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JERRY L. WISDOM, PPS– is the Oil & Gas Appraisal Manager for Total Assessment 
Solutions Corp (TASC) an Arkansas Corporation. TASC is a contracting appraisal firm 
for county governments in Arkansas, Oklahoma, Colorado, Idaho and New Mexico. Mr. 
Wisdom also is Vice President – Asset Manger and serves on the Board of Directors for 
Jo-Allyn Oil Company. He has experience in buying & selling oil & gas wells, equipment 
and reserves. Mr. Wisdom has over 37 years of experience in this sector of the oilfield. 
He began his career in 1979 working for the oilfield supply company Continental Emsco. 
After serving 5 years he started his own supply company J.W. Pump & Supply Co. in the 
Oklahoma panhandle with ultimately having 3 stores before leaving in 1998. Since 1996 
he has developed a specialty service in the discovery, auditing, mapping and appraising 
oil & gas gathering pipelines, gas plants, compressor stations and other oilfield personal 
property equipment for county assessors. He has been involved in over 60 county projects 
in 6 states finding billions of dollars of non-reported or omitted oil & gas assets for tax 
assessors. One case has gone to the U.S. Supreme Court in Oklahoma concerning natural 
gas in storage where the county prevailed. In 2008 he developed all cost tables for oil & 
gas equipment for the State of Colorado Basic Equipment Lists (BELS). In 2017 he was 
responsible for valuing over 12 billion dollars of personal property in 5 states. Mr. 
Wisdom has been recognized as an expert witness in the valuation of oil & gas 
equipment, he holds the Personal Property Specialist Appraisal designation with the 
International Association of Assessing Officers and has instructed Oil & Gas 
Identification and Valuation classes in Oklahoma, New Mexico, Arkansas and Idaho.  
 
Jerry L. Wisdom, PPS 
Oil & Gas Appraisal Manager 
124 E. 14th 
Ada, Oklahoma, 74820 
580-332-8272 Office 
Email; jlwisdom@totalassessments.com 
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None of the Oil & Gas Equipment in this report is shielded under 
Article 34 Oil & Gas Production Equipment Ad Valorem Tax. 

ARTICLE 34  
Oil and Gas Production Equipment Ad Valorem Tax 

7-34-2 . Definitions.  

As used in the Oil and Gas Production Equipment Ad Valorem Tax Act:  

A.   "commission", "department" or "division" means the taxation and revenue department, the secretary of 
taxation and revenue or any employee of the department exercising authority lawfully delegated to that 
employee by the secretary;  
B.   "person" means any individual, estate, trust, receiver, business trust, corporation, firm, copartnership, 
cooperative, joint venture, association or other group or combination acting as a unit;  
C.   "operator" means any person engaged in the severance of products from a production unit;  
D.   "product" means oil, natural gas or liquid hydrocarbon, individually or any combination thereof, 
carbon dioxide, helium or a non-hydrocarbon gas;  
E.   "severance" means taking any product from the soil in any manner;  
F.   "production unit" means a unit of property designated by the department from which products of 
common ownership are severed;  
G.   "equipment" means wells and nonmobile equipment used at a production unit in connection with 
severance, treatment or storage of production unit products;  
H.   "value" means the actual price received for products at the production unit as established under the Oil 
and Gas Ad Valorem Production Tax Act;  
I.   "assessed value" means the value against which tax rates are applied; and  
J.   "tax" means the oil and gas production equipment ad valorem tax.  

7-36-7  PROPERTY SUBJECT TO VALUATION FOR PROPERTY TAXATION PURPOSES.   

REGULATIONS 

3.6.5.15 PROPERTY SUBJECT TO VALUATION FOR PROPERTY TAXATION PURPOSES 

W.    OIL AND GAS EQUIPMENT OTHER THAN THAT WITHIN THE DEFINITIONS OF
“EQUIPMENT UNDER SUBSECTION G OF SECTION 7-34-2 NMSA 1978; 

1. Equipment used in the oil & gas industry which does not fall within the definition of
“equipment” found in Subsection G of Section 7-34-2 NMSA 1978 of the Oil & Gas 
Production Equipment Ad Valorem Tax Act is subject to valuation for property taxation 
purposes under the Property Tax Code.

2. Drilling Rigs are not “equipment” as that term is defined in Subsection G of Section 
7-34-2 NMSA 1978
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DEPTH CAPACITY  VALUE PROP TAX  CALC $ PER FT 

        

2,000‐4,999  $55,840  $11.17 

5,000‐7,499  $111,607  $14.88 

7,500‐9,999  $167,412  $16.74 

10,000‐12,499  $223,215  $17.86 

12,500‐14,999  $279,019  $18.60 

15,000‐17,999  $334,824  $18.60 

18,000‐19,999  $379,466  $18.97 

20,000‐24,999  $491,071  $19.64 

25,000‐29,999  $580,355  $19.35 

 
Listed below are construction and acquisition costs for 1,500 H.P from Pioneer Drilling, Union Drilling 

and Unit Corp. 10-K and 8-K SEC information in 2008. While this data is 9 years old and the market has 
changed, it shows the erroneousness in the New Mexico Method created in 1978 from this public obtained 
data. 

“We constructed a 1500 horsepower drilling rig that was completed and placed into service in December 2008. 

As of December 31, 2008, we were constructing another 1500‐horsepower drilling rig that we expect to complete 

and place in service in March 2009. Our Drilling Services Division incurred $28.4 million of rig construction costs for 

these two 1500 horsepower drilling rigs during the year ended December 31, 2008.”   

Pioneer Drilling 10‐K info 

“Acquisitions and Construction. During the second quarter of 2008, we completed the construction 
of two new 1,500 horsepower diesel electric drilling rigs for approximately $32.2 million and placed these 
drilling rigs into service in our Rocky Mountain division. During the fourth quarter of 2008, we completed 
the construction of another new 1,500 horsepower diesel electric drilling rig for approximately $14.1 million 
and placed this drilling rig into service in North Dakota.”  Unit Corp 10-K  

The following table provides a summary of capital expenditures during 2008 for new rigs placed into 
service in 2008:  

  
 

 

Rig No. 
   

Drawworks

(HP)     
Capacity

(LBS)      Power Type    

2008 Capital 

Expenditures 

(in millions)    
Actual 

Inservice Date

58      1,600      750,000    Electric     $ 16.3    Aug 2008

59      1,000      400,000    Mechanical    9.5    Aug 2008

225      1,000      550,000    Mechanical    8.2    Jun 2008

226      800      420,000    Mechanical    1.2    Aug 2008

           

                  $ 35.2   

Union Drilling 10‐K 

 

The following table depicts the average cost of a 1,500 H.P. Drilling Rig as of 12-31-08 from third party 
sources. (Adjustments made for 1,600 H.P. to 1,500 H.P.) 
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The drilling rig values in this statute require updating; additionally there is a provision for a 
percentage valuation based on an estimate of how many days an out of state rig operator believes their rig 
will be active in New Mexico for the next year. This is totally impractical, no other state provide this for an 
out of state operator this exemption, and certainly isn’t fair and equitable for the New Mexico based drilling 
rig companies. Additionally it calls for someone to have a really good “crystal ball”. The taxable situs date 
for personal property is January 1st of each year and should be valued and taxed in the proper tax district 
within the County as of that date. 

Another important fact concerning todays drilling rigs; there are 3 different classes of drilling rigs - 
Mechanical, SCR & AC with a large value difference.  

A schedule just based on depth capacity alone will no longer fairly and equitably value drilling rigs. 
 

 

 

TASC AUDIT OF OIL & GAS POST PRODUCTION GATHERING & 

TRANSPORTATION PIPELINES – NEW MEXICO 

 
The following audit findings, facts & conclusions relate to oil & gas tangible personal property TASC 
has discovered to be omitted and are taxable under NMSA 7-36-7. This is oil & gas post production 
Gathering and Transportation equipment consisting of pipelines, meters and compressors within 
Harding, Eddy & Rio-Arriba counties in New Mexico. Items discussed are; 
  

 Road Crossings 
 Gas Meters 

 Compressors 

 Pipelines 

 

 

COUNTY  DESCRIPTION 
OK MARKET 

VALUE 
NM 

METHOD  RATIO 

270 RIGS  2016 GRAND TOTALS  $828,507,873  $90,245,776  10.89% 

     

   ASSESSED  $99,420,945  $30,051,843  30.23% 

   ESTIMATED  TAXES  $7,953,676  $601,037  7.56% 

     

   ESTIMATED TAX DOLLAR DIFF     $7,352,639    

   ASSESSED DIFF     $69,369,101    
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EDDY COUNTY PIPELINE COMPANY LISTING BY TAX DISTRICTS

# C‐OUT 10‐OUT 16‐IN 16‐OUT C‐IN 10‐IN
1 X X X X
2 X
3 X
4 X
5 X
6 X
7 X
8 X
9 X
10 X
11 X
12 X
13 X
14 X
15 X
16 X
17 X X
18 X
19 X
20 X
21 X
22 X
23 X
24 X
25 X X X X
26 X
27 X X
28 X
29 X
30 X X
31 X X
32 X X X
33 X
34 X X X
35 X
36 X
37 X X
38 X X
39 X
40 X X
41 X X X X 0
42 X
43 X X X 0
44 X
45 X
46 X X X
47 X X
48 X
49 X X
50 X X X
51 X X
52 X
53 X X X X
54 X X X
55 X X
56 X
57 X
58 X
59 X X
60 X X
61   X X
62 X
63 X
64 X
65 X X X X X
66 X X
67 X
68 X X
69 X
70 X
71 X X
72 X
73 X X
74 X
75 X
76 X
77 X X
78 X X

TASC COLLECTED LISTING 6‐21‐16 1 OF 2Page 13 of 30



EDDY COUNTY PIPELINE COMPANY LISTING BY TAX DISTRICTS

# C‐OUT 10‐OUT 16‐IN 16‐OUT C‐IN 10‐IN
79 X
80 X X
81 X 0
82 X
83 X
84 X
85 X X
86 X X X
87 X X
88 X X
89 X X X X
90 X X
91 X X X X X X
92 X
93   X
94 X X
95 X X
96 X X
97 X
98 X X X
99 X
100 X
101 X
102 X X
103 X
104 X X X
105 X X X
106 X
107 X X
108 X
109 X
110 X
111 X
112 X X
113 X X X
114 X X
115 X
116 X
117 X
118 X X
119 X
120 X
121 X
122 X X X
123 X
124 X X X X
125 X X X X
126 X X
127 X X
128 X X
129 X X
130 X
131 X X X X
132 X

Reporting in tax district

Not Reporting in tax district

Reporting in tax district, not identified as taxing district

88 Not Reporting 66.66%

44 Reporting 33.33%

132 Totals 100.00%

23 of 44 100% reporting 17.42%

TASC COLLECTED LISTING 6‐21‐16 2 OF 2Page 14 of 30
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