, to pay lodgers’ taxes, which are
charged for regular hotel rooms. The intent of the bill seemed to be to
remove an unanticipated tax exemption for homeowners who rent rooms
through third-party websites and applications.




Economic Development Department

Despite proposals to sweep Local Economic Development Act (LEDA) fund
balances into the general fund for solvency in the 2017 regular session, $7
million for LEDA and $10 million for the Job Training Incentive Program
(JTIP) were appropriated to the Economic Development Department. The
governor vetoed language restricting the JTIP appropriation to FY18 and
requiring one-third of the JTIP funding be spent in rural areas and $100
thousand of the LEDA funding be spent to create a buffer zone around
Cannon Air Force Base. The governor also vetoed language allowing LEDA
appropriations to be spent for JTIP projects in FY'18.

Chapter 6 (House Bill 60) allows broadband telecommunications network
facilities to fall under the Local Economic Development Act.

Chapter 134 (Senate Bill 478), the Bioscience Development Act, creates the
Bioscience Authority, a public-private partnership to foster collaboration
among state government, research institutions, national laboratories, and
private industry in New Mexico. The authority is administratively attached to
the University of New Mexico Health Sciences Center.

Chapter 40 (House Bill 147) amends the JTIP residency requirements to
allow trainees who have lived in the state for at least one day (at any time) to
participate under certain circumstances. The program had required trainees to
reside within the state for at least one year (at any time) before being eligible.

Public Regulation Commission

Chapter 71 (Senate Bill 53) amends the New Mexico Telecommunications
Act to provide Public Regulation Commission (PRC) jurisdiction over
incumbent local exchange carriers and their investment in
telecommunications and broadband infrastructure.

Chapter 128 (Senate Bill 303) amends enforcement penalties for violations of
the Pipeline Safety Act. This bill requires PRC to adjust current penalties to
those established by federal pipeline safety statutes.

Agriculture, Energy, and Natural Resources

Overall, FY18 recurring appropriations for agencies in this category of the
GAA are $4.95 million below adjusted FY17 appropriations; the general
fund appropriation is down $2 million. Despite these decreases, the
Legislature provided targeted increases for personnel in the Department of
Game and Fish (DGF) and the Energy, Minerals and Natural Resources
Department (EMNRD) to reduce vacancies. While the Office of the State
Engineer saw a general fund decrease of $560 thousand, the agency received
a targeted $440 thousand increase for personnel costs in the Water Resource
Allocation Program to prioritize development of active water resource
management regulations in the Lower Rio Grande, work essential to New
Mexico’s arguments in Rio Grande Compact litigation.

Cultural Affairs Department
The FY18 appropriation for the Cultural Affairs Department (DCA) is flat

with FY17. The governor vetoed $75 thousand in the GAA for the Library
Services Program for schools to participate in a national history day.

Chapter 90 (Senate Bill 320)
transfers  operation of the
Vietnam Veterans Memorial from
EMNRD’s State Parks Division
to the Department of Veterans
Services (DVS). The GAA
includes $109.3 thousand for
operating costs at the memorial.

Chapter 24 (House Bill 24)
creates the state trust lands
restoration and remediation fund
for watershed restoration and
other remediation projects on
state trust lands and directs
certain trust land revenues, up to
a balance of $5 million, to the
fund.

Chapter 92 (House Bill 92)
makes it a fourth-degree felony
to wastefully take or kill bighorn
sheep, ibex, oryx, Barbary
sheep, elk, deer, or pronghorn
antelope. The bill also makes it a
misdemeanor to hunt or fish and
fail to harvest game animals or
fish for human consumption.

Chapters 11 and 118 (House Bill
29 and Senate Bill 4) create the
Carlsbad Brine Well
Remediation Advisory Authority
to make recommendations on
remediation of the brine well
cavern. The GAA included a
$250 thousand general fund
appropriation for a request for
proposals for  remediation,
contingent on a $125 thousand
match each from the city of
Carlsbad and Eddy County.




Medicaid Spending

(in billions)

$6.0
$5.0 1
$4.0 -
$3.0 -
$2.0 -
$1.0 1
$0.0 -

©croeFSE g

rrtross s

T 2T 2

LNl

>

(18 [T

BFederal Funds
@0ther State Funds

@General Fund

Note: Excludesadmin costs

Source: HSD Projections
HSD FY18 Request

Language in the GAA gives the department the authority to repurpose $300
thousand from the art in public places fund to exhibits at the Museum of
Indian Arts and Culture and up to $1.2 million to DCA for capital
improvements to exhibits and facilities. This language authorizes the $1.2
million from the state museums improvement and exhibits fund to then be
repurposed to DCA for personnel expenditures to cover a projected shortfall
in FY17 and FY18.

Health, Hospitals, and Human Services

General fund appropriations were just over $1 billion for the Human Services
Department (HSD) across all programs, an increase of $600 thousand, or less
than 0.1 percent, over the FY 17 adjusted operating budget.

Medicaid

The FY18 general fund appropriation for the Medicaid program totaled
$915.1 million, or 0.2 percent, above FY17, including $14.2 million for
Medicaid administration, down 5 percent from FY17. At the current rate of
spending, the department will end FY 17 with operating expenditures below
projections due to many factors, including lower enrollment growth, lower
medical inflation, and provider rate cuts. The FY18 appropriation for the
Medicaid program assumes those trends will continue and that the program
will see continued savings in hepatitis C treatment, implementation of
modest co-pays and premiums for some clients, and greater use of tobacco
settlement revenue. The FY 18 appropriations also reflect approximately $30
million in savings from a higher-than-expected federal match rate, which oft-
set the increased state cost for the Medicaid-expansion population, patients
with higher incomes added with federal government support with the passage
of the Affordable Care Act (ACA). While the department has already taken
steps to constrain costs, HSD cautions the need for cost-containment in FY'18
could be higher if certain revenue sources, including federal government
support, do not materialize as assumed in the budget.

Federal support for the expansion population has declined with the federal
match rate (FMAP) dropping from 100 percent to 95 percent beginning
January 1, 2017. The FMAP will continue to decrease until reaching 90
percent in 2020. In its January 2017 projection, HSD estimated the general
fund impact of the expansion population would be $87 million in FY18,
increasing to $143.7 million by FY20 (see Appendix R). Additionally,
similar to other states, New Mexico also saw significant enrollment increases
in base Medicaid populations as the expansion population grew. This
“woodwork” population — so-called because these clients, already eligible
under the stricter pre-ACA income limits, came “out of the woodwork” to
apply for benefits only after the expansion — is supported at the lower FMAP
rate of about 70 percent.

The special appropriations section of the GAA includes a $26.4 million
appropriation for Medicaid contingent on enactment of House Bill 202
authorizing additional distributions to the county-supported Medicaid fund
for increases to inpatient and outpatient hospital rates, including $5 million
for rate increases at hospitals classified during FY17 as small in the
uncompensated care pool. However, House Bill 202 was vetoed.

Senate Memorial 99 directs LFC to compile a report on how state agencies
can save on the cost of prescription drugs; Senate Joint Memorial 6 requires




the New Mexico Direct Care Coalition to convene a task force to study
direct-care programs in the state Medicaid program and make
recommendations to ensure the state is in compliance with federal laws and
to promote a stable and growing workforce to meet the needs of New
Mexico's seniors and disabled who need long-term services and support to
live independently in their communities.

Vetoed legislation included Senate Bill 217, which proposed to protect
providers of behavioral health care falsely accused of fraud by the state. The
bill was in response to HSD’s 2013 decision to freeze payments to 15
behavioral healthcare providers the department said were suspected of
overbilling and fraud. Most of the providers were forced to shut down, even
though the Attorney General’s Office subsequently found no evidence of
fraud.

TANF

Additional vetoes of HSD funding included $241.9 thousand for the
administration of the Navajo and Zuni Temporary Assistance for Needy
Families (TANF) programs and $500 thousand in transfers to the Medicaid
program from the Miners’ Hospital of New Mexico. TANF cash assistance
caseloads have stayed low despite New Mexico’s slow economic recovery,
due in part to prior reductions in benefit amounts. In FY17, HSD is not
expecting a substantial increase in enrollment. For FY18, TANF
appropriations for cash assistance and support services (including cash
assistance, support services, and transfers to other agencies) will decrease by
$2.3 million from the FY17 adjusted operating budget. The appropriation
maintains FY17 funding levels for transfers to CYFD for prekindergarten
services and home-visiting services for families with newborns and infants.

Tobacco Settlement Funds

Recurring tobacco settlement payments are expected to be $2 million higher
in FY18 than they were in FY17. Consequently, tobacco revenue
appropriations to HSD, the Department of Health, and the University of New
Mexico Health Sciences Center increased by $2 million for a total of $39
million (see Appendix S). Chapter 80 (Senate Bill 154) allows the
Legislature in FY18 to spend all tobacco settlement funds. When the state
first began receiving the payments, half of the money was intended for
programs and half was placed in a permanent fund to generate investment
revenue; however, the Legislature has repeatedly suspended deposits into the
permanent fund so the revenue can be used to help balance the budget. After
the legislative session, the Attorney General reported the final FY 17 transfer
will be $53.5 million, $5 million more than expected.

Department of Health

Continued solvency actions, increased patient revenue due to implementation
of the Affordable Care Act, and an improved federal match rate for Medicaid
programs managed by the department resulted in a Department of Health
(DOH) FY18 general fund appropriation reduction of $5.1 million, or 1.8
percent less than the FY17 operating budget. Rural and primary health
clinics, the trauma system fund, department hospitals, and the Developmental
Disabilities Support Division (DDSD) all receive general fund revenue
reductions.

Enacted  Health
Legislation Includes

Related

Chapter 84 (Senate Bill 204)
transferred oversight of the
New Mexico State Veterans’
Home from the Department of
Health to the Department of
Veterans’ Services (DVS).

Chapter 81 (Senate Bill 171)
changed reporting standards
for the state long-term care
ombudsman.

Chapter 96 (Senate Bill 411)
increased telecommunications
access surcharge revenue for
the Commission for the Deaf
and Hard of Hearing.

Chapter 106 (House Bill 326)
attempts to protect older adults
from financial exploitation.

Chapter 80 (Senate Bill 154)
appropriates 100 percent of
tobacco settlement revenue,
rather than 50 percent, to the
tobacco settlement program
fund.
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Funding for DOH rural and primary healthcare clinics in FY 18 will drop by a
total $4.1 million from the FY17 operating budget, including a $1.1 million
reduction in general fund support. Special nonreverting language will allow
DDSD to keep any funds left over from this year, and a $1.2 million special
appropriation will shift expenses for Waldrop lawsuit compliance and
Jackson lawsuit disengagement, which both challenged the state’s care and
housing of the developmentally disabled, from recurring to nonrecurring.

Also, due to an improved federal matching rate, the general fund
appropriation for DDSD will drop by $1.4 million. The Facilities
Management Division received a $375 thousand supplemental appropriation
for projected shortfalls in FY17 while also receiving an FY18 $2.3 million
general fund appropriation reduction for personnel costs. Improved finances
for many New Mexico hospitals due to reduced uncompensated care and
continued gross receipts tax exemptions, implementation of Medicaid
expansion, and safety-net care pool allocations reduced the need for support
of the trauma system fund. The governor vetoed performance measures
tracking DOH’s performance on child wellbeing and long-term care
residents, both proposed by the Department of Finance and Administration.

Children, Youth and Families Department

For FY18, the Legislature appropriated $249.2 million in recurring general
fund for the Children, Youth and Families Department (CYFD). The general
fund appropriation is up 1.7 percent over the FY17 operating budget,
however, a majority of this increase included a transfer of $2.8 million from
the Department of Finance and Administration to the Juvenile Justice
Services program for youth mentoring services. The Protective Services
program will receive an additional $1 million for personnel costs to reduce
caseloads and turnover rates. Additionally, during the 2016 special legislative
session, when most agencies received general fund reductions, the Early
Childhood Services (ECS) program was appropriated an additional $1.5
million for paraprofessional home visits for families with newborns and
childcare assistance services, which was continued in the FYI18
appropriation. The appropriation for the Medical Assistance Program of the
Human Services Department (HSD) included language to align home-
visiting programs with CYFD, avoid duplication of services, and to the
extent possible, leverage general fund appropriations with federal match
money. This may allow CYFD and HSD to collaborate on a targeted
Medicaid-funded home-visiting pilot. The governor vetoed language
requiring ECS to include matching nongovernmental funds as an evaluation
criterion in any home-visiting request for proposal.

Senate Bill 206 proposed to extend the sunset date of the Early Learning
Advisory Council (ELAC) and slightly amend the council’s composition,
require term limits, and expand requirements for recommendation by the
council to CYFD; however, the governor vetoed the bill, which will mean the
law authorizing the council will expire. Previously, ELAC primarily worked
as a public forum coordinating and aligning the early childhood care and
education system. The veto message stated the executive will continue ELAC
under executive authority. It is unclear, however, if ELAC will continue to
operate as a public forum with the similar council members as previously
required by statute.

Pertinent enacted legislation included Chapter 62 (House Bill 394), which
amended state law to include early intervention services, child care, Head
Start, preschool services, kindergarten through grade 12, and medical or




dental care under the current caregiver's authorization affidavit process. This
bill removed the requirement that a caregiver who wishes to obtain medical
care for a child beyond school-related medical care be a qualified relative of
the child. The bill also removes the definition of qualified relative. A
guardianship affidavit enables a caregiver, whether related or unrelated, to
enroll a child in school, and even if unrelated, make school-related medical
decisions, such as obtaining vaccinations and medical examinations required
for school enrollment. Chapter 77 (Senate Bill 91) revised limitations for
filing an action for damages due to childhood sexual abuse and allows a case
to be brought within three years from the date a person first disclosed the
person’s childhood sexual abuse to a licensed medical or mental healthcare
provider when seeking or receiving health care from that provider, rather
than from the date a person knew of the abuse.

Public Safety

Compared with previous sessions, less of the Legislature’s time was
dedicated to crime and public safety. Funding directed toward overall public
safety will increase by only $1.8 million, or 0.4 percent.

The GAA reduces the Department of Public Safety (DPS) budget by $1.6
million, or 1.3 percent, largely due to the transfer of maintenance costs at the
department’s Santa Fe campus to the General Services Department. Other
reductions to DPS include $385 thousand in overtime costs and $180
thousand in professional services.

The Corrections Department (NMCD) will receive an additional $3.6 million
under the GAA, a 1.2 percent increase, and $4 million from the general fund
for special appropriations for inmate population growth, hepatitis C
treatment, and custodial staff overtime. The special appropriations for
NMCD include authority for the department to collect and use penalty
assessments from private prison operators for facility maintenance in FY17
and FY'18. The inmate population is projected to grow as much as 2 percent
over each of the next three fiscal years, straining the department’s budget,
health services, custodial staff, outdated prison facilities, and mismatched
classification levels.

The Legislature continued to prioritize elimination of the statewide backlog
of sexual assault examination kits, with three bills relating to sexual assault
kits enacted. Chapter 116 (House Bill 536) provides an optional tax refund
contribution to support sexual assault kit processing and services. Chapter 98
(Senate Bill 474) allows DPS to assist other local law enforcement crime
laboratories with backlogs and charge up to $800 for each kit the department
processes and tests. Chapter 99 (Senate Bill 475) requires every law
enforcement agency to develop and implement a policy for how it handles
and prioritizes material collected from a sexual assault victim kit by October
1, 2017; this bill mirrors others passed or in progress in other state
legislatures around the country. These bills should help decrease the backlog
of kits in the state and prevent a future backlog from occurring.

Other legislation of note includes Senate Memorial 66 to reconvene the
Criminal Justice Reform Subcommittee. The subcommittee will study and
report to the Legislature needed updates to criminal statute and propose
legislation to rectify issues, especially aspects of the criminal code that are
contradictory, confusing, or contained in statutes outside of the criminal
code. Chapter 35 (House Bill 9) requires DPS to provide tourniquet and

The 2016 legislative session
provided the Corrections
Department with $4.5 million to
implement a new salary structure
to address low correctional
officer pay. However, none of the
funding was used to address pay
compaction, which diminishes
pay differentials between newer
employees and more tenured
employees. NCMD requested,
but did not receive, $2.9 million
to address compaction due to
budget constraints, which may
exacerbate vacancy rates.
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As of March 3, 2017, NMDOT
reported an unrestricted state
road fund balance of $80.2
million.

Chapter 70 (Senate Bill 51)
provides for a special paved
road license plate for off-
highway motor vehicles and
specifies age-appropriate
operating licenses, permits, and
required safety gear.
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trauma kits and training to all law enforcement officers pursuant to the Law
Enforcement Training Act (29-7 NMSA 1978). The bill will allow police —
frequently the first responders to emergencies — to provide basic life-
sustaining care when needed. However, funding for the act in the GAA was
vetoed.

Finally, Chapter 88 (Senate Bill 298) allows NMCD’s Corrections Industries
program to sell products made by inmates at any time of year for any price;
previous statute restricted sales to only twice per year and mandated prices
be established at no more than the prevailing market price. In FY16, the
department generated $8.3 million in sales. Although NMCD did not project
the amount of additional revenue that could be generated through the bill,
additional funds would bolster the corrections industries revolving fund and
the crime victims’ reparation fund.

Transportation

The FY18 appropriations for the Department of Transportation (NMDOT)
total $870.4 million, a $2.8 million, or 0.3 percent, increase over the FY17
operating budget. The FY18 funding includes the use of state road fund
balances to enhance road construction and maintenance activities. The FY18
budget for NMDOT appropriates $28 million from state road fund balances,
including $9 million to offset a decline in projected road fund revenue
associated with declining special fuel taxes and vehicle registration fees, $7
million for 100 percent state-funded road betterment contracts, $4 million for
district contract maintenance, $2 million for road district maintenance field
supplies, and $3 million for the ports-of-entry initiative to offset unrealized
transfers from the Taxation and Revenue Department’s (TRD) weight
distance tax identification permit fund. The budget includes a transfer of $6
million to support TRD’s Motor Vehicle Division funded from the road fund
and fund balances.

The GAA includes special appropriations for NMDOT extending the time to
expend $480 million of state road and federal funds for construction,
maintenance, and certain other transportation projects. The GAA also
includes authority for NMDOT to increase its appropriation of other state
funds and fund balances by up to $45 million in FY17 and up to $30 million
in FY18 to match federal funds and its appropriation from the weight
distance tax identification permit fund by up to $2 million in FY18. Chapter
60 (House Bill 377) added the Department of Public Safety and the
Department of Transportation as agencies that may directly receive funding
from the weight distance tax identification permit fund.

Public Education

Two solvency bills passed early in the legislative session reduce the FY17
Public Education Department (PED) appropriations for programs
administered by the department outside the funding formula and will require
school districts to draw on cash balances to cover a cut in formula funding.

Chapter 2 (Senate Bill 113) reduces PED appropriations by $8 million as part
of the overall solvency plan to address projected FY17 budget shortfalls.
This includes a potential $2 million reduction to early childhood education
initiatives. In response, PED applied a $1 million reduction to the
appropriation for the K-3 Plus extended school year program and the




remaining $7 million reduction to other education appropriations for older
children. Overall, FY17 PED-administered appropriations totaled $91.1
million by the end of the legislative session, a $9.3 million, or 9.2 percent
decrease, from the FY 16 operating level.

Chapter 3 (Senate Bill 114) took a $46.1 million credit against the state
equalization guarantee (SEG) — public school support distributed through a
funding formula — for school cash balances as part of the overall solvency
plan to address projected FY 17 budget shortfalls. Budgeted unrestricted cash
carried forward from public school balances at the end of FY16 totaled
$252.5 million, a 20.5 percent increase from the $209.6 million cash carried
forward in FY15. Each school district’s and charter school’s SEG
distribution was credited in an amount proportionate to their program cost,
except for school districts and charter schools budgeted to receive emergency
supplemental appropriations in FY17. Chapter 3 further established a credit
floor, which prevented this credit from reducing cash balances below 3
percent of FY16 program costs for any public school. According to PED,
based on language in the law referring to “audited cash balances,” the total
SEG credit from Chapter 3 is estimated at only $40.8 million.

The FY 18 budget for recurring public education appropriations in the GAA
total $2.69 billion, an increase of $11.1 million, or 0.4 percent. Funding
discussions during the legislative session focused on the impact of FY17
solvency actions, which included a 1.5 percent state equalization guarantee
reduction and a $30 million reduction in transportation and instructional
material expenditures, in addition to the SEG credit from school cash
balances and the reduction to PED-administered special program
appropriations.

Recognizing the significant budget reductions in FY17, the Legislature
appropriated $2.5 billion for the FY18 SEG distribution, a $20.6 million, or
0.8 percent, increase from the adjusted FY17 operating level. Most existing
categorical appropriations remain flat, except for instructional materials and
transportation funding. To offset general fund reductions, the Legislature
appropriated $25 million of supplemental severance tax bond proceeds from
the public-school capital outlay fund (PSCOF) for instructional materials and
transportation funding in FY18.

With PSCOF revenues, transportation funding totals $96.8 million, an $11.6
million increase from the FY17 operating level, and instructional materials
funding totals $10.5 million, a $5.2 million decrease from the FY17
operating level. Additionally, the GAA includes language allowing flexibility
for the use of transportation and instructional material funds for either
purpose in FY18. Overall, categorical appropriations amount to $118.1
million, a $6.6 million or 5.9 percent increase from the FY17 operating level.

The FY18 budget for PED-administered appropriations total $88.2 million, a
$2.9 million, or 3.2 percent, decrease from the FY17 operating level.
Funding for the K-3 Plus and public prekindergarten programs is flat with
FY16 operating levels. However, the early reading initiative appropriation is
reduced to $12.5 million, a $1.6 million decrease from the FY17 operating
budget. The FY18 operating budgets for special appropriations relating to
performance pay, teaching support in low-income schools, New Mexico
Cyber Academy, parent portal, and fresh fruits and vegetables programs are
eliminated; however, language in the GAA extends unspent balances for
these initiatives (including stipends for teachers) through FY18 for the same
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purpose. Additionally, funding for the interventions and support for students,
struggling schools, and parents’ special appropriation is nearly doubled —
from $8.2 million in FY17 to $15 million in FY 18 — and expanded to include
teachers. This appropriation will provide PED the flexibility to prioritize
funding for programs that improve student performance and achievement.

The governor’s vetoes to the public school support and PED special
appropriations in the GAA eliminated $500 thousand of other state funds for
the teacher evaluation system and removed language that appropriated
initiative funding for school turnaround programs to the University of New
Mexico and New Mexico State University, earmarked funds for provisions of
Senate Bill 30, separated transportation distributions between school districts
and state-chartered charter schools, and allowed use of all FY18 non-early
childhood education program appropriations for emergency support to school
districts experiencing shortfalls in FY'18.

The Legislature introduced over 126 unique public education bills during the
2017 regular session and passed 39 items, including nine memorials. Twelve
public education bills were enacted, including those limiting school use of
restraint and seclusion (Chapter 33, House Bill 75), expanding allowable
expenditures for education technology improvements (Chapter 73, Senate
Bill 63), requiring schools to provide lunch for a student without penalties
regardless of ability to pay (Chapter 117, Senate Bill 374), and allowing rural
schools to transport students to-and-from school by means of a sport utility
vehicle (Chapter 94, Senate Bill 381).

The governor vetoed 18 bills, including two bills vetoed without the written
objections some legislators argue must be included for the veto to be valid.
Vetoed bills included those that would have expanded allowable
expenditures for instructional materials (House Bill 42), changed the teacher
and principal evaluation system (House Bills 105 and 125), reduced the
educational assistants (House Bill 265), limited statewide school testing days
(House Bill 185), studied Native American student needs (House Bill 484),
aligned the public school funding formula with the three-tiered teacher
licensure system (Senate Bill 30), extended the broadband deficiencies
corrections program (Senate Bill 64), allowed computer science to count for
high school graduation requirements (Senate Bill 134), adjusted the public
school capital outlay funding formula (Senate Bill 147), established student
diabetes management requirements (Senate Bill 148), and changed the public
school funding formula to generate program units for National Board
certified nonteaching staff (Senate Bill 200).

The governor also vetoed legislation allowing teachers to use the 10 leave
days in their contracts without losing points on their evaluations (House Bill
241). The Senate voted to override the governor’s veto; however, the House
did not reach the two-thirds majority vote of members present to complete
the override. Following the legislative session, PED announced a rule change
that would decrease the weight of student test scores on teacher evaluations
from 50 percent to 35 percent and allow teachers to use six days of leave
without being penalized.

During the 2017 special session, two bills affecting public education were
enacted. Chapter 2 of the special session (House Bill 1), included language
that allowed PED to increase the preliminary unit value once prior to July 15,
2017, by up to $16 for FY18. Language in the bill also authorized the
department to use cash balances in the state-support reserve fund and up to




$10 million from the general fund operating reserve to address potential
shortfalls resulting from the additional $16 unit value increase. Chapter 1 of
the special session (Senate Bill 1) swept cash balances from several PED
funds into the general fund, including $250 thousand from the educator
certification fund. The governor signed both bills but vetoed the July 15,
2017, deadline in House Bill 1 and vetoed all PED fund balance sweeps in
Senate Bill 1.

Higher Education

During the 2017 regular legislative session, the governor vetoed $744.8
million in general fund appropriations to higher education institutions. The
appropriations from the regular session were based on the executive
recommendation and represented a 1 percent reduction compared with the
FY17 adjusted operating level. During the 2017 first special session,
enactment of the Supplemental General Appropriations Act of 2017 restored
the same general appropriation levels vetoed during the regular legislative
session. Other state funds, inter-agency transfers, and federal funds
appropriations were nearly identical to the regular session appropriations as
well, except for a veto of $500 thousand to the Water Resource Research
Institute at New Mexico State University from the water conservation fund.

Responding to concerns over the negative impact of overall cuts to the
instruction and general (I&G) funding on the share of the 1&G distributed
through the funding formula, the approved FY 18 general fund appropriations
reduced that share from 4 percent to 2 percent.

The Legislature reduced general fund appropriations across all categories for
higher education institutions by 1 percent, except for funding for Project
Echo at the University of New Mexico Health Sciences Center, which
received an increase of 1.5 percent. General fund appropriations to the state’s
three special schools were reduced by 0.5 percent. In total, the Supplemental
General Appropriations Act included $744.8 million in general fund support
for all institutions in New Mexico. This represented a $7.4 million, or 1
percent, reduction from the FY 17 adjusted operating level.

Capital Outlay

The governor’s veto of Senate Bill 462 following the regular session
eliminated capital funds appropriated to major agencies to address potential
emergencies until the states’ capital capacity improves. The funding would
have provided a bare minimum for facilities that house the most vulnerable
clients in long-term care and hospital facilities, adult prisons and juvenile
facilities, and for the preservation of the state’s museums, monuments, and
other state properties.

Overall the bill included $90 million from various funds intended to restore
$46.1 million to public school and charter school cash balances swept into
the general fund earlier in the session, $36.3 million for capital outlay
projects, and $7.6 million for general fund reserves. The funding was derived
by swapping senior severance tax bond for supplemental severance tax bonds
and would have held public school capital funds harmless. Other revenues
would have been generated by suspending for one year allocations to the
water project fund while maintaining funds for water rights adjudication and
sweeping unallocated cash balances from the capital building repair fund and
other unused fund balances proposed by the executive.




The governor’s veto message echoed her remarks at the beginning of the
legislative session in her state of the state that “it is imperative that we keep
our severance tax bond capacity open to address the current shortfall.”
During the special session, the Legislature, expressing concerns of
eliminating capital funding for agencies responsible for the constant care of
clients, reluctantly authorized the only available capital funding to shore up
the general fund. Chapter 1 (Senate Bill 1) passed with sufficient majorities
to allow the bill to be effective immediately under its emergency clause. The
bill increases the general fund by $90.1 million, including $81.4 million in
capital outlay “swaps” from an estimated $71 million in severance tax bond
(STB) capacity and an additional $10.4 million in capacity from suspending
the STB distribution to the water project fund for 2017. The bill appropriates
supplemental severance tax bond (SSTB) proceeds — generally appropriated
to the public school capital outlay fund (PSCOF) for public school projects —
to the general fund to restore prior year general fund appropriations for
capital projects. To hold school project funding harmless, the bill also
appropriates $81.4 million in STB proceeds, generally for statewide capital
projects, to the PSCOF.

Bills enacted following the regular session included Chapter 133, (Senate
Bill 362) reauthorizing 130 capital projects with an estimated unexpended
balance of $32.3 million that were appropriated in previous years. The
reauthorizations changed the administering agency or the original purpose of
the project, extended the reversion date, or expanded the purpose of the
original project. The bill de-authorizes $2 million for a burn building for use
by the New Mexico Fire Socorro County originally authorized from the fire
protection and fire grant funds. The $2 million will transfer to the general
fund reserves in fiscal year 2018. A provision within the vetoed Senate Bill
462 contained $500 thousand to match with other state funds to continue the
plan, design, and construction of the burn building.

Special, Supplemental, Deficiency, and Data
Processing Appropriations

In the regular session, the Legislature funded 38 special appropriations,
seven of which were vetoed, for a final total of $46.8 million from the
general fund and $8.2 million from other state and federal funds. Final
special appropriations included $2 million for the Attorney General and
Office of the State Engineer to defend the Rio Grande compact, $750
thousand to help agencies comply with payment card industry requirements,
$17 million in recurring special appropriations to the Economic Development
Department for JTIP and LEDA, and $13.9 million in recurring and
nonrecurring appropriations to the Public Education Department (PED) for
lawsuits. Vetoes included $1.2 million for capital repairs and planning at
Legislative Council Service (LCS), $50 thousand for the Renewable Energy
Transmission Authority, $26.4 million for county-supported Medicaid, and
$200 thousand for training at the Department of Public Safety.

In the 2017 special session, the Legislature restored the vetoed LCS funding,
county-supported Medicaid funding, and National Center for State Courts
dues, and appropriated $400 thousand to LCS for a tax study, $500 thousand
for student financial aid, and $1 million for the cancer center at the health
sciences center of UNM. After vetoes, special session supplemental
appropriations totaled $1.1 million in general fund appropriations and $2.5
million in other state funds.




Of the 11 supplemental and deficiency appropriations funded by the
Legislature, only the supplemental appropriation to the Administrative Office
of the Courts for a shortfall in magistrate court leases was vetoed. After the
veto, supplemental and deficiency appropriations totaled $628.4 thousand in
general fund and $2.8 million in other state funds; however, during the
special session, the Legislature restored $1.2 million in funding for
magistrate leases.

Information Technology

The Legislature appropriated $524 thousand from the general fund for two
agencies’ information technology (IT) projects. The final appropriation also
included $2.2 million in federal funds. Due to statewide revenue shortfalls,
the funded projects were limited to ongoing projects and those that leverage
federal funds or can potentially save the state money. The GAA also
reauthorizes or extends the time to spend 11 prior-year IT appropriations.
The extensions were necessary for a variety of reasons, including the lack of
internal resources to complete the project, changes due to federal
requirements, or issues within the implementing agency or the project itself.
For example, the Human Services Department requested additional time to
expend a previous appropriation of $3.4 million to complete the planning
phase of enhancing or replacing the current child support enforcement
system.

Chapter 45 (House Bill 231) terminates the Information Technology
Commission (ITC) as of July 1, 2017. The ITC’s statutory authority is to
provide guidance and independent oversight for the state’s multi-million-
dollar IT investments: accountability and transparency when making
significant IT decisions having a statewide impact.

The governor vetoed contingency language tied to the appropriations for the
equipment replacement revolving funds; however, Section 9-2-11 NMSA
1978 requires the Department of Information Technology (DolT) to submit
an equipment replacement plan and an equipment replacement fund (ERF)
reconciliation report annually to DFA, ITC, and the Legislature. DolT has
not submitted an ERF plan since 2012 or any details for determining prior-
year ERF expenditures. Without an annual plan and reconciliation report,
accountability is reduced. By law, the equipment replacement funds must be
spent according to equipment replacement plans.

Finally, Chapter 7 (House Bill 113) directs the state’s chief information
officer to develop a statewide broadband network plan in conjunction with
various state agencies, including the Public Regulation Commission,
universities, and service providers.
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Appendix A — General Fund Financial Summary Detail

General Fund Financial Summary:
2017 Regular & Special Session Revenue Bills, Feed Bill, General Appropriation Act,

and Vetoes
(millions of dollars)
June 14, 2017 Audited Estimate Estimate
FY2016 FY2017 FY2018
APPROPRIATION ACCOUNT
REVENUE
Recurring Revenue

February 2017 Revenue Update $ 57088 $ 56002 $ 5,929.1

2017 Regular & Special Session Recurring Revenue Legislation $ 76 § 2.7

Total Recurring Revenue $ 57088 $ 56078 $ 59318

January 2016 Nonrecurring Revenue $ 01 S - $ -

2016 Session Nonrecurring Revenue Legislation ' $ 743 § -

2016 Special Session Nonrecurring Revenue Legislation > * $ - $ 1831

2017 Regular & Special Session Nonrecurring Revenue Legislation $§ 2558 % 18.7

Total Nonrecurring Revenue $ 01 $ 5132 % 18.7
TOTAL REVENUE $ 5,708.9 $ 6,120.9 $ 5,950.5
APPROPRIATIONS

Recurring Appropriations

2015 Legislation & Feed Bill $ 06,2043

2016 Legislation and Feed Bill $ 62 $62283 § -

2016 Special Session Recurring Appropriation Reductions * $ - $ (150.0)

2017 Regular & Special Session Legislation & Feed Bill $ 95 $§ 06,0822

Total Recurring Appropriations $ 62105 $ 6,087.8 $§ 06,0822

Nonrecurring Appropriations

2016 Legislation & Prior Year Appropriations ° $ 9228 $ 1.3
2016 Special Session Nonrecurring Appropriations 3 $ 2.5
2017 Regular & Special Session Nonrecurring Appropriations $§ 221 $ 1.1
Total Nonrecurring Appropriations $ 928 $ 259 § 1.1
TOTAL APPROPRIATIONS $ 63033 $ 6,113.8 $ 6,083.3
Transfer to (from) Reserves $ (5945) $ 72§ (1328)
GENERAL FUND RESERVES
Beginning Balances $ 7131 $§ 1461 $ 166.4
Transfers from (to) Appropriations Account $ (4854) $ 72 % 3.7)
Revenue and Reversions $ 1059 $ 68.3 $ 46.4
Appropriations, Expenditures and Transfers Out $ (1874) $ (553) $ (186.2)
Ending Balances $ 146.1 $ 166.4 $ 229
Reserves as a Percent of Recurring Appropriations 2.4% 2.7% 0.4%

Notes:
2016 numbers are preliminary unaudited, and adjustments may be needed to match the 2016 audit.

1) Laws 2016, Chapter 12 (HB311)

2) Laws 2016, Second Special Session, Chapter 4 (SB2) - $96.5 million original estimate for general fund sweeps and transfers minus $1.7 million in failed DCA AIPP
sweep and minus $1.5 million in failed HED sweep for adjusted total of $93.3 million

3) Laws 2016, Second Special Session, Chapter 3 (SB6) - revenue package
4) Laws 2016, Second Special Session, Chapter 5 (SB8) - $89.8 million in capital outlay sweeps (DFA may book $56.2 million as appropriation reductions)

5) Laws 2016, Second Special Session, Chapter 6 (SBY) - appropriation reductions, not including the $22 million vetoed from the reduction to PED's special appropriations

6) Adjusted for FY16 audit




General Fund Financial Summary:
2017 Regular & Special Session Revenue Bills, Feed Bill, General Appropriation Act,
RESERVE DETAIL

(millions of dollars)

June 14, 2017 Audited Estimate Estimate
FY2016 FY2017 FY2018
OPERATING RESERVE
Beginning Balance $ 3198 8§ 05 S 5.7
BOF Emergency Appropriations/Reversions $ 2.0 3 200 3 (2.0)
Transfers from/to Appropriation Account $ (4854) S 72 S 3.7)
Transfer from (to) ACF/Other Appropriations $ (20.0) 8 - $ 0.0
2016 Revenue Legislation * $ 406 S -
Transfer from Tax Stabilization Reserve $ 1475  $ -
Ending Balance $ 05 $ 57 % -
APPROPRIATION CONTINGENCY FUND
Beginning Balance $ 284 $ 343 $ 26.0
Disaster Allotments $ (163) § (16.0) $ (16.0)
Other Appropriations $ - $ 03) $ (0.0)
Transfers In $ 200 S - S -
Revenue and Reversions $ 22 $ 80 § -
Ending Balance $ 343 $ 260 S 10.0
STATE SUPPORT FUND
Beginning Balance $ 1.0 S 1.0 S 1.0
Revenues $ - $ - $ -
Appropriations $ - 3 - S -
Ending Balance $ 1.0 S 10 S 1.0
TOBACCO PERMANENT FUND
Beginning Balance $ 2164 § 1104  $ 133.7
Transfers In $ 396 $ 543 8 39.0
Appropriation to Tobacco Settlement Program Fund } $ (185) $ (185) S (19.5)
Gains/Losses $ 36 $ 61 S 7.4
Additional Transfers from TSPF $ 216) $ (185 $ (19.5)
Transfer to General Fund Appropriation Account § $  (109.1) 8 - S  (129.2)
Ending Balance $ 1104 § 1337 § 11.9
TAX STABILIZATION RESERVE
Beginning Balance $ 1475 $ - $ -
Transfers In * $ - S - S——625
Transfer Out to Operating Reserve $ (1475 S - $ -
Ending Balance $ - $ - $ -
GENERAL FUND ENDING BALANCES $ 146.1 $ 166.4 $ 229
Percent of Recurring Appropriations 2.4% 2.7% 0.4%

Notes:

2016 reserve numbers are preliminary estimates, and adjustments will be needed to match the 2016 audit.

1) Laws 2016, Chapter 12 (HB311)

2) Laws 2016, Second Special Session, Chapter 4 (SB2) - $96.5 million original estimate for general fund sweeps and transfers minus $1.7 million in failed DCA AIPP
sweep and minus $1.5 million in failed HED sweep for adjusted total of $93.3 million

3) Due to a projected windfall, the tobacco settlement program fund is projected to have an ending FY'17 balance of $11 million after appropriations, requiring language to
revert the excess distribution back to the tobacco settlement permanent fund

4) Distributions to tax stabilization reserve from SB2 2017 Special Session - governor vetoed provisions include changes to fuel taxes, motor vehicle excise tax, weight
distance permit tax, and petroleum products loading fee distribution.
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Appendix C-2 — 2017 Special Session Solvenc

Transfers

Appendix C-2 - 2017 Special Session Chapter 1 (SB1)

Reduction Fund Balance
Agency Fund Name Amount Balance as STt SIS
(in thousands) | of 5/31/17 B
Retiree Health Care Discount Prescription Drug Program
Authority Fund $16.9 $16.9 $0.0
General-Services-
Deparrien: CapitolZuitding-Repai-Eapd $5,000-6f $8,400.0 $3,400.0
General-Services-
Deparsaet Public-Liability Fund $1,000-0f $45,600.0 $44,600.0
General-Services-
Department Property Control Reserve Fund L8080 $808.0 $0.0
Ceperal-Sernses-
Department Public Property Reserve-Fund $4-000-0f $13,100.0 $12,100.0
Desasismeas Fund $4-000-0f $23,400.0 $22.400.0
Regulation and Licensing
Department Pharmacy Fund $91.7 ($27.9) ($119.6)
Regulation and Licensing
Department Board of Dental Health Care Fund $50.0 $223.6 $173.6
Department Fund S $46.7 $3.5
Regulation and Licensing
Department Interior Design Board Fund $17.5 $29.2 $11.7
Offtee-el-superniandent
SSTHEEREE lesprares-bammpation-und St $1.4 $0.0
Beardetbluspa Eeoardei-boorsing-Foad $8-64 $476.2 $468.2
Ervirorment-Depariment |RastelegieechnologyFand S92 $190.9 $50.7
Environment Department |Solid Waste Facility Grant Fund $85.0 $230.8 $145.8
Environment Department |Voluntary Remediation Fund $30.0 $99.4 $69.4
Children—Youth-and-
Femthes-Peparment Pay-eare-Fund $500-6f $3,565.0 $3,065.0
Ceomrsstons-—oepadeest  |Sammr e DesschonsFund DREC Y $215.5 ($134.5)
Hembedueabon
e e EoremarCartibeation-Funs $250.0 $977.9 $727.9
Public-Education-
Department Teacher Professional Development S804 $80.1 $0.0
Public Education-
Department Incentive For Schoolkimprovement L $81.7 $0.0
PrslieEaresiion
Drema B SH4-31 $14.3 $0.0
Pushe-Eduestion-
Department Education Technology-Fund Lo $14.3 $0.0
- _
Department Family-Youth-Fund &2 $1.2 $0.0
Higher Education Program Development Enhancement
Department Fund $139.9 $140.3 $0.4
Higher Education
Department Higher Education Endowment Fund $299.5 $299.7 $0.2
New Mexico Finance Public Project Revolving Fund GGRT
Authority Revenue $8,000.0 N/A N/A
Total with vetoes $8,730.5




Appendix D —

General Appropriation Act Vetoes
(thousands of dollars)

eral Appropriation Act Vetoes

Ite General OSF/ISIA/ | Language
i Page Code Agency Fund EF Only Veto Description
1 |Page1&2 Sec 2 |Definitions X Strikes language defining performance measures and outcomes.
2 |Page3 a4 Sec 3 |General Provisions % Strlke§ language requiring DFA to consult with LFC on revenue
collections.
3 |Page 4 111 |Legislative Council Service 5.660.0 Strikes general fund appropriation in its entirety.
4 |Page 4 131 |Legislature 1,386.0 Strikes general fund appropriation in its entirety.
S |Page 5 112  |Legislative Finance Committee 4,220.3 Strikes general fund appropriation in its entirety.
6 |Page 5 114 |Senate Chief Clerk 1,130.3 Strikes general fund appropriation in its entirety.
7 |Page 5 115 |House Chief Clerk 1,097.7 Strikes general fund appropriation in its entirety,
Legislative Education Study ; T 2
8 |Page 5 117 Committas 12334 Strikes general fund appropriation in its entirety.
9 |Page 5 119 |Legislative Building Services 4,054.9 Strikes general fund appropriation in its entirety.
10 [Page 33 241 Depz_lrt_men? of Finance and 955 Strikes general fund appropriation for Council of State Governments
Administration dues.
11 [Page 33 341 Depe_xrl_ment of Finance and 1271 Stmﬁes general fund appropriation for National Conference of State
Administration Legislatures dues.
12 [Page 33 341 Depa_lrt.menF of Finance and 996 Strikes general fund appropriation for National Center for State
Administration Courts dues.
13 |Page 34 241 Depa_rt_men? of Finance and 89 Strikes genera_l fund appropriation for National Conference of
Administration Insurance Legislators dues.
Department of Finance and Strikes general fund appropriation for National Council of Legislators
14 [Page 34 341 | Administration ad from Gaming States dues.
Department of Finance and " . . . "
15 |Page 34 341 Administration 177.0 Strikes general fund appropriation for Regional Housing Authority.
Strikes contingency requiring submission of an equipment
- replacement fund plan for fiscal year 2018 and an equipment
16/|PagedS& a6l 361 |Depantmentofmiormation Technology X replacement fund reconciliation report for fiscal year 2017 as required
by Section 8-27-11 NMSA 1978,
17 |Page 68 505 |Cultural Affairs Department 750 Strlk.e.s general funq ap.propnatlon to engble and support schools
participating statewide in the National History Day program.
- 2 Strikes language restricting the appropriation for the Native American|
16/|Page 85 609 [indian-Airalrs Department X Leadership Institute be spent in Santa Fe county.
19 |Page 87 624 Aging and Long Term Services X Strikes Ianguage demgnshnq a p?rfofmanoe measure on the percent
Department of adults with repeat n it
20 [Page 92 630 [Human Services Department 2418 X Stnlfes gengral fund appropnat.lons and language for t.t?e Navajo and
Zuni sovereign Temporary Assistance for Needy Families Program.
Strikes other state funds appropriation for transfer to the Medical
21 |Page 104 662 |Miners' Hospital of New Mexico 500.0 X Assistance Program of the Human Services Department for the state
share of medical expenditures.
Strikes language designating a performance measure on the number
22 |Page 105 665 |Department of Health X of teens aged fifteen to seventeen receiving family planning services
in clinics funded by the department.
Strikes language designating a performance measure on the percent
23 |Page 106 665 |Department of Health X of students using school based health centers who receive a
comprehensive well exam and ratio of infant pertussis rate.
24 |Page 107 665 |Department of Health X Strikes language designating a performance megggre on the dollar
amount of uncompensated care at all agency facilities
25 Page 107 & 665 |Department of Health X Strikes language des_:gnalmg_a performance measure on the percent
108 of long-term care residents with healthcare acquired pressure ulcers.
Strikes language designating the general fund appropriation is
sufficient to pay for evidence-based job training services from the
26 |Pdgs 108 605 |Cepatimontof Health X Special Services Program of the Roswell Branch of the Eastern New
Mexico University.
Strikes language designating a performance measure on the percent
27 |Page 109 665 |Department of Health X of long-stay nursing home residents who are receiving psychoactive
drugs but do not have evidence of psychotic or related conditions.
- Strikes language requiring the Early Childhood Services Program to
28 |Page 116 690 Chikiren, Yoush:aud Fanmiiess X use matching nongovernmental funds as part of its evaluation criteria
Department : i :
in any request for proposals for Home Visiting services.
Page 130 & " L Strikes an other state funds appropriation from the educator licensure
= 131 Fe4 |Fublic Equoation Depsrtment 2000 fund for the Teacher and Administration Evaluation System.
Strikes language for the Teacher and School Leader Preparation
Page 130 & ; y program designating a portion of the general fund appropriation be
e 131 924 |PuBlicEcucation Department % allocated to the University of New Mexico and New Mexico State
University.
Page 131 & Strikes language allowing non-early childhood special appropriations
31 1329 924 |Public Education Department X be used also for emergency support to school districts experiencing
shortfalls in fiscal year 2018 if needed.




General Appropriation Act Vetoes
(thousands of dollars)

Page

Code

Agency

General
Fund

OSF/ISIA/
FF

Language
Only

Veto Description

32

Page 133

P50 - 98(

Higher Education

Strikes language requiring the director of the State Budget Division to
advise the Legislature when approving budget increases for Higher
Education Institutions the justification for the approval.

33

Page 134

950

Higher Education Department

50.0

Strikes the other state funds appropriation for the Tribal College Dual
Credit Program from the Indian education fund.

Page 134

950

Higher Education Department

18,4494

Strikes the other state funds appropriation for the Student Financial
Aid Program that was contingent on enactment of House Bill 237 or
similar legislation.

35

Pages 135 &
163

[9520-98(

Higher Education Institutions

7448489 | 2,200,580.8

Strikes all appropriations for all higher education institutions.

36

Page 164 &
165

993

Public School Support

Strikes language designating up to $700,000 of other state funds
may be used by the Public Education Department to implement the
fiscal year 2018 program to maintain school districts’ and charter
schools' respective program cost calculations that result solely from
the implementation of the provisions of Senate Bill 30.

37

Page 165

993

Public School Support

Sirikes language requiring the Public Education Department to
process and pay each request for reimbursement submitted to the
department by a school district or charter school.

38

Page 165

Public School Support

Strikes language allowing the Department of Finance and
Administration to adjust a school district's or charter schoaol's monthly
state equalization guarantee progress payment to meet cash flow
needs. Public Education Department to process and pay each
request for reimbursement submitted to the department by a school
district or charter school.

39

Page 166

993

Public School Support

Strikes language designating a transportation distribution
appropriation is for state-chartered Charter Schools.

40

Page 166

993

Public School Support

|appropriation is for school districts.

41

Page 168

993

Public School Support

Strikes language designating a transportation distribution

Strikes language identifying a $400,000 general fund appropriation be
spent for a national nonprofit organization that recruits recent college
graduates and professionals who have demonstrated a record of
achievement to teach in low income urban and rural public schools.

42

Section 4 Total

43

Page 169

m

764,459.2 | 2,220,080.2

Legislative Council Service

1,000.0

Strikes other state funds appropriation from legislative cash balances
for capital repairs, security, and infrastructure upgrades.

Page 169

1

Legislative Council Service

150.0

Strikes appropriation for the Capitol Buildings Planning Commission
to conduct a statewide inventory of state property and buildings for
master planning.

45

Page 170

31

Department of Finance and
Administration

Strikes appropriation for the Renewable Energy Transmission
Authority (RETA) for operating costs.

46

Page 170 &
171

3

Department of Finance and
Administration

Strikes language prioritizing up to $500,000 of State Board of
Finance loan or grant funds to preserve and enhance military base
operations in New Mexico in the event of a military base realignment,

47

Page 171

319

Economic Development Department

100.0 X

Strikes language designating $100,000 of the Local Economic
Development Act general fund appropriation is to match with federal
funds for a protective buffer zone adjacent to Cannon Air Force Base
and language allowing the department to use the appropriation for the
Job Training Incentive Program (JTIP) through fiscal year 2018 to
assist with job creation.

Page 171

319

Economic Development Department

Strikes language designating the appropriation is for expenditure in
2018 and that at least one-third of the appropriation shall be
expended for training in nonurban areas of the state.

49

Page 174

790

Department of Public Safety

Strikes other state funds appropriation from the concealed handgun
carry fund for tourniquet and trauma kits and training on their use.

Page 175

924

Public Education Department

Strikes language requiring the department to provide the Legislative
Finance Committee and the Legislative Education Study Committee
with a report on any budget increases and transfers between
instructional materials and transportation appropriations and prior
vear cash balances.

51

Page 176

New Mexico University

Strikes contingent appropriation for up to $500,000 from proceeds
from any settlement agreement with Exxon Maobil for the Water
Resources Research Institute.

52

Section 5 Total

53

Page 177

218

300.0 1,200.0

Administrative Office of the Courts

1,328.6

Section 6 Total

55

Page 184

Sec 8

1,328.6 -

Strikes general fund appropriation for a FY17 shortfall in the
Magistrate Court Program.

Human Services Department

Strikes fiscal year 2017 budget adjustment authority language for the
Medical Assistance Program allowing an increase up to $1,000,000
from transfers from the Miners' Hospital of New Mexico.

Page 193

Sec 9

Department of Health

Strikes fiscal year 2018 budget adjustment authority language
allowing the department to transfer budget from the Public Health
Program, Epidemiology and Response Program, and the
Administration Program to the Facilities Management Program.




General Appropriation Act Vetoes
(thousands of dollars)

Ite General OSF/ISIA/ | Language
m# Page Code Agency Fund FF Only Veto Description
Strikes section init's entirety. The section was contingent on
enactment of Senate Bill 528 or similar legislation that reduced Public
Pages 195 & i ; Employee Retirement Association employer pension contributions for
57 196 8610 | Addional. /] stments o the Corrections Department and Public Safety Department and
increased the employer pension contributions for judges and
magistrates.
58 Sections 8, 9, & 10 Total - -
59
60 Grand Total 766,087.8 | 2,221,280.2
Special Session Supplemental General Appropriation Act Vetoes
(thousands of dollars)
*
General OSF/ISIA/ | Language ey
e
g Page Code Agency Fund FF only Veto Description
1 |Page 2 Sec 2 |Definitions x Strikes performance measure definitions
Strikes language requiring Department of Finance and Administration
2|Page 3 Sec 3 General Provisions X (DFA) to consult with LFC on revenue collections
| 3 |Page 4 112 |Legislative Finance Committee 120.0 Strikes language and general fund identified for operations
. . Strikes language that requires DFA to advise the Legislature on the
4|Pages 950 |[Hiaher: Education X justification for budget increases for Higher Education Institutions
5 |Page 168 17 New Mexico State University 5000 Strikes other state funds from the water conservation fund for the
Water Resource Research Institute
6 Section 4 Total 120.0 500.0
Strikes general fund for the Capitol Buildings Planning Commission to
7 |Page 34 111 |Legislative Council Service 150.0 conduct a statewide inventory of state property and buildings for
master planning
8 |Page 34 & 35| 630 |Human Services Department X i?_ltcr:l::‘s; Bc.;antmgeni appropriation for $26.4 million for hospital rate
9 Section 5 Total 150.0 -
10
11 Grand Total 270.0 500.0 -




Appendix E — U.S. and New Mexico Economic Indicators

FY16 FY17 FY18 FY19 FY20 FY21
Feb 17 | Feb 17 | Feb17 | Feb17 | Feb 17
Actuals | Forecast | Forecast | Forecast | Forecast | Forecast

National Economic Indicators
Gl US Real GDP Growth (annual avg. ,% YOY)* 1.7 2.0 25 2.6 2.1 22
Moody's US Real GDP Growth (annual avg. ,% YOY)* 1.7 2.2 2.8 2.6 1.7 1.5
Gl US Inflation Rate (CPI-U, annual avg., % YOY)** 0.7 2.0 2.1 2.1 2.6 27
Moody's US Inflation Rate (CPI-U, annual avg., % YOY)** 0.7 2.1 2.7 29 3.0 26
Gl Federal Funds Rate (%) 0.3 0.6 1.3 2.2 2.9 3.0
Moody's Federal Funds Rate (%) 0.3 0.6 1.3 2.7 3.7 3.5
New Mexico Labor Market and Income Data
BBER  NM Non-Agricultural Employment Growth 0.4 0.4 0.9 1.2 1.3 1.1
Moody's NM Non-Agricultural Employment Growth 04 0.1 1.0 1.2 0.9 0.3
BBER NM Nominal Personal Income Growth (%)*** 3.5 2.1 3.5 3.7 4.2 4.2
Moody's NM Nominal Personal Income Growth (%)*** 35 1.7 1.9 3.2 4.2 4.1
BBER NM Total Wages & Salaries Growth (%) 1.3 2.0 3.3 4.0 4.1 4.2
Moody's NM Total Wages & Salaries Growth (%) 1.3 15 29 4.3 47 3.2
BBER  NM Private Wages & Salaries Growth (%) 1.2 2.2 4.1 4.8 4.6 4.8
BBER NM Real Gross State Product (% YOY) -0.9 -0.3 1.5 1.6 1.8 2.1
Moody's NM Real Gross State Product (% YQY) -0.9 -0.1 1.9 1.9 1.3 1.4
CREG NM Qil Price ($/barrel)**** $37.85 | $43.00 | $48.00 | $50.00 | $53.00 | $56.00
CREG NM Taxable Oil Volumes (million barrels) 146.7 143.0 143.0 143.0 143.0 143.0
NM Taxable Oil Volumes (%YQY growth) 3.7 25 0.0 0.0 0.0 0.0
CREG NM Gas Price ($ per thousand cubic feet)**** $2.42 $3.15 $3.31 $3.26 $3.35 $3.45
CREG NM Taxable Gas Volumes (billion cubic feet) 1175.0 | 1144.0 | 1108.0 | 1075.0 | 1044.0 | 1008.0
NM Taxable Gas Volumes (%YQY growth) -1.1 -2.6 0.0 0.0 0.0 0.0
Notes

* Real GDP is BEA chained 2009 dollars, billions, annual rate

** CPlis all urban, BLS 1982-84=1.00 base

***Nominal Personal Income growth rates are for the calendar year in which each fiscal year begins
“***Qil and gas prices are estimated using a formula of NYMEX, EIA, Moody's Analytics and |.H.S. Global
Insight futures and forecast prices as well as a differential for oil and natural gas based on the price
forecast.

Sources: BBER - February 2017 FOR-UNM baseline. Global Insight - February 2017 baseline. Moody's Analytics
baseline forecast: February 2017 for national and New Mexico data.
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Appendix G — General Fund Outlook
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Appendix | — Early Childhood Education Funding Histo

Early Childhood Program Appropriations

(in millions of dollars)

Chapter
FY12 Actuals | FY13 Actuals | FY14 Actuals | FY15 Actuals | FY16 Actuals | FY17 Opbud 135,Laws 2017
Children, Youth and Families Department - Early Childhood Services Programs
Childcare Assistance
General Fund $ 268 % 298| 8§ 333]$ 303| 8 300] 8 306]$ 30.6
Federal Funds 3 30413 316] 8 1511 8 23915 36015 39118 39.1
OSF 3 08| S 1418 08]8 - 3 = $ & 3 =
USDA E&T $ 06]8 0618 068 - $ - 3 - $ -
TANF $ 24313 23818 23218 305 S 305] % 305| § 30.5
Total Childcare Assistance $ 829 | 8 8721 §$ 73.0| $ 8471 8§ 965| § 1002 | $ 100.2
Home Visiting
General Fund 3 2318 3218 4518 6318 7318 8618 8.6
Federal Funds 3 - $ 271% 25]% 331]5% 371% 3818 4.7
TANF $ $ $ - $ 2018 4513 508 5.0
Tobacco Settlement Fund 3 - 5 = $ 1118 - $ = $ - 5 -
Total Home Visiting $ 23|$ 591% 818 116 | $ 155] 8 175] % 18.3
Early Childhood Professional Development
General Fund s 05]8 05]$ 05]$ 1.0]$ 13]$ 1.3] s 1.3
Prekindergarten: Four Year Old Basic Services
General Fund 3 8218 9.21% 85|38 6418 4218 4218 4.2
TANF $ - $ - $ - $ 6.118 6118 0118 0.1
Fund Balance 3 $ $ - $ $ 3 $ 0118 0.1
Tobacco Settlement Fund $ $ $ 3118 $ - $ $ -
Total| $ 82]% 9.2]$% 116 | $ 125 8 103] % 441 s 4.4
Prekindergarten: Four Year Old Extended Day Services
General Fund 3 - S - $ - $ 7818 6818 4218 5.7
TANF 3 = $ = $ & 3 = $ 5518 115] % 11.5
Fund Balance 3 - 5 - $ - $ - $ - 3 0413 0.4
Total| $ - $ - $ - $ 788 1231 $ 161 | $ 17.6
Prekindergarten: Three Year Old Services
General Fund $ 5 $ a $ $ 2018 48189 3.3
TANF $ $ $ - $ $ 20]s 25]8 25
Fund Balance 3 - $ - 3 - $ - $ = $ = 3 12
Total| $ 5 $ # $ = $ $ 401 $ 73] s 7.0
Subtotal CYFD Prek| § 82]5s 92]% 168 204 | § 266 | S 278]s 29.0
Planning Grant: High Quality Early Childhood Development Centers
General Fund |s - |s - |s - |s 05]$ - |s - s -
TOTAL CYFD] § 939(s 102.8 | $ 931]s 118218 1398 s 14688 148.8
Public Education Department - Special Appropriations *
Prekindergarten: Four Year Old Basic Services
General Fund $ 63|85 100 | $ 1501 $ 17718 210]S 210] % 21.0
TANF 3 o 5 N 3 = $ - $ 35]% 35]5% 3.5
Total| $ 638 10.0 | $ 15.0 | § 177§ 245]$ 245]$ 24.5
Prekindergarten: Four Year Old Extended Day Services
General Fund |s - Is - |s - |s 158 - Is - s
Subtotal PED Prek| $ 633 100]s 150] s 192]s 245] 8 245] 8 24.5
K-3 Plus
General Fund s 53[s 1.0 s 16.0] 212 s 23.7]s 2378 23.7
|Early Literacy
General Fund [s - Is 85§ 115] § 145] s 150 § 150 § 6.0
TOTAL PED] § 16] 8 295] % 425]$ 549] 8 63.2] § 63.2] § 54.2
Department of Heaith
Family, Infant and Toddlers Program (Birth to 3)z
General Fund $ 145 8 140 § 1451 8 201] 8 19.7 | § 1941 $ 19.1
All other funds 3 1865] 8 196 | § 196 ] 8 196 | & 230] 8 243] % 24.3
TOTAL DOH| $ 310]| 8 336 $ 341 8 397 (8 42718 4371 8 43.4
TOTAL RECURRING EARLY CHILDHOOD PROGRAMS $ 1365| $ 1659 | & 169.7 | § 2128 | § 2457 | $ 2537 | $ 246.4
Race to the Top- Early Learning Challenge
Federal Funds |'s - s - s 94| $ 78] $ 140 | § 62]%
GRAND TOTAL EARLY CHILDHOOD PROGRAMS $ 136.5 | $ 1659 | $ 179.1 | § 2206 | $ 2596 | § 2599 § 246.4

Saurce: CYFD, PED, HSD, DOH, and LFC Files
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Appendix K — Children, Yo

General Fund Summary

(in thousands of dollars)

th and Families Department

Executive Rec. LFC Rec. FTE Laws 2017, Chapter 135

Juvenile Justice Facilities

FY17 OpBud 70,721.9 70,721.9 943.3 70,721.9
Contractual services (170.8) (170.8)
Transfer from DFA for youth-mentoring 2,753.5 2,753.5
[Miscellaneaous other: travel (200.0) = - (200.0)
Subtotal FY18 Base 70,3511 73,475.4 943.3 73,104.6
% Change from OpBud -0.5% 3.9% 3.4%
Protective Services

FY17 OpBud 87,547.0 87,547.0 927.8 87,547.0
Transfer domestic violence funding from DFA 70.8 70.8 70.8
Reduce vacancy rate 1,000.0 1,000.0
Other costs:misc. (150.0) (150.0)
Contractual services (250.0) - - (250.0)
|Subtotal FY18 Base 88,217.8 87,617.8 927.8 88,217.8
% Change from OpBud 1.3% 0.1% 0.8%|
JEarly Childhood Services

FY17 OpBud 58,871.8 58,871.8 181.5 58,871.8
Early childhood programs 2016 Special Session 1,500.0 1,500.0 - 1,500.0
JSubtotal FY18 Base 60,371.8 60,371.8 181.5 60,371.8
% Change from OpBud 2.5% 2.5% 2.5%
|Behavioral Health Services

FY17 OpBud 14,4353 14,435.3 33.0 14,435.3
Miscellaneous other costs:travel (50.0) - - (50.0);
Subtotal FY18 Base 14,385.3 14,435.3 33.0 14,385.3
% Change from OpBud -0.3% 0.0% -0.3%
Program Support

FY17 OpBud 13,387.6 13,387.6 178.0 13,387.6
|Miscellaneous other costs:travel (50.0) (50.0)
Personnel (200.0) - - (200.0)
Subtotal FY18 Base 13,137.6 13,387.6 178.0 13,137.6
% Change from OpBud -1.9% 0.0% -1.9%
Total

FY17 OpBud 244,963.6 244,963.6 2,263.6 244,963.6
FY18 Base Increase: 1,500.0 4,324.3 - 4,253.5
Subtotal FY18 Base 246,463.6 249,287.9 2,263.6 249,217.1
FY18 Expansion: - - - o
Total Section 4 FY18 246,463.6 249,287.9 2,263.6 249,217.1
% Change from OpBud 0.6% 1.8% 0.0% 1.7%




Appendix L — Public School Appropriatio

PUBLIC SCHOOL SUPPORT AND RELATED APPROPRIATIONS FOR FY18

(in thousands of dollars)

School Year 2016-2017 Final Unit Value = $3,979.63 FY17 OpBud FY18 Exec Rec. FY18 LFC Rec. Laws 2017, Chapter 135
[FROGRAM cosT $2,569,331.1 $2,550,192.4 $2,550,192.4 $2,ﬁ),192 4
UNIT CHANGES
Enrollment Growth Units $2,756.2
Other Projected Net Unit Changes $1,960.3 ($3,183.7) ($3,183.7)
UNIT VALUE CHANGES
Insurance $3,500.0
Fixed Costs $5,000.0
Increase Level Two and Level Three Minimum Salaries ($2 thousand) $54448
Early Literacy Initiatives $10,000.0 °
SFC Amendment to Program Cost $12,000.0
Laws 2016 (2nd S.S.), Chapter 6 (SB2 Reductions) ($37,800.0)
Section 5 Recurring Special Appropriation to the State Equalization Guarantee $8.5500 "7
SUBTOTAL PROGRAM COST $2,550,192.4 $2,550,192.4 $2,557,008.7 $2,567,558.7
Dollar Increase/Decrease Over Prior Year Appropriation ($3,3334) $0.0 $6,816.3 $17,366.3
Percentage Increase -0.1% 0.0% 0.3% 0.7%
LESS PROJECTED CREDITS (FY16 Actuals $75.4 million) (864.000.0) 2 (858,000.0) (564.624.0) ° ($60.750.0) ™
LESS OTHER STATE FUNDS (From Driver's License Fees) ($5.000.0) ($5,000.0) ($5,000.0) ($5,000.0) '
STATE EQUALIZATION GUARANTEE $2,481,192.4 $2,487,192.4 $2,487,384.7 S_Z,SCH,EUS.T e
Dollar Increase/Decrease Over Prior Year Appropriation ($11,333.4) $6,000.0 $6,192.3 $20616.3
Percentage Increase -0.5% 0.2% 0.2% 0.8%
CATEGORICAL PUBLIC SCHOOL SUPPORT
TRANSPORTATION - School District (PED Request Includes District and Charter)
Maintenance and Operations $76,726.1 ' $66,753.0 564.381.4 $61,778.4
Fuel $11,092.9 $9,531.1 $11,002.9 $11,092.9
Rental Fees (Contractor-Owned Buses) $8,771.4 $14814 ° $8,771.4 7.542.
Subtotal School District Transeorta(ion $96,590.4 $77,765.5 $84,245.7 $80,413.
TRANSPORTATION - State-Chartered Charter School (with language) $965.1 1 $809.8 ' 1,611,
Rental Fees (Contractor-Owned Buses) $210.0 $210.0 $315.7
Subtotal Charter School Transportation $1,019.8 81,9_27.0
II_a_ws 2016 (2nd S.5.), Chapter 6 (SB9 Reductions) *
SUBTOTAL TRANSPORTATION $85,265.5 $77,765.5 $85,265.5 $82,340.9
SUPPLEMENTAL DISTRIBUTIONS —
Out-of-State Tuition $300.0 $300.0 $300.0 $300.0
E Supplemental $1,500.0 3 $2,000.0 $1,000.0 $1,0000 ™
INSTRUCTIONAL MATERIAL FUND $3.150.0 24 $3.150.0 ° 1 U
Dual Credit Instructional Materials $1,000.0 $1,000.0 $1,000.0 $1,000.0
PARCC Standards-Based Assessments (English Language Arts and Math) $6,000.0 $6,000.0 $6.000.0 $6,000.0 i
INDIAN EDUCATION FUND $1 ,8_24,( $1,824.6 $1.8246 " $18246
TOTAL CATEGORICAL $99,040. $92,040.1 $95,390.1 $92,465.5
TOTAL PUBLIC SCHOOL SUPPORT $2,580,232.5 $2,579,232.5 $2,582,774.8 $2,594,274.2
Dollar Increase/Decrease Over Prior Year Appropriation 7542_083 4) ) (51,000.0) $2,542.3 $14,04 -7
Fercentase Increase -1.6% 0.0% 0.1% 0.5%
RELATED REQUESTS: RECURRING
Regional Education Cooperatives Operations $935.6 $935.6 $900.0 $935.0 '
K-3 Plus Fund $22,633.9 ¥ $23.700.0 $23,700.0 $23.700.0
Public Pre-Kindergarten Fund $21,000.0 ° $21,000.0 ° $21,0000 ° $21,0000 °
Early Reading Initiative $14,066.1 $15,000.0 $6.000.0 ° $12,500.0 °
Breakfast for Elementary Students 51,5406 * $1,924.6 $1,824.6 $1,6000 '8
After School and Summer Enrichment Programs 53253 12 $350.0 $325.0 $325.0 =
::::ﬁcr:nd School Leader Programs and Supports for Training, Preparation, Recruitment, and $5.174.2 §5.250.0 %
Teaching Support in Schools with a High Proportion of Low-Income Students $500.0 $500.0 $100.0 e
NMTEACH Evaluation System $4,599.4 % $4,000.0 $2,4250 ° $4.000.0 °187°
STEM Initiative (Science, Technology, Engineering, and Math Teachers) $1.795.8 @ $1.900.0 $1,900.0 $1,0000 151
Next Generation School Teacher and School Leader Preparation Programs $36536 ° $3,196.5 $3,100.0 $2.100.0 "1
New Mexico Cyber Academy (IDEAL-NM) $247.1 13 $250.0 us
College Preparation, Career Readiness, and Dropout Prevention $2,716.3 * $2.450.0 $1.900.0 $2,2000 151
Advanced Placement 58239 $875.0 $825.0 38250 191
Interventions and Support for Students, Struggling Schools, Teachers. and Parents $8,193.7 12 $10,000.0 $9.000.0 $15,000.0 75
Parent Portal $669.2 7 $600.0 "
New Mexico Grown Fruits and Vegetables $118.4 13 v
Black Student Union
GRADS - Teen Pregnancy Prevention $188.7 ¥ $200.0 $200.0 $200.0 '*1°
Teacher Mentorship - Teachers Pursuing Excellence $573.9 * $1,000.0 $900.0 $900.0 '8¢
Stipends for Teachers in Hard to Staff Areas (Sp. Ed., Bilingual. STEM. etc.) $1,365.9 $1.500.0 $1,0000 '
Teacher Supplies $2,000.0
TOTAL RELATED APPROPRIATIONS: RECURRING $91,131.7 $96,631.7 $74,099.6 $88,185.0
Dollar Increase/Decrease Over Prior Year Appropriation ($9.,286.0) $5,500.0 ($17,032.1) (32.946.7)
Percentage Increase -9.2% 6.0% -18.7% -3.2%
SUBTOTAL PUBLIC EDUCATION FUNDING $2,671,364.2 $2,675,864.2 $2,656,874.4 $2,682,459.2
Dollar Increase/Decrease Over Prior Year Appropriation ($52,369.4) $4,500.0 ($14,489.8) $11,095.0
Percenlase Increase -1.9% 0.2% -0.5% 0.4%
PUBLIC EDUCATION DEPARTMENT $11,065.3 $11,065.3 $11,065.3 $11,065.3
Dollar Increase/Decrease Over Prior Year Appropriation ($814.4) $0.0 $0.0 $0.0
Percentage Increase -6.9% 0.0% 0.0% 0.0%
Section 4 - GRAND TOTAL $2,682,429.5 $2,686,929.5 $2,667,939.7 $2,693,524.5
Dollar Increase/Decrease Over Prior Year Appropriation ($53,183.8) $4,500.0 ($14,489.8) $11,095.0
Percentage Increase -1.9% 0.2% -0.5% 0.4%




to caicuiate two transporiation distributions (with one separate distribution for charter schoois),

1 iook a credit againsi the staie

balances of the 52 milion appropriated in Section 4 and the 52 miliion approgriated in Section 5 of the GAA of 2015 were reauthorized for use n FY17.
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unspent balances for these initiatives through FY18 for the same purpose.

"The HAFC Substitule includes a 525 million Section 5 special appropriation for the SEG in FY18, The SFC Amendment reduces this to 588 million.
& “pelow

» funds from balances reafized from educ:
support to school detricts expenencing shortfalls in FY 18 after all other general fund appropriations for emergency support are fully expended

an additional $313.8 thousand to the principats pursuing excellence program.

"*The HAFC Substitule includes language applying standards-basad assessment funds o only test 3rd through Bth grade plus 11th grade. in line with faderal

“The SFC Amendment strikes language on page 162, lines 4 through B, of the HAFC Substitute referring to early dismissal during the school waek.
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Appendix M — Higher Education Appropriation
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FY18 Higher Education General Fund Appropriations

A B C D E F
FY18 Laws
FY17 FY18 Laws
Adjusted FY18 LFC |FY18 Exec. 2017, 2017 (1st FY18 Total
Opbud Res Rec. |chapter13s| _ SS9
Chapter 2

INSTRUCTION and GENERAL 1

INSTITUTIONAL |&G FUNDING 2

Percent of I&G Formula Based on Outcomes 2.0% 4.0% 4.0% 2.0% 2.0% 2.0%|3

Percent of "New Money" 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%|4

Amount of "New Money" over FY17 Formula Funding $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 5

6

FY18 I&G Base Year 7

Prior Year &G $615,250.7 $570,279.4 | $564,591.5** $564,591.5 | $564,591.50 | $564,591.50 |3

Base Adjustment Rate -2.0% 4.0% 4.0% 2.0% 2.0% 2.0%|9
Base Adjustment Amount ($12,305.0) ($22,811.2) ($22,583.7) ($11.201.8)]  (811,291.8) (311,291.8)]10
FY18 Core Funding Level $602,945.7 $547,468.2 $542,007.8 $563,299.7 $553,299.7 $553,299.7 |11
12
Outcomes Funding 13
Operating Base Adjustment - - - - - 14
Hold Harmless Tt - - - 15
Hold-Harmless+ Funds i - - 16
17
Workload Outcomes (Course Completion) $3,076.3 $5,702.8 $5,645.9 $2,823.0 $2,823.0 $2,823.0]18
19
Ou es 20
Total Formula Certificates and Degrees $3,4454 $6,387.1 $6,323.4 $3.161.7 $3,161.7 $3,161.7]21
Total Workforce Certificates and Degrees $1,661.2 $3,079.5 $3,048.8 315244 $1,524.4 $1,524.4]22
Total At-Risk Certificates and Degrees $1,661.2 $3.079.5 $3,048.8 $1.524.4 $1,524.4 $1,524.4]23
Subtotal Statewide Outcomes Measures $6,767.8 $12,546.1 $12,421.0 $6,210.5 $6,210.5 $6,210.5 |24
25
Mission-Differentiated Measures 26
Research Universities $1.360.6 $2.522.3 $2,497.1 $1,248.6 $1.248.6 $1.248.6[27
Comprehensive institutions $293.8 $509.6 $504.5 $252.3 $252.3 $252.3]28
Community Colleges $806.6 $1,530.4 $1,515.1 $757.6 $757.6 $757.6]29
Subtotal Mission-Differentiated Measures $2,461.0 $4,562.3 $4,516.7 $2,258.5 $2,258.5 $2,258.5 |30
Total Outcomes Funding $12,305.0 $22.811.2 $22,583.6 $11.282.0 $11.292.0 $11.292.0§31
1&G Base Adjustments -$44,971.1 $12,299.5 $13,916.8 $0.0 $0.0 50.0432
Stop/Loss 33
Rounding Adjustments ($0.2) ($2.5) {$0.73 ($0.7) ($0.7)|34
Total Formula Funding| $570,279.6] $582,578.7] $578,505.7] $564.501.0] $564,591.0] $564,591.0]35
36
UNM HEALTH SCIENCE CENTER I&G FUNDING $57,775.6 $61,888.9 $60,071.5 $57,2011 $57,201.1 $57,201.1|37
38
HIGHER EDUCATION Institution and UNM HSC I&G TOTAL| $628,055.2] $644,467.6] $638,577.2] $624.702.4| $621,792.1| $621,792.1|39
Dollar Change from Prior Year Operating Budget| -$49,527.1 $16,412.4 $10,522.0 -56-263-1 -$6,263.1 -$6,263.140
Percent Change from Prior Year Operating Budget -7.3% 2.6% 1.7% -1.0% -1.0% -1.0%]41
OTHER CATEGORICAL 42
Special Schools (I1&G only) $6,146.6 $6,146.6 $6.115.8 $6.115.8 $6,115.8 $6,115.8 |43
Athletics $13,2054 $12,573.6 $13,079.0 5$13.079.0 $13,079.0 $13,079.0]44
Public Television $3,212.6 $3,060.9 $3,180.2 $3,180.2 $3,180.2 $3,180.2]45

Healthcare Workforce (incl. medical residencies, undergraduate & graduate

nureing education, dental programs) $9.815.8 50.0 $1,658.2 $9.716.8 $9.716.8 $9.716.8 [46
Other Research and Public Service Projects $91,825.6 $81,022.1 $82,188.2 5909650 $90,965.0 $90,965.0|47
Compensation and Other Adjustments 48
Total RPSP (Excl. Special Schools 1&G) $118,059.4 $96,656.6 $100,105.6 $116,941.0 $116,941.0 $7116,941.0 |49
OTHER CATEGORICAL SUBTOTAL| $124,206.0 $102,803.2 $106,221.4 $123,056.8 $123,056.8 $123,056.8 |50
Dollar Change from Prior Year Operating Budget -$10,388.5 -$21,402.8 -$17,984.6 -$1,149.2 -$1,149.2 -$1,149.2|51
Percent Change from Prior Year Operating Budget -7.7% -17.2% -14.0% -1.0% -1.0% -1.0%|52
|TOTAL GAA SECTION 4 INSTITUTIONS FY16 | $752,261.2] $747,270.8] $744,798.6] $7448439] $744,848.9] $744,848.9]s3
HIGHER EDUCATION DEPARTMENT FTE: 49.5 FTE: 48.5 FTE: 49.0 FTE: 49.0 FTE: 0 FTE:49.0]54
Operating Budget and Flow-Through Programming $11,703.0 $11,703.0 $12,303.0 $12,303.0 $0.0 $12,303.0|55
Student Financial Aid $22,903.0 $22,903.0 $22,193.2 $22,193.2 $0.0 $22,193.2|56
Sanding 57
HIGHER EDUCATION DEPARTMENT TOTAL| $34,606.0 $34,606.0 $34,496.2 $34,496.2 $0.0 $34,496.2 |s8
Dollar Change from Prior Year Operating Budget ($1,727.1) $0.0 ($109.8) (5109.8)] ($34,606.0) ($109.8) |59
Percent Change from Prior Year Operating Budget -4.8% 0.0% -0.3% -0.3% -100.0% -0.3%|60
TOTAL HIGHER EDUCATION $786,867.2 | $781,876.8 | $779,294.8 $34,496.2 | $744,848.9 | $779,345.1 |61
Dollar Change from Prior Year Operating Budget $56,561.1 ($4,990.4) (87,572.4) ($752,371.0) ($42,018.3) ($7,522.1)|62
Percent Change from Prior Year Operati_ng Budget -6.7% -0.6% -1.0% -95.6% -5.3% -1.0%63

“The FY18 Executive recommendation did not use the higher education funding formula, At the request of the House Appropriations and Finance
Committtee, the Executive provided a scenario of its recommendation in which the funding formula is run

**The FY18 formula scenario proposed by the Executive shaved 1&G amounts prior to running the formula, resulting in a lower assumed prior year |&G base

amount

***F¥17 hold harmless amounts were

pprop from n g, special approp (Laws 2016, Chapter 11, Section 5).




A B C D E F G
FY17 FY18
FY17 § Change | % Change
Institution / Program Adjusted LFC Rec Exec. Formula Laws 2017, Laws 2017 (1st.| From FY17 |From FY17
(detail listed primarily in HBZ2 order, in thousands) Scenario Chapter 135 | $.8.) Chapter 2| Adjusted [Adjusted
OpBud
OpBud OpBud

1

2|UNIVERSITY OF NEW MEXICO

3|Instruction and general purposes §177,421.6 $177,768.5 $175,994.9 $175.823.2 $175,823.2 ($1,598.4) -0.9%

4|Athletics $2643.8 $2,577.7 $2,617.3 $2617.3 $2617.3 (526.5) -1.0%

5|Educational television and public radio $1,091.2 $1,063.9 $1,080.2 $1,080.2 $1,080.2 ($11.0) -1.0%

6 Gallug Branch - 1&G $8,566.7 $8,417.1 $8,333.0 $8,407.1 $8,407.1 ($159.6) -1.9%

7|Los Alamos Branch - 1&G $1,736.7 $1,718.7 $1,701.5 $1,7104 $1,710.4 ($26.3) -1.5%

8|Valencia Branch - 1&G $5,184.6 $5,189.5 $5,137.6 $5,135.2 $5,135.2 ($49.4) -1.0%

9|Taos Branch - 1&G $3,296.4 $3,318.0 $3,284.8 $3,274.1 $3,274.1 (822.3) -0.7%
10|Research & Public Service Projects:
11)Judicial selection $21.3 $19.9 $21.0 $21.0 $21.0 (80.3) -1.4%
12|Ibero-American education $84.0 $78.5 $83.1 $83.1 $83.1 (80.9) -1.1%
13|Manufacturing engineering program $520.8 $486.9 $515.5 §515.5 $515.5 (85.3) -1.0%
14| Wildlife law education $89.3 $83.5 $88.4 $88.4 $88.4 (30.9) -1.0%
15|Morrissey hall programs $44.1 $22.7 $43.6 $43.6 3436 (80.5) -1.1%
16|Disabled student services $177.8 $166.2 $176.1 $176.1 $176.1 ($1.7) -1.0%
17|Minority student services $898.5 $840.1 $889.5 $880.5 $889.5 ($9.0) -1.0%
18|Community-based education $527 1 $492.8 $521.8 $521.8 $521.8 ($5.3) -1.0%
19]Corrine Wolf children's law center $159.3 $148.9 $157.7 $157.7 $157.7 ($1.6) -1.0%
20| Student mentoring program $2709 $253.3 $268.1 52681 $268.1 (82.8) -1.0%
21|Southwest research center $1.053.9 $1.053.9 $1.043.3 $1:0433 $1.043.3 (510.6) -1.0%
22|Substance abuse program $68.8 $68.8 $68.1 5681 $68.1 (80.7) -1.0%
23|Resource geographic information system $61.5 $61.5 $60.8 $60.8 $60.8 (80.7) -1.1%
24| Southwest Indian law clinic $192.5 $192.5 $190.5 $180.5 $190.5 (82.0) -1.0%

Geospatial and population studies/bureau of business and

25]economic research $356.5 $356.5 $353.0 $353.0 $353.0 (83.5) 1.0%
26|New Mexico historical review $44 5 $44.5 $44 0 $44.0 $44 .0 (50.5) 1.1%
27|Utton transboundary resources center $321.0 $321.0 $317.7 $317.7 $317.7 (83.3) 1.0%
28|Land grant studies $122.2 $122.2 $120.9 $120.9 $120.9 (81.3) 1.1%
29|College degree mapping $69.5 $69.5 $68.8 $68.8 $68.8 (80.7) 1.0%
30|Gallup - nurse expansion $194.0 $181.4 $192.1 $1921 $192.1 ($1.9) 1.0%
31|Valencia - nurse expansion $157 .4 $147.2 $155.8 $155.8 $155.8 ($1.6) 1.0%
32|Taos - nurse expansion $226.1 $211.4 $223.8 $223.8 $223.8 ($2.3) 1.0%
33|Total UNM $205,602.0 $205,476.6 $203,752.9 $203,651.1 $203,651.1 ($1.950.9) -0.9%
34
35]JUNM HEALTH SCIENCES CENTER
36|Instruction and general purposes $57,775.6 $55,753.5 $57,201.1 $57.201.1 $57,201.1 ($574.5) -1.0%
37|Research & Public Service Projects:
38|Nurse expansion $1.022.6 $956.1 $1.012.3 $1.0123 $1.012.3 ($10.3) -1.0%
39|Graduate nurse education $1.530.0 $1.430.6 $1.514.7 $1.614-7 $1.514.7 (815.3) -1.0%
40|Native American health center $254.6 $238.1 $252.0 $252.0 $252.0 (52.6) -1.0%
41|Native American suicide prevention $92.4 $86.4 $914 $91.4 $91.4 (81.0) -1.1%
42| Office of medical investigator $4,754.8 §4,754.8 $4,707.2 $4.707.2 $4,707.2 (547.8) -1.0%
43| Children's psychiatric hospital $6,759.8 $6,759.8 $6,692.2 $6.692.2 $6,692.2 ($67.6) -1.0%
44| Carrie Tingley hospital $4,938.2 $4,938.2 $4.888.8 54.888.8 $4,888.8 (549.4) -1.0%
45|Newborn intensive care $3,105.4 $3,105.4 $3,074.3 $3.074.3 $3,074.3 ($31.1) -1.0%
46|Pediatric oncology $1,208.2 $1,208.2 $1,196.1 $1.1961 $1,196.1 ($12.1) -1.0%
47|Poison and drug information center $1,471.0 $1.471.0 $1,456.2 $1.456.2 $1.456.2 ($14.8) -1.0%
48| Cancer center $2,494.5 $2,494.5 $2,469.5 $2.488.5 $2,469.5 (525.0) -1.0%
49| Hepatitis community health outcomes $1,987.1 $1,857.9 $1,967.2 $2.017.2 $2,017.2 $30.1 1.5%
s50|Internal medicine residencies $990.4 $926.0 $980.4 $980.4 $980.4 ($10.0) -1.0%
51|Psychiatry residencies $373.9 $349.6 $370.1 $370-1 $370.1 (83.8) -1.0%
52|General surgery/family community medicine residencies $310.9 $290.7 $307.7 $307.7 $307.7 (83.2) -1.0%
53|Total UNM/HSC $89,069.4 $86,620.8 $88,181.2 $88,231.2 $88,231.2 ($838.2) -0.9%
54|Total UNM and UNM/HSC $294,671.4 $292,097.4 $291,934.1 $291.882.3 $291,882.3 ($2,789.1) -0.9%
55!
56|NEW MEXICO STATE UNIVERSITY
57|Instruction and general purposes $110,543.7 $110,534.5 $109,433.9 $109,438.5 $109,438.5 ($1,105.2) -1.0%
sg|Athletics $3,149.1 $3,070.4 $3,117.6 $3.117.6 $3,117.6 (831.5) -1.0%
59|Educational television and public radio $1,016.9 $991.5 $1,006.7 $1.006.7 $1,008.7 ($10.2) -1.0%
60|Alamogordo Branch - Instruction and general purposes $7,181.1 $7,033.6 $6,963.3 §7,036.2 $7,036.2 ($144.9) -2.0%
61|Carlsbad Branch - Instruction and general purposes $3,914.3 $3,883.8 $3,844.9 $3,860.0 $3,860.0 ($54.3) -1.4%
62|Dona Ana Branch - Instruction and general purposes $21,624.4 $21,582.4 $21,366.6 $21,387.3 $21,387.3 ($237.1) -1.1%
63|Grants Branch - Instruction and general purposes $3,379.8 $3,327.5 $3,294.2 $3,320.1 $3,320.1 ($59.7) -1.8%
64| Department of Agriculture $11,067.1 $11.067.1 $10,956.4 $10.956.4 $10,956.4 (§110.7) -1.0%
65| Agricultural Experiment Station (AES) $13,648.5 §13.648.5 $13,512.0 $13.512.0 §13.512.0 (§136.5) -1.0%
66| Cooperative Extension Service (CES) $12,617.6 $12,617.6 $12,491.4 $12.491.4 $12,491.4 ($126.2) -1.0%
67|Research & Public Service Projects:
68| STEM alliance for minority participation $305.4 $285.5 $302.4 $3024 $302.4 ($3.0) -1.0%
69|Mental health nurse practitioner $650.5 $608.2 $643.9 56439 $643.9 ($6.6) -1.0%
70]Indian resources development $277.2 $259.2 $2744 $274.4 $274 4 ($2.8) -1.0%
71|Manufacturing sector development program $511.0 $477.8 $505.8 $505.8 $505.8 (85.2) -1.0%
72|Arrowhead center for business development $313.4 $293.0 $310.2 $310.2 $310.2 ($3.2) -1.0%
73|Nurse expansion $707.3 $661.3 $700.2 57002 $700.2 ($7.1) -1.0%
74|Economic development doctorate $92.4 $86.4 $914 $91.4 $91.4 (81.0) “1:4%
75|Alliance teaching & learning advancement $140.0 $130.9 $138.6 $138.6 $138.6 (81.4) -1.0%
76| Water resource research institute $574.0 $621.8 $568.3 $615.6 $615.6 $41.6 7.2%
77|College assistance migrant program $201.9 $201.9 $199.8 $1909.8 $199.8 ($2.1) -1.0%

RN




FY17 FY18
FY17 $ Change | % Change
Institution / Program Adjusted LFC Rec Exec. Formula Laws 2017, Laws 2017 (1st.| From FY17 |From FY17
(detail listed primarily in HB2 order, in thousands) Scenario Chapter 135 S$.S.) Chapter 2 Adjusted |Adjusted
OpBud
OpBud OpBud
Arrowhead center for business development $313.4 $293.0 $310.2 — $310.2 (83.2) -1.0%
Nurse expansion $707.3 $661.3 $700.2 e $700.2 (87.1) -1.0%
Economic development doctorate $92 4 $86.4 $91.4 $0-0 $91.4 ($1.0) -1.1%
Alliance teaching & learning advancement $140.0 $130.9 $138.6 e $138.6 ($1.4) -1.0%
Water resource research institute $574.0 $621.8 $568.3 e $615.6 $541.6 7.2%
College assistance migrant program $201.9 $201.9 $199.8 | $199.8 (82.1) -1.0%
Combined with Combined with| Combined with
Clean drinking water technology $47.8 WRRI $47.3 WRRI WRRI
Carlsbad - manufacturing sector development program $218.8 $204.6 $216.6 — $216.6 (52.2) -1.0%
Carlsbad - nurse expansion $110.0 $102.9 $108.9 HA050 $108.9 (81.1) -1.0%
Dona Ana - dental hygiene program $208.1 $194.6 $206.0 00 $206.0 ($2.1) -1.0%
Dona Ana - nurse expansion $195.4 $182.7 $193.5 Hazs $193.5 ($1.9) -1.0%
Total NMSU $192,695.7 $192,067.7 $190,494.3 S SEE L $190,633.5 ($2,062.2) -1.1%
NEW MEXICO HIGHLANDS UNIVERSITY
Instruction and general purposes $26,299.8 $26,317.2 $26,054.7 $26.046.1 $26,046.1 ($253.7) -1.0%
Athletics $1.988.5 $1,938.8 $19687 SHoss 7 $1,968.7 (819.8) -1.0%
Research & Public Service Projects:
Advanced placement $213.8 $0.0 $211.6 e $211.6 (82.2) -1.0%
Minority student services $519.6 $485.8 $514.4 SE-E $514.4 ($5.2) -1.0%
Forest and watershed institute $292.7 $273.7 $289.7 00 $289.7 ($3.0) -1.0%
Nurse expansion $61.1 $57.1 $60.4 HE0- $60.4 ($0.7) -1.1%
Total NMHU $29,375.5 $29,072.6 $29,099.5 5280752 $29,090.9 ($284.6) -1.0%
WESTERN NEW MEXICO UNIVERSITY
Instruction and general purposes $16,117.6 $16,198.5 $16,036.9 $15006.9 $15,996.9 ($120.7) 0.7%
Athletics $1,759.7 $1.715.7 $1.7421 $1742 $1.742.1 (317.6) -1.0%
Research & Public Service Projects:
Instructional television $73.2 $0.0 $724 S5 $72.4 (80.8) -1.1%
Pharmacy and phlebotomy programs $57.8 $54.0 $57.2 S0-6 $57.2 (80.6) -1.0%
Web-based teacher licensure $130.6 $122.1 $129.2 e $129.2 ($1.4) -1.1%
Child development center $195.6 $182.9 $193.6 Bl $193.6 (52.0) -1.0%
Nurse expansion $817.4 3764.3 $809.2 35092 $809.2 (88.2) -1.0%
Total WNMU $19,151.9 $19,037.5 $19,040.6 $18.548.2 $19,000.6 ($151.3) -0.8%
EASTERN NEW MEXICO UNIVERSITY
Instruction and general purposes $25,805.7 $25915.7 $25,657.6 GEbbia $25,603.1 ($202.6) -0.8%
Athletics $1,987.3 $1,937.6 $1,967.4 e $1,967.4 (319.9) -1.0%
Educational television and public radio $1,031.3 $1,005.5 $1.020.9 G $1,020.9 (310.4) -1.0%
Roswell Branch - Instruction and general purposes $11,135.9 $11,057.6 $10,947.0 bl E $10,985.7 ($150.2) -1.3%
Ruidoso Branch - Instruction and general purposes $1,961.7 $1,949.7 $1,930.1 $4836. $1,936.1 ($25.6) -1.3%
Research & Public Service Projects:
Blackwater draw site and museum $88.7 $88.7 $87.8 e $87.8 (50.9) -1.0%
Student success programs $421.3 $393.9 $417.0 S04 $417.0 ($4.3) -1.0%
Nurse expansion $331.4 $309.9 $328.0 e $328.0 (83.4) -1.0%
At-risk student tutoring $226.9 $212.2 $224.6 e $224.6 ($2.3) -1.0%
Allied health $143.9 $134.5 $1424 B2 $142.4 ($1.5) -1.0%
Roswell branch - nurse expansion $69.2 $64.7 $68.5 e $68.5 ($0.7) -1.0%
Roswell branch - airframe mechanics $55.9 $52.3 $55.3 $00 $55.3 ($0.8) -1.1%
Special services program $57.2 $53.5 $56.6 858 $56.6 (30.6) -1.0%
Total ENMU $43,316.4 $43,175.8 $42,903.2 $42.138.9 $42,893.4 ($423.0) -1.0%
NEW MEXICO INSTITUTE OF MINING & TECHNOLOGY
Instruction and general purposes $25,762.8 $25,797.1 $25,539.9 $25.523.0 $25,523.0 ($239.8) -0.9%
Athletics $193.8 $189.0 $191.8 it $191.8 ($2.0) -1.0%
Bureau of mine safety $315.2 $315.2 $312.1 $3424 $3121 ($3.1) -1.0%
Bureau of geology and mineral resources $3,928.0 $3,928.0 $3,888.7 $3.8887 $3,888.7 ($39.3) -1.0%
Petroleum recovery and research center $1,859.8 $1,859.8 $1,841.2 St $1,841.2 (318.6) -1.0%
Geophysical research center $1,084.1 $1,084.1 $1,073.2 e $1,073.2 (310.9) -1.0%
Research & Public Service Projects:
Science and engineering fair $198.8 $0.0 $196.8 Sl $196.8 (52.0) -1.0%
Aerospace internship program $69.5 $65.0 $68.8 300 $68.8 ($0.7) -1.0%
Energetic materials research center $788.7 3788.7 $780.8 e $780.8 ($7.9) -1.0%
Institute for complex additive systems analysis $799.8 $799.8 $791.8 57013 $791.8 ($8.0) -1.0%
Cave and karst research $359.0 $359.0 $3554 H355 $355.4 ($3.6) -1.0%
Homeland security center $518.7 $518.7 $513.5 $513-5 $513.5 ($5.2) -1.0%
Total NMIMT $35,878.2 $35,704.4 $35,554.0 $35.271.5 $35,537.1 ($341.1) -1.0%
NORTHERN NEW MEXICO COLLEGE
Instruction and general purposes $9,888.6 $9,720.5 $9,623.7 $9.706.9 $9,706.9 ($181.7) -1.8%
Athletics $249.1 $124.6 $246.6 s $246.6 (32.5) -1.0%

Research & Public Service Projects:
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FY18 General Fund Detail as Passed by the Legislature

A B C D E F G
FY17 FY18
FY17 $ Change | % Change
Institution / Program Adjusted LFC Rec Exec. Formula Laws 2017, Laws 2017 (1st.| From FY17 |From FY17
(detail listed primarily in HB2 order, in thousands) Scenario Chapter 135 | $.8.) Chapter 2| Adjusted |Adjusted
OpBud
OpBud OpBud
Total SFCC $13,736.0 $13,773.2 $13,661.0 $13,629.9 $13,629.9 ($106.1) -0.8%
CENTRAL NM COMMUNITY COLLEGE
Instruction and general purposes $53,094.8 $53,602.1 $53,066.9 $52.815.8 $52,815.8 ($279.0) -0.5%
Research & Public Service Projects:
Nurse expansion $181.5 $169.7 $179.6 $179.6 $179.6 ($1.9) -1.0%
[Total CNM $53,276.3 $53,771.8 $53,246.5 $52,995.4 $52,995.4 ($280.9) -0.5%
LUNA COMMUNITY COLLEGE
_In_struction and general purposes $6,873.7 $6,723.5 $6,656.5 $6,730.9 $6,730.9 ($142.8) -2.1%
Athletics $386.3 $193.2 $382.4 $382.4 $382.4 (83.9) -1.0%
Research & Public Service Projects:
Nurse expansion $269.7 $252.2 $267.0 $267.0 $267.0 ($2.7) -1.0%
Student retention and completion $536.0 $191.0 $530.6 $530.6 $530.6 ($5.4) -1.0%
[Total LCC $8,065.7 $7,359.9 $7,836.5 $7,910.9 $7,910.9 ($154.8) -1.8%
MESALANDS COMMUNITY COLLEGE
Instruction and general purposes $3,942.8 $3,863.4 $3,824.9 $3,864.2 $3,864.2 ($78.6) -2.0%
Athletics $139.1 $135.6 $137.7 $137.7 $137.7 ($1.4) -1.0%
Research & Public Service Projects:
Wind training center $114.1 $106.7 $112.9 $112.9 $112.9 (81.2) -1.1%
Total MCC $4,196.0 $4,105.7 $4,075.5 $4,114.8 $4,114.8 ($81.2) -1.9%
Lol
INEW MEXICO JUNIOR COLLEGE
Instruction and general purposes $5,206.5 $5,213.2 $5,161.3 $5,157.9 $5,157.9 ($48.6) -0.9%
Athletics $448.1 $436.9 $448.1 54481 3448 .1 $0.0 0.0%
Research & Public Service Projects:
Qil & gas management program $163.3 $152.7 $161.6 $161.6 $161.6 (81.7) -1.0%
Nurse expansion $285.8 $267.2 $282.9 $2829 $282.9 ($2.9) -1.0%
Lea county distance education consortium $27.7 $25.9 $27.5 $27.5 $27.5 ($0.2) -0.7%
Total NMJC $6,131.4 $6,095.9 $6,081.4 $6,078.0 $6,078.0 ($53.4) -0.9%
SAN JUAN COLLEGE
Instruction and general purposes $22,884.5 $22,680.9 $22,454.6 $22,555.4 $22,555.4 ($329.1) -1.4%
Research & Public Service Projects:
Dental hygiene program $155.2 $145.1 $153.7 $153.7 $153.7 ($1.5) -1.0%
Nurse expansion $200.4 $187.4 $198.3 $198 3 $198.3 ($2.1) -1.0%
Total SJC $23,240.1 $23,013.4 $22,806.6 $22,907.4 $22,907.4 ($332.7) -1.4%
CLOVIS COMMUNITY COLLEGE
Instruction and general purposes $9,212.1 $9,159.5 $9,068.0 $9,094.1 $9,094.1 ($118.0) -1.3%
Research & Public Service Projects:
Nurse expansion $275.7 $257.8 $272.9 $272.9 $272.9 ($2.8) -1.0%
Total CCC $9,487.8 $9,417.3 $9,340.9 $9.367.0 $9,367.0 ($120.8) -1.3%
NEW MEXICO MILITARY INSTITUTE
Instruction and general purposes $1,319.0 $1,319.0 $1,312.4 $1.312.4 $1,312.4 ($6.6) -0.5%
Athletics $260.6 $254.1 $259.3 $258.3 $259.3 ($1.3) -0.5%
Knowles legislative scholarship program $1.291.1 $1.291.1 $1,284.7 $1.284.7 $1,284.7 ($6.4) -0.5%
Total NMMI $2,870.7 $2,864.2 $2,856.4 $2,856.4 $2,856.4 ($14.3) -0.5%
NM SCHOOL FOR BLIND & VISUALLY IMPAIRED
Instruction and general purposes $989.0 $989.0 $984.1 $984.1 $984.1 ($4.9) -0.5%
Research & Public Service Projects:
Early childhood center $363.8 $363.8 $361.9 $361.9 $361.9 ($1.9) -0.5%
Low vision clinic programs $111.6 $111.6 $111.1 $111.1 $111.1 ($0.5) -0.4%
Total NMSBVI $1,464.4 $1,464.4 $1,457.1 $1,457.1 $1,457.1 ($7.3) -0.5%
NM SCHOOL FOR THE DEAF
Instruction and general purposes $3,838.6 $3,838.6 $3,819.3 $3,819.3 $3,819.3 ($19.3) -0.5%
Research & Public Service Projects:
Statewide outreach services $237.8 $237.8 $236.6 $236.6 $236.6 ($1.2) -0.5%
Total NMSD $4,076.4 $4,076.4 $4,055.9 $4,055.9 $4,055.9 ($20.5) -0.5%
TOTAL GENERAL FUND $786,867.2 $781,876.8 $779,294.8 $34,496.2 $744,848.9 ($7,522.1) -1.0%
SUMMARY BY INSTITUTION (DFA Code)
New Mexico Institute of Mining & Technology (962) $35,878.2 $35,704 4 $35,554.0 $35.537.1 $35,537 .1 (3341.1) -1.0%
New Mexico State University (954) $192,695.7 $192,067.7 $190,494.3 $190,633.5 $190,633.5 ($2,062.2) -1.1%
UNM Total (Less FY16 Reductions) (952) $294 671.4 $292,097.4 $291,934.1 $291.882.3 $291,882.3 ($2,789.1) -0.9%
University of New Mexico (952)]  $205.602.0 $205.476.6 $203.752.9 $203.651.1 $203.651.1 ($1.950.9) -0.9%

UNM Health Sciences Center (952) $89,069.4 $86.620.8 $88.181.2 $38.2312 $88,231.2 ($838.2) -0.9%
Eastern New Mexico University (960) $43,316.4 $43.175.8 $42,903.2 $42.893.4 $42,893.4 ($423.0) -1.0%
New Mexico Highlands University (956) $29,375.5 $29,072.6 $29,099.5 $29.080.9 $29,090.9 (5284.6) -1.0%
Northern New Mexico College (964) $10,627.3 $10,173.2 $10,355.1 $10.438.3 $10,438.3 ($189.0) -1.8%
Western New Mexico University (958) $19,1519 $19,037.5 $19,040.6 $19.000-6 $19,000.6 ($151.3) -0.8%
Central NM Community College (968) $53,276.3 $53,771.8 $53,246.5 $52.9954 $52,995.4 ($280.9) -0.5%
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FY18 General Fund Detail as Passed by the Legislature

A B C D E F G
FY17 FY18
FY1T $ Change | % Change
o fl_'lstit_l.lt'r_on ! Prograrn_ Adjusted LFC Rec Exec. Formula Laws 2017, Laws 2017 (1st.| From FY17 |From FY17
{detail listed primarily in HB2 order, in thousands) Scenario Chapter 135 | S.5.) Chapter 2| Adjusted |Adjusted
OpBud OpBud  |OpBud
pBu pBu
233|Clovis Community College (977) $9.487.8 $9.417.3 $9.340.9 $9.367.0 $9.367.0 ($120.8) -1.3%]233
234]Luna Community Cellege (970) $8.065.7 $7.350.9 $7.836.5 $7.910.9 $7.910.9 (5154.8) -1.9%|234
235|Mesalands Community College (972) $4.196.0 $4.105.7 $4.075.5 $4.114.8 $4.114.8 ($81.2) -1.9%|235
236|New Mexico Junior College (974) $6,1314 $6,095.9 $6,0814 $6,078.0 $6,078.0 ($53.4) -0.9%|236
237|San Juan College (9786) $23.240.1 $23.013.4 $22.806.8 $22.907.4 $22.907.4 (8332.7) -1.4%|237
238|Santa Fe Community College (966) $13,736.0 $13,773.2 $13,661.0 $13,6209 $13,629.9 ($106.1) -0.8%|238
239] Subtotal - Universities and Community Colleges $743,849.7 $738,865.8 $736,429.2 $736.479.5 $736,479.5 ($7,370.2) -1.0%|239
240|New Mexico Military Institute (978) $2.870.7 $2,864.2 $2,856.4 $2.856.4 $2,856.4 ($14.3) -0.5%|240
241|New Mexico School for the Deaf (980) $4.076.4 $4.076.4 $4.055.9 $4.055.9 $4.055.9 {$20.5) -0.5%]241
242|NM School for the Blind & Visually Impaired {979) $1464.4 $1.464.4 $1,457.1 $1.457.1 $1,457.1 (§7.3) -0.5%|242
243 b - Special School: $8.411.5 $8,405.0 $8,369.4 $8.360.4 $8,369.4 ($42.1) -0.5%]|243
244)Grand Total Universities and Special Schools $752,261.2 $747,270.8 $744,798.6 $744.848.9 $744,848.9 (§7,412.3) -1.0% 244
245]New Mexico Higher Education Department (950) $34.606.0 $34.606.0 $34.496.2 $344962 | 8 - {$109.8) -0.3% 245
246 246
247|TOTAL GENERAL FUND $786,867.2 $781,876.8 $779,294.8 $34,496.2 $744,848.9 (§7,522.1) -1.0%|247
248|SUMMARY BY MAJOR FUNCTION 248
249|University 1&G (NNMC included eff. FY08) $391.839.8 $392.252.0 $388.341.6 $388.137.7 $388.137.7 0.9%|249
250)Community College 18G $178.439.8 $178.027.2 $176.249.1 $176.453.3 $176.453.3 -1.1%|250
251 UNMHSC 18G $57.775.6 $55,753.5 $57.201.1 2572011 $57,201.1 -1.0%]251
252]Special schools 1&G $6,146.6 $6,146.6 $6,115.8 $6,1158 $6,115.8 -0.5% 252
253|Medical residencies $1675.2 51,5663 $1,658.2 516582 $1,658.2 -1.0%]253
254|Nursing programs $77773 $7.271.9 $7.698.9 76980 $7.698.9 -1.0%|254
255]|Dental pragrams (incl residencies) $363.3 $339.7 $350.7 $358.7 $359.7 -1.0%]255
256|Athletics $513.2054 $512.573.6 $513.079.0 $13.070.0 $13.079.0 -1.0%|256
257|Educational Television $32126 $3,060.9 $3,180.2 53.180.2 $3,180.2 -1.0% 257
258|NMHED - Policy Dev. & Institutional Fin. Oversight $11.703.0 $511.703.0 $12.303.0 $123030 | $ - 5 5.1%|258
259|NMHED - Student Financial Aid $22.903.0 $22.903.0 $522.193.2 $22193.2 | § = 5 -3.1%|259
260|Other programs $91.825.6 $90.279.1 $90.915.0 $80.965.0 $90.965.0 -0.9%|260
261|TOTAL GENERAL FUND $786,867.2 $761.876.8 $779,294.8 $34,496.2 $744,848.9 (§7,522.1) -1.0%|261
363 HIGHER EDUCATION DEPARTMENT: e
263|Policy Development and Institutional F ial Oversight (P505) 263
267|P505 Subtotal $11,703.0 $11,703.0 $12,303.0 $12,303.0 | § - $600.0 5.1%|267
268 jent Fi ial Aid (P506) ol
270|P508 Subtotal $22,903.0 $22,903.0 $22,193.2 $22193.2 | % - ($709.8) -3.1%|270
M HED total $34,606.0 $34,606.0 $34,496.2 $34,496.2 | § - ($109.8) -0.3%|271
272 272
273|HED 300 Category Flow-Throughs 273
274 Adult Literacy (Language) $696.1 $696.1 $696.1 $696.1 | 5 - 5 - 0.0% 274
275|Total $696.1 $696.1 $696.1 $696.1 | 5 - $ - 0.0% 275
278 276
277|HED 400 Category Flow Throughs 277
278|High Skills (Language) $461.1 $461.1 $461.1 54611 5 - 5 - 0.0%|278
279|ABE Workforce (Language) $138.3 $138.3 $138.3 $1383 | % - 3 - 0.0%|279
230|Adult Basic Education (Language) $5.235.9 $5.235.9 $5,235.9 $52359 | % - 5 - 0.0%|280
281|MESA pass through to NMIMT $1.251.9 $51.251.9 $1,251.9 $12519( 5 - 5 - 0.0%|281
282|ENLACE $927.7 $927.7 $927.7 $02771 5 - 5 - 0.0% | 282
283|Tribal college dual credit (Language) $183.9 $183.9 $183.9 $1839 | § - $ - 0.0%|283
284|English Language Learner Teacher Prep (Language) $926 $92.6 5926 5926 | % - 5 - 0.0% 284
285]Total $8,291.4 $8,291.4 $8,291.4 $8,291.4 | $ - 5 - 0.0%]285
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Appendix P — Workforce Solutions Department

General Fund Summary
(in thousands of dollars)

Laws 2017,
Executive Rec. LFC Rec. FTE Chapter 135
Unemployment Insurance
FY17 OpBud 782.0 782.0 208.7 782.0
FY18 Base Request:
Increase general fund miscellaneous 34.6 - 346
General fund realignment 205.6 2056 (27.0) 2056
Subtotal FY18 Base 1,022.2 987.6 181.7 1,022.2
% Change from OpBud 30.7% 26.3% -12.9% 30.7%
Total FY18 1,022.2 987.6 181.7 1,022.2
Labor Relations
FY17 OpBud 730.5 730.5 354 730.5
FY18 Base Request:
General fund realignment 714.4 714.4 7144
Delete unfunded vacant FTE (49.0) (4.0) (49.0)
Other costs category (4.3) (4.3)
Subtotal FY18 Base 1,391.6 1,444.9 314 1,391.6
% Change from OpBud 90.5% 97.8% -11.3% 90.5%
Total FY18 1,391.6 1,444.9 314 1,391.6
Workforce Technology
FY17 OpBud 6,190.5 6,190.5 46.0 6,190.5
FY18 Base Request:
General fund realignment (1,457.5) (1,457.5) (1,457.5)
Other costs category (72.0) (72.0)
FTE realignment 1.0
Subtotal FY18 Base 4,661.0 4,733.0 47.0 4,661.0
% Change from OpBud -24.7% -23.5% -24.7%
Total FY18 4,661.0 4,733.0 47.0 4,661.0
Employment Services
FY17 OpBud 1,170.0 1,170.0 1571 1,170.0
FY18 Base Request:
General fund realignment 4220 4220 4220
Other costs category (45.7) (45.7)
Delete unfunded vacant FTE (7.0)
Subtotal FY18 Base 1,546.3 1,592.0 150.1 1,546.3
% Change from OpBud 32.2% 36.1% 32.2%
Total FY18 Request 1,546.3 1,592.0 150.1 1,546.3
Program Support
FY17 OpBud 103.6 103.6 111.0 103.6
FY18 Base Request:
General fund realignment 115.4 115.4 1154
Other costs category (7.5) (7.5)
Delete unfunded vacant FTE (12.0)
Subtotal FY18 Base 2115 219.0 99.0 211.5
% Change from OpBud 104.2% 111.4% -10.8% 104.2%
Total FY18 2115 219.0 99.0 2115
Total
FY17 OpBud 8,976.6 8,976.6 558.2 8,976.6
FY18 Base Request: (144.0) (0.1) (49.0) (144.0)
Subtotal FY18 Base 8,832.6 8,976.5 509.2 8,832.6
FY18 Expansion: - - - -
Total FY18 8,832.6 8,976.5 509.2 8,832.6
% Change from OpBud -1.6% 0.0% -8.8% -1.6%




Appendix Q — Healthcare Workforce Summa

FY18 Healthcare Workforce Initiatives

FY16 PYIT | Fy1sLrc | Fy18 Exec | Laws 2017, | E3%S2017
Actualr | Adiusted Rec Rec Chapter 135 | (1St S-S,
OpBud ) ) Chapter 2
Nursing
UNM Gallup $209.2 $194.0 $181.4 $192.1 e $192.1
Taos $243.9 $226.1 $211.4 $223.8 et $223.8
Valencia $169.8 $157.4 $147.2 $155.8 i $155.8
HSC Undergrad $1,103.3 $1,022.6 $956.1 $1,012.3 $4:0423 $1,012.3
HSC Nurse Practitioners $1,650.7 $1,530.0 $1,430.6 $1,514.7 $4.5447 $1,514.7
NMSU DACC $210.9 $195.4 $182.7 $193.5 $103-5 $193.5
Carlsbad $118.7 $110.0 $102.9 $108.9 et $108.9
Alamogordo $0.0 $0.0 $0.0 $0.0 50-0 $0.0
Main $763.1 $707.3 $661.3 $700.2 e $700.2
Main Mental Health $701.7 $650.5 $608.2 $643.9 S84 $643.9
NMHU $65.9 $61.1 $57.1 $60.4 S804 $60.4
NNMC $253.8 $235.3 $220.0 $233.0 52330 $233.0
ENMU Roswell $74.6 $69.2 $64.7 $68.5 3685 $68.5
Main Graduate $357.4 $331.4 $309.9 $328.0 Cented $328.0
WNMU $881.9 $817.4 $764.3 $809.2 23082 $809.2
CNM $195.9 $181.5 $169.7 $179.6 Sl $179.6
CCC $297.4 $275.7 $257.8 $272.9 £272.9 $272.9
LCC $291.0 $269.7 $252.2 $267.0 S $267.0
NMJC $308.2 $285.8 $267.2 $282.9 $282-9 $282.9
SJC $216.2 $200.4 $187.4 $198.3 e $198.3
SFCC $276.7 $256.5 $239.8 $253.9 Lo $253.9
Total Nursing] $8,390.3 $7,777.3 ] $7,271.9 $7,698.9 $7.698.9 $7,698.9
Residencies
UNM HSC Internal Medicine $1,068.5 $990.4 $926.0 $980.4 SoR0-L $980.4
General Surgery/Family Medicine $335.5 $310.9 $290.7 $307.7 H307TF $307.7
Psychiatry $403.4 $373.9 $349.6 $370.1 ot $370.1
Total Residencies] $1,807.4 $1,675.2 ] $1,566.3 $1,658.2 SGei $1,658.2
Financial Aid Loan-for-Service or Loan Repayment
Nurse Educators Fund $65.0 $65.0 $65.0 $65.0 $65.0 | $ -
Nursing Loans $720.0 $420.0 $500.0 $500.0 $500.0 | $ =
Medical Loans $375.0 $362.0 $200.0 $200.0 $200.0 | $ -
WICHE Dental $1,360.5 $1,255.0 ] $1,255.0 $750.0 $750.0 | $ -
Health Professionals $1,061.9 $1,111.9] $1,011.9 $1,011.9 $1,011.91 $ .
Allied Health $244.0 $48.0 $201.6 $201.6 $201.6 | $ :
Primary Care Physicians Waiver $150.0 $0.0 $125.0 $125.0 $125.01 3 -
Total Financial Aid] $3,976.4 $3,261.9 | $3,358.5 $2,853.5 $2,853.5] $ -
Other Healthcare RPSPs
UNM HSC Project ECHO $2,143.8 $1,987.1] $1,857.9 $1,967.2 e $2,017.2
NMSU DACC Dental Clinic $224 .4 $208.1 $194.6 $206.0 Ste $206.0
ENMU Allied Health $155.2 $143.9 $134.5 $142.4 542 $142.4
ENMU-Roswell Dental Clinic $0.0 $0.0 $0.0 $0.0 s $0.0
SJC Dental Hygiene $167.5 $155.2 $145.1 $153.7 1537 $153.7
Total Other Healthcare RPSP Total] $2,690.9 $2,494.3 $2,332.1 $2,469.3 b0 $2,519.3
|Total Healthcare RPSPs/Initiatives $16,865.0  $15,208.7 $14,528.8 $14,679.9] $2,853.5]  $11,876.4]

*FY16 overall general fund appropriations were reduced 0.6 percent; however, it is unclear whether institutions
applied the reductions to the healthcare workforce programs listed in this table.

Source: Higher Education Department FY 18 Request, 2017 GAA, and LFC Files
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Appendix U — Human Services Department

General Fund Summary
(In thousands of dollars)

Executive Rec. LFC Rec. FTE Laws 2017, Ch. 35
Medical Assistance
FY17 OpBud 806,149.0 806,149.0 184.5 806,149.0
% Change from FY17 Base 0.0% 0.0% 0.0% 0.0%
FY18 Base Recommendation:

Enrollment growth, utilization and price increases (physical health,

LTSS, BH and Medicaid expansion) and fee-for service lines (6,598.0) (6,598.0) (6,598.0)

Medicare parts A,B, and D 7,872.0 7.872.0 7,872.0

Health insurers provider fees, DD and MF waiver, and misc costs 17,033.0 17,033.0 17,033.0

HSD cost containment (16,000.0) (16,000.0) (16,000.0)

Addl required cost containment (16,923.5) (62,851.7) (60,851.7)

Fed support for expansion population 43,332.0 43,332.0 43,332.0

Medicaid school based services certified public expenditures (CPE) 0.0 274.0 2740

County supported Medicaid fund 2,666.6 3,851.6 3,851.6

Tobacco settlement revenue (500.0) (2,442.0) (2,442.0)

County supported hospital payments 3,113.0 3,113.0 3,113.0

Intergovernmental Transfer (IGT) UNM 7,859.0 7,859.0 7,859.0

Other revenues (3,533.0) (3,533.0) (3,533.0)

Indian Health Service referrals for 100% federal match (11,791.0)

Subtotal FY18 Base 832,679.1 798,058.9 184.5 800,058.9
% Change from OpBud 3.3% -1.0% 0.0% -0.8%
|'Medicaid Behavioral Health

FY17 OpBud 107,487.9 107,487.9 - 107,487.9
% Change from FY17 Base 0.0% 0.0% 0.0% 0.0%
FY18 Base Recommendation:

Enroliment, utilization, CMS-required mental health parity 8,090.1 8,090.1
Subtotal FY18 Base 107,487.9 115,578.0 - 115,578.0
Medicaid Administration
FY17 OpBud 14,996.3 14,996.3 - 14,996.3
% Change from FY17 Base 0.0% 0.0% 0.0% 0.0%
FY18 Base Recommendation:

Personnel costs (128.2) (129.1) (129.1)

Contracts (audits, outreach and data analytics) (797.5) (620.7) (620.7)
Subtotal FY18 Base 14,070.6 14,246.5 - 14,246.5
% Change from OpBud -6.2% -5.0% 0.0% -5.0%
TOTAL MEDICAID (Excluding Admin)

FY17 Adjusted Opbud 913,636.9 913,636.9 913,636.9
FY18 Base Recommendation 940,167.0 913,636.9 915,636.9
Dollar Change from FY17 Adj Opbud 26,530.1 0.0 2,000.0
% Change from FY17 Opbud 2.9% 0.0% 0.2%
|Income Support

FY17 Base 44,070.1 44,0701  1,175.0 44,070.1
Less:
FY17 solvency reduction (1,101.8) (1,101.8) - (1,101.8)

|FY17 Adjusted OpBud 42,968.3 42,968.3 1,175.0 42,968.3
FY18 Base Recommendation:

Office closures/consolidation, increased vacancy savings and other

administrative savings (191.1) (191.1) (191.1)

Fixed cost increases: rent, postage, DolT services 502.2 502.2 502.2

Contracts (311.1) (311.1) (311.1)

Senior SNAP supplemental (1,199.5)

Eliminate 100 temporary positions (100.0)

FY17 solvency reduction 1,101.8

Administration support 800.5
Subtotal FY18 Base 44,070.1 41,768.8  1,075.0 43,768.8
% Change from OpBud 2.6% -2.8% -8.5% 1.9%
Child Support Enforcement
FY17 Base 7,468.4 7,468.4 383.0 7,468.4
Less:

FY17 Solvency reduction (186.7) (186.7) - (186.7)

|FY17 OpBud 7,281.7 7,281.7 383.0 7,281.7
% Change from FY17 Base -2.5% -2.5% 0.0% -2.5%
FY18 Base Recommendation:

Apply 18 percent vacancy rate (126.8) (126.8) (126.6)
Contracts (36.5) (36.5) (36.5)
Other (23.6) (23.8) (23.6)
Subtotal FY18 Base 7,095.0 7,095.0 383.0 7,095.0
% Change from OpBud -2.6% -2.6% 0.0% -2.6%
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Appendix V — Department of Health

General Fund Summary
(dollars in thousands)

Laws 2017, Chapter
Executive Rec. LFC Rec. FTE 135
|Public Health
FY17 Base 54,4410 54,4410 863.0 544410
FY17 Solvency Reduction (2,994.3) (2,994.3) - (2,994 3)
|FY17 Adjusted OpBud 51,446.7 51,446.7 863.0 51,446.7
FY18 Base Request:
Increase Filled FTE Levels 1.494.5 300.0 (23.5) -
Unemp. Comp, Workers Comp, Employee Liability Adjustment (38.3)
Rural and Primary Health Clinics (1,082.9) (1,082.9)
Partially replace $2.9 m in County Supported Medicaid fund Balance 4632
Educ Supplies, Equipment Rental, Printing, Office Supplies (360.2) (360.2) (360.2)
GSD, DolT, Rates Adjustment 904
Miscellaneous (157.1) (175.8) (157.1)
Section 4 Total FY18 51,341.0 51,726.0 839.5 49,846.5
% Change from OpBud -0.2% 0.5% -2.7% -3.1%
|Epidemiology and Response
FY17 Base 13,037.2 13,037.2 185.0 13,037.2
FY17 Solvency Reduction (558.2) (558.2) (558.2)
|FY17 Adjusted OpBud 12,479.0 12,479.0 185.0 12,479.0
FY18 Base Request:
Reduce Vacancy Rate 2337 - -
Vital Records and Health Statistics Personnel 500.0 500.0 500.0
Unemp. Comp, Workers Comp, Employee Liability Adjustment (10.6)
Sexual Violence and Prevention Services Contracts (676.2) - -
Trauma System Fund (1,232.6) (800.0)
GSD, DolT, Rates Adjustment 133
Miscellaneous (176.3) (176.3) (176.3)
Section 4 Total FY18 12,360.2 11,572.8 185.0 12,002.7
% Change from OpBud -1.0% -71.3% -3.8%)
|Laboratory Services
FY17 Base 8,015.9 8,015.9 134.0 8,015.9
FY17 Solvency Reduction (440.9) (440.9) (440.9)
|FY17 Adjusted OpBud 7,575.0 7,575.0 134.0 7,575.0
FY18 Base Request:
Maintain Current FTE Levels 64.5 64.5 20 64.5
Unemp. Comp, Workers Comp, Employee Liability Adjustment (5.0}
Information Management System License 105.7 105.7 105.7
GSD, DolT, Rates Adjustment 39
Miscellaneous (145.8) (145.8) (145.8)
Section 4 Total FY18 7,599.6 7,598.5 136.0 7,599.6
% Change from OpBud 0.3% 0.3% 1.5% 0.3%|
Facilities Management
IFY1? OpBud 60,050.7 60,050.7 2,038.0 60,050.7
FY18 Base Request:
Vacancy Savings (3,785.5) 860.0 (8.0) (2,291.0)
Unemp. Comp, Workers Comp, Employee Liability Adjustment (491.9) (491.9)
Direct-Care Contract Staff 1,019.7 1.019.7
Refinance Ft. Bayard (400.0)
GSD, DolT, Rates Adjustment 15.0
Miscellaneous (142.7) (142.7) (142.7)
Section 4 Total FY18 57,142.2 59,891.1 2,030.0 58,144.8
% Change from OpBud -4.8% -0.3% -0.4% -3.2%)
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Appendix W — Department of Public Safet

General Fund Summary
(in thousands of dollars)

Laws of 2017,

Executive Rec. LFC Rec. FTE Chapter 135
Law Enforcement Program (LEP):
FY17 Base General Fund $ 103,2339] $ 103,233.9 1,067.7 | $ 103,233.9
FY17 Solvency Reductions $ - $ - - 3 -
FY17 Adjusted General Fund $ 103,2339 ] $ 103,233.9 1,067.7 | $ 103,233.9
% Change from FY17 Base 0% 0% 0% 0%
Vacancy Savings $ - $ (660.8) - $ =
Officer Pay $ - 3 1,600.0 - $ -
Overtime $ - Is - - |s (385.6)
Professional Services $ - $ (258.0) - $ -
Transfer of Maintenance to GSD $ 47.6)] $ (47.6) - $ (47.8)
Other $ - Is (3.4) - |s -
Subtotal FY18 General Fund Base $ 103,186.3 | $ 103,864.1 1,067.7 | $ 102,800.7
% Change from FY18 General Fund Base 0.0% 0.6%) 0.0% -0.4%)
Statewide Law Enforcement Support (SLES)
IFY17 Base General Fund $ 12,409.7 | $ 12,409.7 155.0 | $ 12,409.7
FY17 Solvency Reductions $ - $ - - $ =
|FY17 Adjusted General Fund $ 12,409.7 | $ 12,409.7 155.0 | $ 12,409.7
% Change from FY17 Base 0% 0% 0% 0%
Vacancy savings $ (223.4)] $ (223.5) - 3 =
Transfer of Maintenance to GSD $ (28.6)] $ (28.8) - 3 (28.6),
Professional Services $ - 3 (409.2) - 3 (180.0),
Other Services $ - $ (402.8) - $ -
Other $ 22341% (23.1) B -
Subtotal FY18 General Fund Base $ 12,3811 $ 11,322.7 155.0 | $ 12,201.1
% Change from FY18 General Fund Base -0.2% -8.8% 0.0% -1.7%|
Program Support (PS)
FY17 Base General Fund $ 49848 $ 4,984.8 61.0]$ 4,984.8
FY17 Solvency Reductions $ - $ - - $ o
IFY17 Adjusted General Fund $ 498481 % 4,984.8 61.01 % 4,984.8
% Change from FY17 Base 0% 0% 0% 0%
Transfer of maintenance costs to GSD, inc. personnel $ (917.8)] $ (917.8) 8.0)} $ (917.8),
Vacancy Savings $ - $ (185.0) - 3 -
Subtotal FY18 General Fund Base $ 4,067.0 | $ 3,882.0 53.0|% 4,067.0
% Change from FY18 General Fund Base -18.4% -221% “13.1% -18.4%
FY17 Base General Fund $ 120,6284 | $ 120,628.4 1,283.7| $ 120,628.4
FY17 Solvency Reductions $ - $ - - $ -
|FY17 Adjusted General Fund $ 120,628.4 | $ 120,628.4 1,283.7 | § 120,628.4
Change $ (994.0)1 $ (1,559.6) (8.0)} 8 (1,559.6)
Total FY18 General Fund $ 119,6344 | $ 119,068.8 1,275.7 | $ 119,068.8
% Change from FY18 General Fund Base -0.8% -1.3% -0.6% -1.3%)|




Appendix X — Corrections Department

General Fund Summary

(in thousands of dollars)

Laws of 2017, Chapter

Executive Rec. LFC Rec. FTE 135
Ilnmate Management and Control (IM&C)
FY17 Base General Fund $ 255,2969 | $ 255,296.9 1,837.0 | $ 255,296.9
FY17 Solvency Reductions $ (3,829.5)| § (3,829.5)| S B (3,829.5)|
FY17 Adjusted General Fund $ 251,4674 | $ 251,467.4 1,837.0| $ 251,467.4
% Change from FY17 Base -1.5% -1.5% 0.0% -1.5%
Pay Plan Compaction $ - $ 2,884.6 - $ =
Sick and Annual Leave Payout Adjustments $ - $ - - $ (276.2)
Overtime $ - $ - - $ (200.5)|
Vacancy Savings $ 1,053.1] % 3,000.0 - 3 (712.7)
Medical Contract $ 1,6089 | % 1,526.7 - 3 1,526.7
Pharmaceutical Contract $ 47056 | $ 2,9445 - 3 2,9445
Behavioral Health Contract (female population) S 22550 % 1,992.4 - $ 1,992.4
Contract Reductions to match FY16 actuals $ - $ (481.7) - $ (481.7)
Project ECHO reductions $ - $ (256.5) - $ (256.5)|
:::ga;i'tifsuﬁdi))rug Cost Savings (at $45.0k avg. cost will treat 14 inmates with remaining base s _ 5 (206 1) R s (206.1)
Otero County Contract Reductions $ (7,697.4)] $ (5,500.0)| - $ (900.0)
CCA contract $ 4481 1% - - 3 -
Private Prison Contract Reductions - 1% $ - $ (2,231.8) - $ =
Special Appropriation for FY 18 for inmate growth, treatment of hepatitis C, overtime, and
contracts for private prisons* s - $ - - $ 2,000.0
DolT Radioc Communications $ 2,960.7 | $ - - 3 1,156.7
Other $ - $ (80.2), - $ 53
al FY18 General Fund Base $ 256,8024 | $ 255,059.3 1,837.01 8 258,059.3
% Change from FY17 Adjusted General Fund Base 2.1%)| 1.4%)| 0.0%| 2.6%)
Corrections Industries (CI
FY17 Base General Fund $ b B - 320]s -
Increase in Food Services FTE $ - $ - - $ =
Subtotal FY18 General Fund Base $ - $ - 32008 =
% Change from FY17 Adjusted General Fund Base 0.0% 0.0% 0.0%) 0.0%
Community Offender Management (COM)
FY17 Base General Fund $ 30,0336 | $ 30,033.6 3760 1S 30,0338
FY17 Solvency Reductions $ (450.5)| $ (450.5) - s (450.5)]
FY17 Adjusted General Fund $ 29,583.1 | $ 29,583.1 376.0 1§ 29,583.1
% Change from FY17 Base -1.5% -1.5% 0.0% -1.5%
Personnel Costs $ - $ 286.4 - $ 286.4
Increase in Federal Funds to match Medicaid $ - $ (300.0), - $ (300.0)|
Agency Replacement of GF with Other Revenues $ N $ (505.4) b 3 (505.4))
Transfer to Inmate Management and Control $ (493.2)| $ - - $ -
Subtotal FY18 General Fund Base $ 29,0899 | $ 29,064.1 376.0 | 8 29,064.1
% Change from FY17 Adjusted General Fund Base -1.7% -1.8%) 0.0%) -1.8%)
Program Support (PS)
FY17 Base General Fund $ 12,8187 | $ 12,818.7 158.0 | $ 12,818.7
FY17 Solvency Reductions $ (192.3)] $ (192.3) - |8 (192.3)]
FY17 Adjusted General Fund $ 12,6264 | $ 12,626.4 158.0 | § 12,626.4
% Change from FY17 Base -1.5% -1.5% 0.0% -1.5%
Personnel Costs - $ (200.0) - $ (200.0)
Professional Services - s (194.0) - 3 (194.0)
Transfer to Inmate Management and Control $ (369.5)] - - $ =
Other Costs - $ (75.0) - 3$ (75.0)
Subtotal FY18 General Fund Base $ 12,2569 | $ 12,1574 158.0 | § 12,157.4
% Change from FY17 Adjusted General Fund Base -2.9%) -3.7%) 0.0%) -3.7%)|
FY17 Base General Fund $ 298,149.2 | $ 298,149.2 2,403.0 | & 298,149.2
FY17 Solvency Reductions $ (4472.3)] $ (4,472.3) - $ (4,472.3)]
FY17 Adjusted General Fund $ 2936769 % 293,676.9 2,403.01 8 293,676.9
Increase $ 44723 1% 2,803.9 - $ 5,603.9
Total FY18 General Fund $ 298,149.2 | $ 296,280.8 2,403.01 $ 299,280.8
% Change from FY17 Adjusted General Fund Base 1.5%| 0.9%| 0.0%) 1.9%)|




Appendix Y — Administrative Office of the Courts

General Fund Summary
(In Thousands of Dollars)

Laws 2017,
Executive Rec. LFC Rec. FTE Chapter 135
Administrative Support
FY17 Base 9,226.5 9,226.5 49.2 9,226.5

FY17 Solvency Reductions (276.8) (276.8) (276.8)
FY17 Adjusted OpBud 8,949.7 8,949.7 8,949.7
% Change from FY17 Base -3.0% -3.0% -3.0%

GSD and Health Insurance - - -

Jury and Witness - 841.7 9456

Operations . ] =
Subtotal FY18 Base 8,949.7 9,791.4 9,895.3
Expansion:

0.6 non-general fund FTE - - - -
Total FY18 8,949.7 9,791.4 49.2 9,895.3
% Change from Adjusted OpBud 0.0% 9.4% 0.0% 10.6%
Statewide Automation
FY17 Base 3,629.5 3,629.5 53.5 3,629.5

FY17 Solvency Reductions (108.9) (108.9) (108.9)
FY17 Adjusted OpBud 3,520.6 3,520.6 3,520.6
% Change from FY17 Base (0.0) -3.1% -3.1%

Operations - - 108.9

Offset Fund Balance Depletion (SCAF)* = - -
Expansion:

5 FTE - - - -
Total FY18 3,520.6 3,520.6 53.5 3,629.5
% Change from Adjusted OpBud 0.0% 0.0% 0.0% 3.1%

|Magistrate Court
FY17 OpBud 27,268.3 27,268.3 343.5 27,268.3

FY17 Solvency Reductions (818.0) (818.0) (818.0)
FY17 Adjusted OpBud 26,450.3 26,450.3 26,450.3
% Change from FY17 Base -3.1% -3.1% -3.1%

Fair Pay Initiative - - -

Leases - - 802.0

Offset Fund Balance Depletion (WEF)* - 164.0 305.2

Operations - - -
Subtotal FY18 Base 26,450.3 26,614.3 27,5575
% Change from Adjusted FY17 OpBud 0.0%) 0.6% 4.2%
Expansion:

1 non-general fund FTE - - - -
Total FY18 26,450.3 26,614.3 343.5 27,557.5
% Change from Adjusted OpBud 0.0% 0.6% 0.0% 4.2%
Special Court Services
FY17 OpBud 9,942.5 9,942.5 6.5 99425

FY17 Solvency Reductions (298.3) (298.3) (298.3)
FY17 Adjusted OpBud 9,644.2 9,644.2 96442
% Change from FY17 Base (0.0) -3.1% -3.1%

CASA - (40.0) -

Supervised Visitation - - -

Court Appointed Attorneys - - 250.0

Children's Mediation - - 50.0

Access to Justice - (4.2) -

Alternative Dispute Resolution - - -

Drug courts - - -
Total FY18 9,644.2 9,600.0 6.5 9,944.2
% Change from Adjusted FY17 OpBud 0.0% -0.5% 0.0%! 3.1%
FY17 OpBud 50,066.8 50,066.8 452.7 50,066.8

FY17 Solvency Reductions (1,502.0) (1,502.0) (1,502.0),

|FY17 Adjusted OpBud 48,564.8 48 564.8 48,564.8
% Change from FY17 Base (0.0) -3.0% -3.0%

Subtotal FY18 Base 48,564.8 49,526.2 51,026.5
% Change from Adjusted FY17 OpBud 0.0%) 2.0% 51%
FY18 Expansion: - - - -
Total FY18 48,564.8 49,526.3 452.7 51,026.5

% Change from Adjusted FY 17 OpBud 0.0% 2.0% 0.0%) 5.1%




Appendix Z — Information Technology Appropriation

FY18 IT APPROPRIATIONS
Computer Systems Enhancement Fund (C2)

(in thousands)

FY18 - IT System Repl Ent s Executive LFC Recommendation Laws 2017, Chapter 135
Recommendation
Agency Brief System Description Total GF OSF/FF Total GF OSF Federal Total
Administrative Office of the Courts | Redaction of Judiclary Electronic Case $0.0 $0.0 50.0 $0.0 500
Documents
pdministrative Office of the Courts |/ /Cc@ Network Operations Center (VNOC) $0.0 $284.0 52840|  $284.0 5284.0
Video Bridge Replacement Project
dministrative Office of the Courts | YNOC Video Remote Interpreting (VRI) $0.0 $0.0 0.0 $0.0 $0.0
Equipment Refresh
Administrative Office of the Courts | -2194308 Access System (LAS) Scheduling $0.0 0.0 500 $0.0 50.0)
Software
pdministrative Office of the Courts | 20Y558Y Case Management System $0.0 $0.0 0.0 $0.0 $0.0
Enhancement
Dept. of Finance and Administration |Capital Planning and Project Management $0.0 $0.0 $0.0 $0.0 $0.0
Secretary of State Campaign Finance System Modernization $0.0 $0.0 $0.0 $0.0 $0.0
State Personnel Office Personnel Records Digitization and $0.0 $0.0 $0.0 $0.0 $0.0
Modernization Project
. Standardized Admission Ticketing System -
Department of Cultural Affairs Replacement $0.0 $0.0 $0.0 $0.0 $0.0
. Medicaid Management Information System
Human Service Department (MMIS) Replacement $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0}
Human Service Department Child Support Enforcement System $0.0 50.0 $0.0 500 $0.0 $0.0 $0.0
Replacement
Administrative Services Division - Network
Department of Health Infrastructure Upgrade $0.0 $0.0 $0.0 $0.0 $0.0|
Vital Records Birth and Death Records
Department of Hoalth Imaging and Electronic Document $0.0 $0.0 $0.0 L Sg
Developmental Disabilities Support Division
Department of Health Client Management System Implementation $0.0 $240.0 $2,160.0 $2,400.0 $240.0 $2,160.0 $2,400.0
Department of Health ERD All Payers Claims Database $0.0 $0.0 $0.0 $0.0 $0.0
Scientific Laboratory Division - Laboratory
Department of Health Information Management Systems Upgrade $00 $00 $00 00 300
Division of Health Improvement (DHI)
Department of Health Facilities Licensing and Reporting $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Application Replacement
. IT Disaster Recovery (hardware and
Environment Department software) $0.0 $0.0 $0.0 $0.0 $0.0
Children, Youth and Families Dept. |Systems Modernization Planning $0.0 $0.0 $0.0 $0.0 $0.0
Children, Youth and Families Dept. |CYFD Pull Together Web Self-service $0.0 $0.0 $0.0 $0.0 $0.0
Children, Youth and Families Dept. | \o/Prse Reporting, Business Intelligence $0.0 $0.0 $0.0 $0.0 $0.0
(Bl) and Analytics
Corrections Department Offender Management System Replacement $0.0 $0.0 $961.0 $961.0 $0.0 $0.0 $0.0
Department of Public Safety Records Management System (RMS) $0.0 $0.0 $500.0 $500.0 $0.0 $0.0 $0.0
. Law Enforcement Academy Document and
Department of Public Safety Training Management System $0.0 $0.0 $0.0 $0.0 $0.0
Public Education Department IT Transformation - Data warehouse and $0.0 $0.0 $0.0 $0.0 $0.0
Reporting system
Total Appropriations $0.0 $524.0] $3,621.0) $4,145.0 $524.0 $0.0] $2,160.0] $2,684.0




FY18 Extensions of Time/Repurpose of Previous Appropriations

Agency

Description

Administrative Office of the Courts.

The period of time for expending the seven hundred eighty thousand dollars ($780,000) appropriation from the computer systems enhancement fund in Subsection 2 of]

| Section 7 of Chapter 101 of Laws 2015 to purchase and implement jury management system software is extended through fiscal year 2018,

(General Services Department

The pericd of time for expending two hundred fifty thousand dollars ($250,000) of the one million five hundred thousand dollars ($1,500,000) appropriation from the
workers' compensation retention fund, the public property reserve fund and the public liability fund in Subsection 7 of Section 7 of Chapter 63 of Laws 2014 as

|extended in Subsection 9 of Section 7 of Chapter 11 of Laws 2016 to implement the risk management information system is extended through fiscal year 2018 to
|develop a plan to implement the risk management information system. The balance of the appropriation shall revert to the workers' compensation retention fund, the

public property reserve fund and the public liability fund.

JSecretary of State

The period of time for expending the one million four hundred thousand dollars ($1,400,000) appropriation from the computer systems enhancement fund in
Subsection 12 of Section 7 of Chapter 101 of Laws 2015 to continue the implementation of the integrated reporting and integrity system is extended through fiscal year
2018.

State Personnel Office

The period of time for expending the eight hundred thousand dollars ($800,000) appropriation from the computer systems enhancement fund in Subsection 13 of
Section 7 of Chapter 101 of Laws 2015 to continue the project to digitize state personnel records is extended through fiscal year 2018,

State Treasurer

The period of time for expending the one million nine hundred fifty thousand dollars ($1,950,000) appropriated from the computer systems enhancement fund in

| Subsection 11 of Section 7 of Chapter 227 of Laws 2013 as extended in Subsection 14 of Section 7 of Chapter 101 of Laws 2015 to implement a treasury module in

the statewide human resources, accounting and management reporting system is extended through fiscal year 2018,

|State Land Office

Five million dellars ($5,000,000) of the other state funds appropriation to replace the oil and natural gas administration and revenue database system from the state
lands maintenance fund made to the Taxation and Revenue Department in Subsection 5 of Section 7 of Chapter 11 of Laws 2016 is re-appropriated to the
Commissioner of Public Lands.

[Human Services Department

The period of time for expending the three million four hundred dollars ($3,400,000) other state funds appropriation from the computer systems enhancement fund in
Subsection 19 of Section 7 of Chapter 101 of Laws 2015 for the planning phase to enhance or replace the current child support enforcement system is extended
through fiscal year 2019,

[Human Services Department

The appropriation made to the human services department in Item (17) of Section 5 of the General Appropriation Act of 2017 for the department's medicaid

mar ion system repl ent project is appropriated from the computer systems enhancement fund.

Children, Youth and Families
Department

The period of time for expending the two millien seven hundred eight thousand five hundred dollars ($2,708,500) appropriation from the computer systems enhance
fund appropriation made pursuant to Subsection 21 of Section 7 of Chapter 101 of Laws 2015 to develop and implement the juvenile justice component of the
enterprise information constituent services system shall not be expended for the original purpose but is appropriated to continue to develop web services framework to
enhance web-based funclionality and is extended through fiscal year 2018,

Department of Public Safety

The period of time for expending the two million eight hundred fifty thousand dollars ($2,850,000) appropriation from the computer systems enhancement fund in
Subsection 19 of Section 7 of Chapter 227 of Laws 2013 as extended in Subsection 23 of Section 7 of Chapter 101 of Laws 2015 to implement an integrated computer-|
aided dispatch and records management system is extended through fiscal year 2018,

[Department of Public Safety

The period of time for expending the two hundred fifty thousand ($250,000) appropriated from the computer systems enhancement fund in Subsection 24 of Section 7
of Chapter 101 of Laws 2015 for the planning phase to implement a records management system is extended through fiscal year 2018




Appendix AA — State Engineer

General Fund Summary
(in thousands of dollars)

Laws 2017,
LFC Rec. Executive Rec. FTE Chapter 135
Water Resource Allocation
FY17 Base 11,636.9 11,6369 185.0 11,6369
FY17 Scolvency Reductions (640.0) (640.0) (640.0)
FY17 Adjusted OpBud 10,996.9 10,9%6.9 185.0 10,996.9
Decrease budgeted vacancy rate to focus on AWRM in Lower Rio Grande 440.0 4400 440.0
Total FY18 Request 11,436.9 11,436.9 185.0 11,436.9
% Change from Adjusted FY17 OpBud 4.0% 4.0% 0.0% 4.0%
|Interstate Stream Compact Compliance and Water Development
FY17 Base 21649 2.164.9 49.0 2.164.9
FY17 Solvency Reductions (119.1) (119.1) (119.1)|
FY17 Adjusted OpBud 2,045.8 2,045.8 49.0 2,0458
Revenue swap of agency trust funds for general fund in PS&EB (251.2) (251.2) (251.2)
Increase budgeted vacancy rate (181.4) (181.4)
Recurring funding for contracts related to Texas v. New Mexico 88.6
Revenue swap of other state funds for general fund in contractual services (29.7) (29.7) (29.7),
Total FY18 Request 1,853.5 1,583.5 49.0 1,583.5
% Change from Adjusted FY17 OpBud -9.4% -22.6% 0.0% -22.6%)|
Litigation and Adjudication
FY17 Base 1,499.3 14993 71.0 1,499.3
FY17 Solvency Reductions (82.5) (82.5) (82.5)
FY17 Adjusted OpBud 1,416.8 1,416.8 71.0 1,416.8
Increase budgeted vacancy rate (217.5) (459.6) (459.6)
Total FY18 Request 1,199.3 957.2 71.0 957.2
% Change from Adjusted FY17 OpBud -15.4% -32.4% 0.0% -32.4%|
Program Support
FY17 Base 3,606.0 3,606.0 47.0 3,606.0
FY17 Solvency Reductions (198.3) (198.3) (198.3)
FY17 Adjusted OpBud 3,407.7 3,407.7 47.0 3,407.7
Increase budgeted vacancy rate (47.4) (47.4)
Other (30.2) (30.2) (30.2)
Total FY18 Request 3,377.5 3,330 47.0 3,330.1
% Change from Adjusted FY17 OpBud -0.9% -2.3% 0.0% -2.3%|
Total
FY17 Base 18,907.1 18,907.1 352.0 18,8071
FY17 Solvency Reductions (1.039.9) (1.039.9) - (1,039.9)
FY17 Adjusted OpBud 17,867.2 17,867.2 352.0 17,867.2
% Change from FY17 Base 5.5% 5.5% 0.0% 5.5%
FY18 Base Increase / (Decrease) - (559.5) - (559.5)|
Total FY18 17,867.2 17,307.7 352.0 17,307.7
% Change from Adjusted FY17 OpBud 0.0% -3.1% 0.0% -3.1%|




Appendix BB - Department of Finance and Administration

Special

Appropriations

Department of Finance and Administration Non-Operating Appropriations
FY 2017 - 2018

FY17 FY18 FY18 Laws 2017
(in thousands of dollars) Adjusted Ecec. Rec. LFC Rec.  Chapter 135
SOURCES
General fund transfers 8,816.5 5,806.0 8,267.5 5,295.2
Internal Service Funds/ Inter-Agency Transfers 0.0 0.0 0.0 0.0
Other State Funds 14,190.0 14,190.0 14,190.0 14.190.0'
TOTAL REVENUE $23,006.5 $19,996.0 $22,457.5 $19,485.2
USES (General Fund)
GCouncil-of-State-Governments 103.3 955 103.3 95-5
Western Interstate Commission for Higher Education 135.3 125.2 135.3 125.2
Education Commission of the States 58.1 53.7 58.1 53.7
National Association of State Budget Officers 177 16.4 17.7 16.4
National-Conference of State Legislatures 137 .4 127.1 137.4 1274
Western Governors' Association 34.5 31.9 34.5 31.9)
National-Centerfor State Courls 107.7 99.6 107.7 99-8
MNatoral-Conference-aflnsurance-Legisiators 9.6 8.9 9.6 R |
Nattonal-Counctl-of-Legisiaters-from-Gaming-States 29 2.7 2.9 2+
National Governor's Association 84.2 77.9) 84.2 77.9]
Emergency water supply fund 106.6 104.8 104.8 104.8
Fiscal agent contract 1,082.7 1,064.8 1,064.8 1,064.8
Group youth mentoring** 631.6 0 621.1 0
One-on-one youth mentoring** 2,168.4 0 21324 OI
Regional-housing-authority-oversight 180.0 177.0 90.0 Eraan)
Domestic violence prevention shelter ** 72.0 0 0.0 0
State planning districts 603.0 593.0 593.0 593.0|
Leasehold community assistance 116.0 114.1 1141 114.1
County detention of prisoners 2,427.8 2,387.5 2,148.8 2,387.5
Acequia and community ditch education program 4049 398.2 398.2 398.2
New Mexico acequia commission 89.6 88.1 88.1 88.1
Statewide teen court 17.9 17.7 0.0 el
Land grant council 2253 221.9) 221.5 221.9)
TOTAL GENERAL FUND $8,816.5 $5,806.0 $8,267.5 $5,295.2
USES (Non-General Fund)
Statewide teen court 140.0 140.0 140.0 140.0
Law enforcement protection fund 14,050.0 14,050.0 14,050.0 14,050.0
TOTAL NON-GENERAL FUND 14,190.0 14,190.0 14,190.0 14,190.0}
TOTAL APPROPRIATIONS $23,006.5 $19,996.0 $22,457.5 $19,485.2

**Executive recommendation transfers oversight of program to the Children, Youth, and Families Department.




Appendix CC — Capital Outlay Financial Summa
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Appendix DD — SB462 Capital Improvement Projects as Vetoed

Project Title Amount City County Fund
Agency: ADMINISTRATIVE OFFICE OF THE COURTS

F2R0-E00 Sl et RTE
COURTS, ADMINISTRATIVE OFFICE OF THE COURTS $1,300,000
Agency: AGING AND LONG-TERM SERVICES DEPARTMENT
B e S e et b R
B e R D b STB
ANTHONY COMMUNITY CERTER-IPROVE GORE BETALE Anbaany Dera &g ETB
BETTY WCINIGET METRRF S CTR- CHAPARRAL WA PROVE CORE SETESD Chapsal Dena-ias 216
B e T e Gablnemnsn ) enny
ENAMITCHELL SENIOR CTR LORDSBURG-IMPROVE CODE $45.000 Lardsburg Hioalgo sT8
BACA-SENIOR CENTER PARKING LOT-CONSTRUCT 333—.999 Eaga_gha_pte; MGK'RI’GY SI1B
CRICHILTAR SENGR CENTER-VERICLE $40-536 Chishdian Gaapls Py ETE
S o it R R e
EEATRIGEMARTINEZ SENGR-CIR-ESRANGLA-IMPROVE CODE SL00d Espadala ) 3TB
BLOOMFEIELD SEMIOR-GENTER-IMPROVE-COBE $5-200 Bloomisld Bapduan STR
BLOOMEIELD SENICR-CENTER-MEALS QLR et Blosmiad Sarduan STE
B o ) et i e fa)
B e e e el
BENAAMES SENIDR-CE NIRRT OR L LPR O E SODE Gem Tt D e e ] TR
MAGDALENA SENIOR CENTER IMPROVE CODE 34378@9 Magd,ama Secons STB
ELLOEAG SEMNIOR CELTER IMDRONE CO0E G4 bag Sacous Sosare 1B
b BN CENTER IDRNE CO0E SR wal ) e das E1E
AGING AND LONG-TERM SERVICES DEPARTMENT $1.324.033
Agency: BERNALILLO COUNTY METROPOLITAN COURT
BEME-COURTHOUSE EXPANSION 51005008 Adpuaergus Bernakllo S3B
BERNALILLO COUNTY METROPOLITAN COURT $4.000.000
Agency: CAPITAL PROGRAM FUND
$700.000 Multiple Co STB
245000 SantaFa =TE
Sl ] T
CYED U I\Il:h”,LC ECLTIES SECLIBITVAMNEDA IMDDOW/E m m Slg
DOH EORT BAYARD INERASTRLUICTURE IMPROVEMENTS sggnggg Statewide STB
WSD OFFIGEREPAIRS STATEWMIDE— — $500.000 Statewide sSTB
CAPITAL PROGRAM FUND $11.345.060
Agency: CULTURAL AFFAIRS DEPARTMENT
CAD FOCLTES LIFEREALTHGARETY REPAIRS STATEVIRE $4-300-000 =TE
CULTURAL AFFAIRS DEPARTMENT $1.300.000
Agency: CUMBRES AND TOLTEC SCENIC RAILROAD COMMISSION
CISRRCRALROAD PASSENGER CARSIMPROVE $400-000 STB
CIERREC FRACK LOCOMOTIVE B ER UPERADE: e SFE
CUMBRES AND TOLTEC SCENIC RAILROAD COMMISSION $300.000
Agency: DISTRICT ATTORNEY OF THE 2ND JUDICIAL DISTRICT
AND LINNDIST ATTODME INEQ TECH W Mbuqm SIB
DISTRICT ATTORNEY OF THE 2ND JUDICIAL DISTRICT $500.000
Agency: ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
B T $-800-000 STB
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT SR )
Agency: ENGINEER, OFFICE OF THE STATE
MOBRHY LAKEDAMBEHABRHASER SR st
ENGINEER, OFFICE OF THE STATE el

Agency: FAIR COMMISSION, STATE




R STATE FAIR ELECTRICALHNFRASTRUCTURE IMPROVE- 5500.000 Albuguardgue 378
FAIR COMMISSION, STATE $500,000
Agency: GAME AND FISH, DEPARTMENT OF
GEDHATCHERY IMRROMEMENTS GFB——— 3600000 $600.000 e
B B L el o
B e e [} S
GRDWILDLIFE MANAGEMENT AREAS IMPROVE-BEGRF - H1.000.000 BEGR
GEDAI OLIEE MAMACEMERMNT AREAS IMDDONVE LIME $1.000000 HilkE
GAME AND FISH, DEPARTMENT OF $6.100.000
Agency: INDIAN AFFAIRS DEPARTMENT
INDIAN AFFAIRS DEPARTMENT SELL000
Agency: INFORMATION TECHNOLOGY, DEPARTMENT OF
PO RADIC COMMUNCATIONS CTARN L ZE MODEQMT s{“ {Img'] SIE
INFORMATION TECHNOLOGY, DEPARTMENT OF $707.000
Agency: LOCAL GOVERNMENT DIVISION
AEB-GRIMELABGRATORY-EVBENGERHS $506-000 Atuuenaue 56
LOCAL GOVERNMENT DIVISION SHLG.000
Agency: PUBLIC REGULATION COMMISSION
PUBLIC REGULATION COMMISSION 3500000
Agency: PUBLIC SCHOOL CAPITAL OUTLAY COUNCIL
RS OG- CARITAL-ASSETSHNERASTRUCTURE-RSCOE $4-000-000 Multiple-Co RSCOR
PUBLIC SCHOOL CAPITAL OUTLAY COUNCIL $4.000,000
Agency: SECRETARY OF STATE
SECRETARY OF STATE $850.000
Agency: SUPREME COURT BUILDING COMMISSION
SUPREME COURT BUILDING IMPROVEMENTS $123.000 SantaEs STB
SUPREME COURT BUILDING COMMISSION $123.000
Agency: TRANSPORTATION, DEPARTMENT OF
BARA AR AERCR L RO AT S raeithl R ate
b b L e e e e L ] e ] =l
TRANSPORTATION, DEPARTMENT OF SIREOLO0D

Grand Total =]




Appendix EE — Proposed Tax Reform Legislation
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Appendix FF — Appropriations and Revenue Passed by the Legislature

FY18 - FY19 General Fund Revenue and Appropriations(in thousands)
2017 Regular Session and Special Session Revenue Bills

2017 Regular Session HB202

2017 Special Session House

2017 Special Session Senate

Bill 2 Bill 2
FY18 FY19 FY18 FY19 FY18 FY19
Beginning Reserves Balance $ 1673724 $ 307,1799|% 167,3724 $ 1425790|% 1673724 $ 100,396.8
APPROPRIATION ACCOUNT:
Recurring GF Revenue $ 5931,798.5 § 6,142,400.0 | §$5931,798.5 § 6,142,400.0 | $ 5931,798.5 § 6,142,400.0
Nonrecurring GF Revenue $ 18,703.0 $ 18,703.0 $ 18,703.0
General Fund Revenue Legislation
Internet Sales $ 20,0000 $ 20,0000 |S% 316000 $ 44,900.0 See HB2 See HB2
Level Playing Field for Certain Health Care
Taxes, Adjust Deduction Rate $ 80,6026 % 70,036.1 | % 84,9000 $ 75,100.0 See HB2 See HB2
Suspend Legislative Retirement Distributions | $ 9000 % 900.0 | % 9000 $ 900.0 See HB2 See HB2
Weight-Distance Tax Permit Fee % wmbee :y  aa7ese| SUEERCER  Hemoenin | SeeSechon:  Beasadin
Below Below Below Below
Corporate Income Tax Rate Change Delay $ 12,7000 $§ 12,700.0 See SB2 See SB2 $ 12,7000 $ 12,700.0
Subtotal General Fund Recurring Revenue | ¢ 1560610 s  146400.0 |$ 117,4000 § 120,900.0|$ 12,7000 $  12,700.0
Legislation
Total GF Revenue $ 6,106,562.5 $ 6,288,800.0 | $ 6,067,901.5 $ 6,263,300.0 | $ 5,963,201.5 $ 6,155,100.0
Total Recurring Appropriations
(Enacted GAA & Supplemental GAA) $ 6,082,047.2 § 6,234,098.4 | $ 6,082,047.2 $ 6,234,098.4 | $ 6,082,047.2 $ 6,234,098.4
Appropriation Account Surplus (Shortfall) | $ 24,5153 $ 54,7016 | $ (14,145.7) $ 29,2016 | $ (118,845.7) $ (78,998.38)
Tax Stabilization Reserve Legislation
Increase Motor Vehicle Excise Tax to 4% $ 49167.0 % 51,000.0 See SB2 See SB2 $ 245835 % 51,000.0
De-Earmark Petroleum Products Loading Fee
from Corrective Action Fund ¥ BAL I RN I - 9 -1® - 38 )
Increase Gasoline Tax (10 cents HB202, 5
cents SB2) $ 444949 § 44,314 .2 See SB2 See SB2 $ 11,119.3 § 22,148.2
Increase Special Fuels Tax 5 cents $ 13,0780 $ 13,575.4 See SB2 See SB2 K] 58858 $ 12,219.2
Subtotal Transfers to Tax Stabilization $ 1259399 § 128,089.6 |$ ) 5 : $ 62,517.8 § 1281313
Reserve
Other Reserve Changes $ (10647.7) $§ (10,647.7)|$ (1064766) $ (10647.7)|% (10,647.7) $§ (10,647.7)
Ending Reserves Balance $ 307,1799 $ 479,3235|% 142,579.0 $ 161,133.0|% 100,396.8 $ 138,882.1
Ending I?e.r‘;erves as Percent of Recurring 51% 7.8% 2.3% 2.6% 17% 2.3%
|Appropriations
HB2 & SB2 Combined Reserves $ 217,796.8 $ 377,1821 % 217,796.8 $ 377,182.1
HB2 & SB2 Combined Reserve % 3.6% 6.1% 3.6% 6.1%

All scenarios include revenues generated by other enacted legislation after the 2017 regular and special sessions

The weight-distance tax permit fee estimate assumes high end of range (low end is $0)

The House bill has an effective date of July 1, 2017, and the Senate bill has an effective date of January 1, 2018

Assumes 2.5% annual growth in appropriations
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