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Overview

¢ During the interim the LFC and their staff concentrated on three focus areas of
improving per capita earned income, improving healthcare access, and improving
quality of life.

e The HAFC Committee Substitute for House Bills 2 and 3 reflects responsible growth
increasing recurring funding by 5.8 percent, leaving reserves at 31.2 percent, while also
targeting several priority areas to provide better outcomes for New Mexicans.

e Along with addressing the rising costs of doing business, HB2 provides a 4 percent
average pay increase for all state employees, higher education, and public education.

e HB2 also contains $433 million in 3-year pilot funding to address priority areas,
particularly at CYFD, while ensuring better results and accountability.

Economic Development: HB2 supports new strategies for economic development.
e EDD’s budget grows by over $1.7 million, or 6.5 percent, including funding for
personnel costs for the Office of Strategy, Science, and Technology.
e Additionally, HB2 non-recurring funding includes multiple appropriations to support
entrepreneurship, site readiness, and quality of life including;
$50 million for regional recreation centers and quality of life grants,
$50 million to EDD to establish a research, development and deployment fund.
$24 million for site readiness,
$16 million to Tourism for national and international marketing,
$15 million for entrepreneurship incubators including accelerators, and venture studies,
$10.8 million for talent recruitment and retention in emerging high-tech fields,
Multiple investments into quantum science, and
$7 million for the Local Economic Development Act.

Health, Behavioral Health, and Housing: HB2 invests in improving health and
behavioral health and housing supports.

e HB2 appropriates a total of $15 billion to the Health Care Authority Department (HCA)
including continuing provider rate adjustments enacted in FY25 for the full fiscal year
in FY26, healthcare inflation, enrollment considerations, accommodation of federal
Medicaid matching reductions, and new payment rate adjustments for all-inclusive care
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for the elderly and assisted living facilities.

HB2 increases the Department of Health (DOH) general fund revenue by $9.9 million
including a significant increase for state facilities operations and funding for mobile
health unit staffing.

HB2 also includes a number of nonrecurring appropriations to support increased access
to behavioral health services, crisis response and housing supports including

o $28 million in general fund to HCA for grants to local governments for regional
transitional acute care facilities and certified community behavioral health
clinics,

o Other investments for planning and sequential intercept mapping, regional
mobile crisis response, 24 hour crisis response facilities, assisted outpatient
treatment, medication assisted treatment, assertive community treatment or other
evidence-informed services,

o $110 million to DFA for transitional housing and behavioral health supports, and

o A number of additional housing investments to build capacity, support
encampment response, and supporting housing seniors and those reentering the
community from incarceration.

Natural Resources: HB2 continues the prioritization of natural resources by the legislature.

The EMNRD budget includes $1.24 million for hot shot crews, watershed management
and forest restoration.

Appropriations to OSE include funding for the Water Resource Allocation Program’s
district office lease increase, contract work for implementation of the 50-year water
plan, and higher field work costs.

HB2 also supports a reorganization of the New Mexico Environment Department
(NMED) including the creation of a Compliance Enforcement Division, keeping the
agency’s general fund budget flat at NMED’s request.

NMED is also appropriated $50 million for the investigation and remediation of
neglected contaminated sites.

Nonrecurring appropriations for natural resources in HB2 also include multiple
investments many of which support water projects including $25 million to OSE for
Indian water rights settlement agreements, $40 million to NMED for the strategic water
supply program, and a $200 million transfer to the Water Project Fund in Section 10
(fund transfers).

Early Childhood and Public Education: HB2 also continues the legislature’s’
prioritization of education.

The HB2 recurring appropriations for the ECECD for FY26 increase revenue by $170
million, or 21.6 percent. The overall increase includes funding for a home visiting rate
increase, PreK, childcare assistance, and Tribal language supports.

HB2 includes $4.7 billion in recurring general fund appropriations for public education,
a 6 percent increase over the FY25 operating budget.
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o In addition to funding for a 4 percent average salary increase for school
personnel, HB 2 raises salary minimums for teachers by $5 thousand.

o The student equalization guarantee increases to just over $4.4 billion in general
fund, with improved targeted investments for at-risk students, career technical
education, and secondary reforms.

o Nonrecurring appropriations for public education include nearly half a billion
including $40 million for career technical education and innovation zones, $30
million for secondary education reforms, $20 million for ed fellows initiatives,
$3 million for STEAM initiatives, $3 million for STEM networks, $4 million for
special education initiatives, $30 million for Indian ed initiatives along with
appropriations for the Black Education Act, the Bilingual Multicularual
Education Act, and the Hispanic Education Act.

o Nonrecurring appropriations also include $6.3 million to support unhoused
students, $1 million for wellness rooms, and $1.5 million for school panic
buttons.

Public Safety: HB2 provides key supports for the judiciary and public safety.

The AOC budget reflects a 17.6 percent, or $8.8 million general fund increase which
includes consolidating statewide pretrial services to a single program in AOC’s budget.
AOC’s budget also includes funding for increased interpreter pay and increased
personnel funding for pretrial services.

Section 8 contains funding to increase salaries for the lowest paid court employees by
an additional 2 percent.

Non-recurring appropriations for the judiciary include $3 million to the Second Judicial
District Attorney for the organized crime commission.

The Attorney General’s budget reflects an overall increase 7.1 percent over FY25
including funding for a pilot project in the Consumer and Civil Rights Division.

The Department of Public Safety’s (DPS) budget is $225.7 million across all funding
sources including $5.3 million for fleet improvements, $1.6 million for step pay
increases to prevent salary compaction for state police, and $500 thousand for
recruitment and grant support.

The Corrections Department (NMCD) reflects a $10 million increase which includes
funding for private prison per-diem rate increases, personnel, and enhanced evidence-
based reentry initiatives.

Nonrecurring appropriations for justice and public safety include a number of items to
improve behavioral health programming in state and community providers, $5.7 million
for state crime laboratories to address backlogged DNA cases, and continued support
for key information technology projects including the Intelligence Led Policing project
at DPS.

Victims of crime will receive additional support including $500 thousand for CVRC
and $2 million in non-recurring funding for victims of sexual assault and domestic
violence.
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HAFC GAA Technical corrections

Item
Number | Section | Agency Change
Changed langauge to clarify that the contingency langauge moves the money if the
bill passes. The general fund appropriations to the New Mexico state fair in the
personal services and employee benefits and contractual services categories include
two hundred and seventy-five thousand dollars ($275,000) to provide staffing and
operational support for programs and exhibits within the African American performing
arts center. Contingent on enactment of legislation of the first session of the fifty-
seventh legislature transferring responsibility for overseeing programmatic operations
of the African American performing arts center to the cultural affairs department, the
general fund appropriations to the New Mexico state fair in the personal services and
employee benefits categories and contractual services categories, which total two
hundred seventy-five thousand dollars ($275,000) to provide staffing and operational
support for programs and exhibits within the African American performing arts center
1 4|State Fair [shall transfer to the cultural affairs department.
2 4|DOE OSF instead of GF in language for water protection
Pg 176 and 179, for the SEG and Transportaion distributions, added "an average"
before 4 percent salary increase to all public school personnel to be consistent with the
3 4|PSS LFC reccomendation for Section 8.
4 S5|{DCA Rural libraries appropriation is through FY27
5 S|EMNRD |item number 98, add "and training" between education and program.
item 246, for the soil and water conservation districts, have 3 years to spend funding, to
6 S{NMSU go through FY28 rather than FY29.
7 9|PED Lines 49 and 50 of the catch up clean up should be to PED
8 9|CYFD Training item in GRO replace "other state" with "federal"
Training item in GRO match the language of the federal funds earmark to be the
9 9|CYFD federal funds amount in the given year.
10 9{HED pg. 238 Ttem 21 add "the prior" before fiscal year and remove 2025.
11 9|HED pg. 243 tem 21 add "the prior" before fiscal year and remove 2025.
12 9|HED pg. 247 ltem 21 add "the prior" before fiscal year and remove 2025.
pgg. 255 line 17, item 16 should read: "the racing commission may request budget
increases from the exercise rider and jockey insurance fund for federal Horseracing
13 13]Racing Integrity and Safety Act assessment fees and insurance payments;"




General Fund Financial Summary
2025 Legislative Sesslon HAFC

(millions of dollars)

February 19, 2025

not distributed in the first year become encumbrances for the next year

2) HB2 inctuded $227.5 million of spending from ARPA funds in FY 23 and $935 mullion of swaps of previous ARPA appropnations to gencral fund sources for
a net spending of $132.5 mullion of ARPA. The govermor vetoed language sourcing $23 mullion of appropnations to ARPA funds for GSD. Legal authonty 15
unclear for those funds to then be general fund. This repon assumes the $23 million appropriation is vetoed with language veto

* Note: totals may not foot duc to rounding

4:12 PM Estimat Estimaty Estimat
FY2024 FY2025 FY2026
APPROPRIATION ACCOUNT
REVENUE
August 2024 C R Esti $§ 130364 $ 13,0166 $ 13,3817
December 2024 Consensus Revenue Update $ 1383 § 2473 § 2327
Total Recurring Revenue $ 130502 $ 13,2639 § 13,6144
Percent Change in Recurring Revenue 12.6% 1.6% 2.6%
Nonrecurnng Revenue
August 2024 C R E $ (146) $ - $ -
December 2024 Consensus Revenue Update $ 154.4
Total Nonrecurring Revenue $ 1398 § - $ -
TOTAL REVENUE S__ 13,1900 S 13E63.9 S 13,6144
APPROPRIATIONS
Recurring Appropnations
2022 Regular Session Recurring Legislation & Feed Bill $ -
2023 Regular Session Recurnng Legislation & Feed Bill $ 9,568.7
2024 Regular Session Recurnng Legislation & Feed Bill $ 103 $ 102195
2025 Regular Session Recurning Legislation & Feed Bill $ 151 $§ 1038195
Total Recurring Appropriations $ 95789 $ 102346 § 10,8195
Nonrecurning Appropriations
2023 Regular Session Nonrecurring $ 1,8454
2024 Regular Session ARPA Related Nonrecurring2 $ 571
2024 Regular Session Nonrecurring Legislation $ 1,2252 § 23996
2024 Special S N ng Legisl. $ - $ 1030
2025 Session No ! slation $ 9845 § 29224
Total Nonrecurring Appropriations $ 31277 $ 34871 $ 29224
Subtotal Recurnng and Nonrecurring Appropniations $ 12,7067 $ 13,7216 $ 13,7420
Audit Adjustments
Estimated 2023 GAA Undistnibuted Nonrecurring Appropniations’ $ 428 5
Audit Adjustments $ 94
TOTAL APPROPRIATIONS S 13,1446 S 137216 § 13,742.0
Transfer to (from) Operating Reserves s 1025 % 4577 $ (127.6)
Transfer to {from) Appropnation Contingency Fund (ARPA Funds) $ 571) $ - $ -
TOTAL REVENUE LESS TOTAL APPROPRIATIONS $ 454  § 4517y 8 (127.6)
GENERAL FUND RESERVES
Begmnning Balances s 40428 §$ 33073 $ 3,0832
Transfers from (to) Appropnations Account $ 1025 § 4577 $ (1276)
Revenue and Reversions $ 8836 § 7727  $ 9128
Appropriations, Expenditures and Transfers Out $ (1,8646) $ (5391) $ (4953)
Ending Balances M 3,642 § 3,082 § 33732
Reserves as a Percent of Recurring Appropriations 33.0% 30.1% 31.2%
DNotes:
1) Many wons, i specials and supplementals inthe GAA, had authonzation to spend in multiple fiscal years - amounts that were



General Fund Financial Summary
2025 Legislative Session HAFC
RESERVE DETAIL
{millions of dollars)
February 19,2025

4:12 PM Estimate Estimate Estimate
FY2024 FY2025 FY2026
OPERATING RESERVE

Beginning Balance $ 5966 $ 6066 § 1431
Transfers from tax stabilization reserve to restore balance to 1 percent * s - $ - $ -
BOF Emergency Appropriations/Reversions $ 40 $ 40) $ (4.0)
Transfers from (to) Appropriation Account s 1025 § “4577) $ (127.6)
Transfers to Tax Stabilization Reserve or Gov. Results and Opportunity Fund $ - $ - $ -
Disaster Allotments ' $ (391) $ (18 s -
Transfer from (to) ACF/Other Appropnations $ {50.0) s -
Revenues and Reversions $ 06 $ - $ -
Transfers from tax stabilization reserve

Ending Balance $ 6066 $ 1431 ¢ s

APPROPRIATION CONTINGENCY FUND

Beginning Balance $ 545 § 91 ¢ 1511
Disaster Allotments® $ (568) § (160) (16 0)
ARPA Appropnation from 2021 Second Special Session, 2024 Regular Session) $ 26 § - $ -
Other ARPA Appropriations (including 2022, 2023, 2024 Regular Sessions) $ (571) § - $ -
Transfers In $ 500 ' $ 1500 $
Revenue and Reversions $ 159 $ 80 § 80
Audit and Pre-Audit Adjustments

Ending Balance $ 91 3 1511 § 1431

STATE SUPPORT FUND

Beginning Balance $ 104 § 04 § 04
Revenues $ - $ 400 -
Appropnations $ (100) $ (400) $ -
Impact Aid Luability FY20 $ -

Impact Aid Liability FY21 $ - $ - $ -
Audit Adjustments $ - $ - $ -
Ending Balance $ 04 $ 04 § 04
GOVERNMENT RESULTS AND OPPORTUNITY EXPENDABLE TRUST (GRO)*

Begmning Balance $ 5122 |'§ 5224
Revenues/Gains $ 102  $ 104
Transfers from the Operating Reserve $ -

Appropriations to the Government Accountability Expendable Trust $ - $ 4590
Expenditures $ - $ (130.6)
Audit Adjustments $ - $ -
Ending Balance s 5224 ' § 8613
TOBACCO SETTLEMENT PERMANENT FUND (TSPF)‘

Beginning Balance $ 3308264
Transfers In $ 274
Approprtation to Tobacco Settlement Program Fund $ (139)

Gains(Losses) $ 248
Additional Transfers from (to) TSPF $ -
Ending Balance $ 3691
TAX STABILIZATION RESERVE (RAINY DAY FUND)

Beginning Balance $ 3,004 $ 21790 $ 22662
Revenues from Excess Oil and Gas Emergency School Tax $ 6838 § 5173 § 3447
Gains{Losses) $ 891 $ 872 § 906
Transfers In (From Operating Reserve) $ - $ - $ -
Transfer Out to Operating Reserve* $ - $ - $ -
Transfer Out to Higher Education Endowment Fund $ (9606) $ - $ -
Transfer Out to Early Chuldhood Trust Fund ! $ (683.8) _$ (5173) § (3447)

Ending Balance $ 2,1790 $§ 22662 $ 23568
Percent of Recurring Appropriations 22.7% 22.1% 21.8%

TOTAL GENERAL FUND ENDING BALANCES M 31642 § 3,082 § 33731
Percent of Recurring Appropriations 33.0% 30.1% 31.2%
DNotes:

1) DFA using operating reserve to cover disaster allotments due (o insufficient balance in the appropriation contingency fund. FY 20 includes $35.5 mitlion for COVID-19 related
responses. FY23 includes $71 9 million FY24 includes $27 9 million. FY25 assumes $1 75 million.

2) The Tobacco Settlement Penmanent Fund wiil no longer be counted in reserves starting in FY25 and the Government Results and Opportunity Fund will no longer be courted in
reserves in FY26.

3) Laws 2020, Chapter 34 (House Bill 341) transfers from the tax rescrve to the reserve if ing reserve balances are below one percent of appropriations,
up to an amount necessary for the operating resenve to be one percent of total appropnations. Transfer shown here in future year as the transfer occurs afier all appropriations and
revemues during the audit and cannot be used for spending in the current year.

4) Laws 2020, Chapter 3 (HB83, Section 4) provides that oil and gas school tax revemee in excess of the five-year average be transferred (0 the Early Chuldhood Trust Fund instead
of the tax stabilization reserves if reserve balances exceed 25 peroent of recurmng appropriations.

S)FY 24 exccutive orders totaked $85.4 million, as of the publication of this report. FY25 orders total $1.75 millionas of this ication. The balance of the
contingency fund is assumed to be withthe imng balance of i assumed 10 be drawn from the operating reserve
6) Laws 2022, Chapter 54 includes authority of up to $120 million from the op resenve to the ion account Lo Cover expx SB192 of the 2023 regular session

ncludes authority for an additional $430 nullion.
* Note; totals may not foot duc to rounding
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