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TOTAL ASSESSMENT SOLUTIONS CORP

JERRY L. WISDOM, PPS- is the Oil & Gas Appraisal Manager for Total Assessment
Solutions Corp (TASC) an Arkansas Corporation. TASC is a contracting appraisal firm
for county governments in Arkansas, Oklahoma, Colorado, Idaho and New Mexico. Mr.
Wisdom also is Vice President — Asset Manger and serves on the Board of Directors for
Jo-Allyn Oil Company. He has experience in buying & selling oil & gas wells, equipment
and reserves. Mr. Wisdom has over 37 years of experience in this sector of the oilfield.
He began his career in 1979 working for the oilfield supply company Continental Emsco.
After serving 5 years he started his own supply company J.W. Pump & Supply Co. in the
Oklahoma panhandle with ultimately having 3 stores before leaving in 1998. Since 1996
he has developed a specialty service in the discovery, auditing, mapping and appraising
oil & gas gathering pipelines, gas plants, compressor stations and other oilfield personal
property equipment for county assessors. He has been involved in over 60 county projects
in 6 states finding billions of dollars of non-reported or omitted oil & gas assets for tax
assessors. One case has gone to the U.S. Supreme Court in Oklahoma concerning natural
gas in storage where the county prevailed. In 2008 he developed all cost tables for oil &
gas equipment for the State of Colorado Basic Equipment Lists (BELS). In 2017 he was
responsible for valuing over 12 billion dollars of personal property in 5 states. Mr.
Wisdom has been recognized as an expert witness in the valuation of oil & gas
equipment, he holds the Personal Property Specialist Appraisal designation with the
International Association of Assessing Officers and has instructed Oil & Gas
Identification and Valuation classes in Oklahoma, New Mexico, Arkansas and Idaho.

Jerry L. Wisdom, PPS

Oil & Gas Appraisal Manager

124 E. 14"

Ada, Oklahoma, 74820

580-332-8272 Office

Email; jlwisdom@totalassessments.com
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None of the Oil & Gas Equipment in this report is shielded under
Article 34 Oil & Gas Production Equipment Ad Valorem Tax.

ARTICLE 34
Oil and Gas Production Equipment Ad Valorem Tax

I&er®, . Definitions.

As used in the Oil and Gas Production Equipment Ad Valorem Tax Act:

A. "commission", "department™ or "division™ means the taxation and revenue department, the secretary of
taxation and revenue or any employee of the department exercising authority lawfully delegated to that
employee by the secretary;

B. "person" means any individual, estate, trust, receiver, business trust, corporation, firm, copartnership,
cooperative, joint venture, association or other group or combination acting as a unit;

C. "operator" means any person engaged in the severance of products from a production unit;

D. "product” means oil, natural gas or liquid hydrocarbon, individually or any combination thereof,
carbon dioxide, helium or a non-hydrocarbon gas;

E. '"severance' means taking any product from the soil in any manner;

F. '"production unit"” means a unit of property designated by the department from which products of
common _ownership are severed;

G. '"equipment'' means wells and nonmobile equipment used at a production unit in connection with
severance, treatment or storage of production unit products;

H. "value" means the actual price received for products at the production unit as established under the Qil
and Gas Ad Valorem Production Tax Act;

I. "assessed value™ means the value against which tax rates are applied; and

J. "tax" means the oil and gas production equipment ad valorem tax.

IS5 PROPERTY SUBJECT TO VALUATION FOR PROPERTY TAXATION PURPOSES.

REGULATIONS

3.6.5.15 PROPERTY SUBJECT TO VALUATION FOR PROPERTY TAXATION PURPOSES

W. OIL AND GAS EQUIPMENT OTHER THAN THAT WITHIN THE DEFINITIONS OF
“EQUIPMENT UNDER SUBSECTION G OF SECTION 7-34-2 NMSA 1978;

1. Equipment used in the oil & gas industry which does not fall within the definition of
“equipment” found in Subsection G of Section 7-34-2 NMSA 1978 of the Oil & Gas
Production Equipment Ad Valorem Tax Act is subject to valuation for property taxation
purposes under the Property Tax Code.

2. Drilling Rigs are not “equipment” as that term is defined in Subsection G of Section
7-34-2 NMSA 1978
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TASC AUDIT REVIEW DRILLING RIG VALUATIONS — NEW MEXICO

New Mexico Statutes “schedule value” tables were put in place in 1978 and have not been
updated in 39 years, while the Drilling Rigs technology and values continually have changed considerably.
Below is the Special method of valuations set out in NM Statute 7-36-33 for drilling rigs.

3.6.5.40 SPECIAL METHOD OF VALUATION - CERTAIN INDUSTRIAL AND COMMERCIAL
PERSONAL PROPERTY

D. GENERAL - WELL DRILLING RIG UNITS:

(1) A “well drilling rig unit” means all of the component parts of a unit that normally are
transported to a site and set up to make a complete rig that 1s to be used for drilling a well for oil, gas, carbon
dioxide, water, geothermal or other minerals. A well drilling rig unit includes, but 1s not limited to derrick and
substructure; crown blocks: traveling block: drilling line: sand line: rotary hose and standpipe: hook: tongs and
swivel: elevators: kelly: rotary table: draw works; engine; instrument; slush and mudpumps: generators: electric

lines and accessories: mud tanks: fuel tanks; boilers: feed pump: blowout preventer: tools and supplies: water pumps
and lines: drill bits; stairs: railings: dog house: tool joints; and miscellaneous equipment.

() “Depth capacity” as that phrase is used in Section 3.6.5.40 NMAC means the maximun
depth of a well that the well drilling rig unit is capable of drilling without exceeding its safe operating design limits.
3) Well drilling rig units are valued using a “schedule value™ as that phrase is defined in

Subsection B(4) of Section 7-36-33 NMSA 1978 based on drilling capacity. The schedule applicable to well drilling
rig units is as follows:
WELL DRILLING RIG UNIT VALUATION SCHEDULE

Depth Capacity in Feet Value for Property Taxation Purposes
2,000 - 4,999 $ 55.840
5.000 - 7.499 111.607
7,500 - 9,999 167.412
10.000 - 12.499 223215
12.500 - 14.999 279.019
15.000 -17.999 334.824
18.000 - 19.999 379.466
20,000 -24.999 491,071
25,000 - 29,999 580.355

In today’s market drilling rigs are valued based on the total depth capacity and condition rating
(depreciation) of the drilling rig along with additional top drives, drill pipe and other ancillary equipment.
Revenues or income earned by a drilling rig are tied to the depth capacity of the rig. Some of the major
components which should be used in determining a rigs depth capacity are:

Engine Horsepower Rating

Horsepower and weight lift capacity of draw works
Total mud capacity (Horsepower)

Mast Height and Weight Rating

Total feet of Drill Pipe and Drill Collars.

Nk W=

Below is a table depicting the New Mexico “schedule value” method calculated by per foot pricing.
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DEPTH CAPACITY VALUE PROP TAX CALC $ PER FT
2,000-4,999 $55,840 $11.17
5,000-7,499 $111,607 $14.88
7,500-9,999 $167,412 $16.74

10,000-12,499 $223,215 $17.86
12,500-14,999 $279,019 $18.60
15,000-17,999 $334,824 $18.60
18,000-19,999 $379,466 $18.97
20,000-24,999 $491,071 $19.64
25,000-29,999 $580,355 $19.35

Listed below are construction and acquisition costs for 1,500 H.P from Pioneer Drilling, Union Drilling
and Unit Corp. 10-K and 8-K SEC information in 2008. While this data is 9 years old and the market has
changed, it shows the erroneousness in the New Mexico Method created in 1978 from this public obtained
data.

“We constructed a 1500 horsepower drilling rig that was completed and placed into service in December 2008.

As of December 31, 2008, we were constructing another 1500-horsepower drilling rig that we expect to complete

and place in service in March 2009. Our Drilling Services Division incurred $28.4 million of rig construction costs for

these two 1500 horsepower drilling rigs during the year ended December 31, 2008.”

Pioneer Drilling 10-K info

“Acquisitions and Construction. During the second quarter of 2008, we completed the construction
of two new 1,500 horsepower diesel electric drilling rigs for approximately $32.2 million and placed these
drilling rigs into service in our Rocky Mountain division. During the fourth quarter of 2008, we completed
the construction of another new 1,500 horsepower diesel electric drilling rig for approximately $14.1 million
and placed this drilling rig into service in North Dakota.” Unit Corp 10-K

The following table provides a summary of capital expenditures during 2008 for new rigs placed into
service in 2008:

2008 Capital
Drawworks Capacity Expenditures Actual
(HP) (LBS) Power Type (in millions) Inservice Date
Rig No.
58 1,600 750,000 Electric S 16.3 Aug 2008
59 1,000 400,000 Mechanical 9.5 Aug 2008
225 1,000 550,000 Mechanical 8.2 Jun 2008
226 800 420,000 Mechanical 1.2 Aug 2008
S 35.2

Union Drilling 10-K

The following table depicts the average cost of a 1,500 H.P. Drilling Rig as of 12-31-08 from third party
sources. (Adjustments made for 1,600 H.P. to 1,500 H.P.)
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Company Description Cost
Pioneer 1,500 H.P. $14,200,000
Pioneer 1,500 H.P. $14,200,000

Unit Drilling 1,500 H.P. $16,100,000
Unit Drilling 1,500 H.P. $16,100,000
Unit Drilling 1,500 H.P. $14,100,000
Union Drilling 1,500 H.P. (Adj) $15,281,250
Totals December 31,2008 $89,981,250
Average 1,500 Cost December 31,2008 $14,996,875

The above third party information indicates a 1,500 H.P. drilling rig has a replacement cost new of
$14,996,875 as of January 1, 2008.

The table below depicts the 2015 cost new of a drilling rig by depth from a third party valuation company.

PRICES OF NEW DRILLING RIGS

ROUNDED REPLACEMENT COST NEW (RCN)
AVG CHANGE FROM PREVIOUS QUARTER

DEPTH RATINGS RCN PRICE RANGE

UP TO 2,600 FT $500,000 *$1,000,000
2,501 TO 5,000 FT *$1,000,000 *$1,500,000
£,001 TO 7,500 FT *$2,000,000 *$3,000,000
7,601 TO 10,000 FT | *$3,500,000 *$6,500,000
10,001 TO 12,500 *$7,000,000 *$9,000,000
12,501 TO 15,000 *$10,000,000 | *$12,000,000
15,001 TO 17,500 *$12,500,000 | *$14,000,000
17,501 TO 20,000 *$14,500,000 | *$18,000,000
20,000 TO 25,000 *$18,500,000 | *$20,000,000
OVER 25,000 FT *$21,000,000 | *$25,000,000
* = Updated this quorte, eflect ol ns.
rice. ot Include delil plpe or llars, bandlin s,

Iron roughnecks, comp facllities or rolling stock,

While these tables are for new rigs, it is only a reference to display the cost new drilling rigs not a

suggestion that these tables be utilized, it merely shows the large loss in taxable values from the current
system in place.

While the New Mexico “schedule value” is well outdated, the state and counties have suffered losses
in other areas of the assessment process. Drilling rigs are personal property and subject to self-reporting by
the owner to the County or State as of a situs date on January 1 of each year. While the “schedule value”
tables report a value by depth capacity, further audit and review of the historic reporting of some companies
have displayed a under reporting the actual depth capacity of the drilling rig thus lowering the market value
of the property further. The Assessors have a major issue for the non-reporting companies of their property
but statutes in place allow the Assessor to retrieve the prior ten years and they are taking that action.

Exhibit A is a map of Eddy County New Mexico showing the active drilling rigs on January 1 of
each year from 2007-2016. The green points depict rendered rigs and the red points depict omitted or not
reported. Of the 318 operating rigs during this time frame, 111 were found to be omitted from the tax rolls.
This equated to a 35% non-reporting rate of the total drilling rigs. Another troubling statistic was the
percentage of company’s non-reporting 17 of the 30 companies found for a non-report rate of 57%. The
total estimated tax dollar amount with penalties for Eddy County is $262,514 as calculated by the 39 year
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old “schedule value” tables shown on Exhibit B. From the TASC Audit to date Eddy County has collected
in back omitted tax dollars $125,660 with $72,769 billed to companies for omitted drilling rigs.

Exhibit C is a map of Lea County New Mexico showing the active drilling rigs on January 1 of each
year from 2007-2016. The green points depict, rendered rigs and the red points depict omitted or not
reported. Of the 247 operating rigs during this time frame 136 were found to be omitted from the tax rolls.
This equated to a 55% non-reporting rate of the total drilling rigs. Again a troubling statistic was the
percentage of company’s non-reporting 79 of the 118 companies found for a non-report rate of 67%. The
total estimated tax dollar amount with penalties for Lea County is $478,828 as calculated by the 39 year old
“schedule value” tables shown on Exhibit D. From the TASC Audit to date Lea County has collect $33,000
in omitted tax dollars for omitted drilling rigs.

The table below depicts a summary by year with the amount of drilling rig companies in the top box
and number of drilling rigs in bottom box found in Lea County.

LEA COUNTY DRILLING COMPANIES 2007-2016 RENDERED - NON-RENDERED
YEAR TOTAL COMPANIES YES REND NO REND YES %

2016 10 4 6 40.00% €0.00%
2015 17 7 1 41.18% €4.71%
2014 13 5 8 38.46% €1.54%
2013 12 a ) 33.33% €6.67%
2012 15 a 1 26.67% 73.33%
2011 12 a ) 33.33% €6.67%
2010 8 3 5 37.50% 62.50%
2009 10 3 7 30.00% 70.00%
2008 11 3 8 27.27% 72.73%
2007 10 3 7 30.00% 70.00%

TOTALS 118 20 79 33.90% _

LEA COUNTY DRILLING RIGS 2007-2016 RENDERED - NON-RENDERED

’('EAR TOTAL RIGS YES REND NO REND YES %

2016 19 8 11 42.11% 57.89%
2015 51 23 28 45.10% 54.90%
2014 28 10 18 35.71% €4.29%
2013 29 13 16 44.83% 55.17%
2012 21 10 11 47.62% 52.38%
2011 22 7 15 31.82% £8.18%
2010 15 7 8 46.67% 53.33%
2009 16 8 8 50.00% 50.00%
2008 20 8 12 40.00% £0.00%
2007 26 17 9 65.38% 34.62%

TOTALS 247 111 136 [XXCTEA |

How does New Mexico compare to other states for Drilling Rig Values?

I have been valuing drilling rigs in Oklahoma since 1998. In 2016 TASC valued 270 drilling rigs in
40 Oklahoma Counties with a total value of $828.507,873. If you applied the New Mexico Method
to the same drilling rigs the value is $90,245,776 or only 10.89% of the value in a bordering state.
(See table below). Texas, Arkansas & Colorado valuation for Drilling Rigs are similar to
Oklahoma’s.

Page 8 of 30



OK MARKET NM
COUNTY DESCRIPTION VALUE METHOD RATIO
270 RIGS 2016 GRAND TOTALS $828,507,873 $90,245,776 | 10.89%
ASSESSED $99,420,945 $30,051,843 | 30.23%
ESTIMATED TAXES $7,953,676 $601,037 7.56%
ESTIMATED TAX DOLLAR DIFF $7,352,639
ASSESSED DIFF $69,369,101

The drilling rig values in this statute require updating; additionally there is a provision for a
percentage valuation based on an estimate of how many days an out of state rig operator believes their rig
will be active in New Mexico for the next year. This is totally impractical, no other state provide this for an
out of state operator this exemption, and certainly isn’t fair and equitable for the New Mexico based drilling
rig companies. Additionally it calls for someone to have a really good “crystal ball”. The taxable situs date
for personal property is January 1% of each year and should be valued and taxed in the proper tax district
within the County as of that date.

Another important fact concerning todays drilling rigs; there are 3 different classes of drilling rigs -
Mechanical, SCR & AC with a large value difference.

A schedule just based on depth capacity alone will no longer fairly and equitably value drilling rigs.

TASC AUDIT OF OIL & GAS POST PRODUCTION GATHERING &
TRANSPORTATION PIPELINES — NEW MEXICO

The following audit findings, facts & conclusions relate to oil & gas tangible personal property TASC
has discovered to be omitted and are taxable under NMSA 7-36-7. This is oil & gas post production
Gathering and Transportation equipment consisting of pipelines, meters and compressors within
Harding, Eddy & Rio-Arriba counties in New Mexico. Items discussed are;

e Road Crossings
e Gas Meters

e Compressors
e Pipelines
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TOTAL MILES DRIVEN 6

TOTAL ASSESSMENT SOLUTIONS CORP

TASC 6-21-16 UPDATED ROAD CROSSING MAP 6,552 POINTS
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EDDY COUNTY PIPELINE COMPANY LISTING BY TAX DISTRICTS
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EDDY COUNTY PIPELINE COMPANY LISTING BY TAX DISTRICTS

Reporting in tax district |
Not Reporting in tax district
Reporting in tax district, not identified as taxing district |

100.00%

Totals

TASC COLLEGFEDAIFTANG 6-21-16 20F2



%CP° LT - ANNO4 FHIM SONISSOYD FHIHM SLOIU1SId
XV1 3H1 40 11V NI d3140d3d S3IINVdINOD €C AINO

%EEEE — DNILYOCIY SIINVAINOD ¥ 3HL 40

%9999 — HONILHOd3Y 10N S3IINVdINOD 3H1 40 88
SAINVN ONISSOYI ANVdINOD LN3H3441A CET

S11NS3y 11dNVv 91-1¢-9
SONISSOYHI INIT3did ALNNOD AdAd4

Page 15 of 30



ANITAdId V 40 ONIANHT 4O ONNINIOIG 4H.L 494 NVO

v T N

oA\ ) y

S19}9|A] Sulldyien seon

Page 16 of 30


JWisdom
Highlight


o
™
[T
o
~
-
(V]
o
©
o

s10ssaidwo) ser) |einjeN




d3140d3d OSNIF9 LON FHV %05 A1ILVINIXOHUdY
03103dSNI SHOSS3AdINOD SYO €29

seen )

(szs) wossamoo [
puaBa

LL-L1-01 31vAdN SY3INOISSININOD ALNNOD AAdd3 OSVL

Page 18 of 30



sNolLo3s [ |

HOSSIUINOD WHQ

3NIT3dId VaIHEY Ol e

puaban
X4 (174 6l
Ll 8l
60 80
L0
zi m ;
0
80 10 ZL
S
0 S0 20
1o \
€0
0
S0 90
10
A
—_—
llllllllllllllllllllllllllllll mw
[T
€ (4% 1€ o (]
14 ve (=2}
€€ ze -
1€ o¢ [
_— o))
©
o
]
S
L]

82 62 0¢
14
9
A‘l\ 8z 6z o o
=~ |
|
e
%4 0z 6l
ve
€2
zz 3
%4 0z
6l
ve
]
9l 1L 8l
€l vL o o
Ll
I 1
L]
60 80 0
4} n oL 60 20 20

A3T1VLSNI ¥10Z - 261 .¥ - .€ 4O SN €2°62
S3ANIT3did OSNIYIHLVYO NOILONAOJd 1SOd d311IINO VAV Ol



3oNvd diHsnmoL ]

sNowoas [ |
181°28€$ ALTVYNAd ® SH¥V110d XVL A3LLINO A3LVINILST PV SANTIAS O3V OSV, mm—

NOISS3IYdINOD 40 dH 002V 8 3dId ..02-.£ AITTVLSNI #10Z 40 SITIIN €262 _;J
0¢ [*14 9¢ yx4 14 6¢ 0¢ [*14 9¢ L 14 6¢ 0o¢ 14 9¢ yxé °14
6l 124 €c f44 ¥4 0c 6l 144 €c [44 X4 0¢ 6l 174 (o f44 X4
8l el 142 Gl 9l Ll 8l \ql Sl 9l Ll 8l cl vl Sl 9l
zOm_%& S 20 €00 d 60 80 10 ¢l L 60 80 10 ¢l Ll (0]% 60
NOILVAS 0200 —

90 10 c0 €0 ¥0 S0 90 10 c0 €0 ¥0 S0 90 10 ¢ €0 ¥0

- 8

L€ 9¢ Ge 123 €e 4% L€ 9¢ Ge ve €¢ 43 L€ 9¢ Ge e €€ ..Qlu

o

i

N

(V]

0€ 14 9¢ Y4 8¢ 6¢ 0€ 14 9 lc 8¢ 6¢ o€ 14 9¢ e 8¢ w

o
6l /vw €C 44 (¥4 0¢c 6l ve €¢ [44 74 0¢ 6l 14 €¢ [44 74
8l V 14 Sl 9l Ll 8l €l 14 Sl 9l Ll 8l €l 142 Sl 9l
L0 b L ol 60 80 10 cl L ol 60 80 10 ¢l L ol 60
90 0 20 €0 70 S0 90 10 c0 €0 70 S0 90 10 c0 €0 ¥0

i 9€ 'I 125 €€ [4> L€ 9¢ ge 2% €€ 43 e 9¢ Se 123 €€ [4>

¥ G¢ 9¢ lc 8¢ 6¢ 0€ °14 9¢ lc 8¢ 6¢ 0€ 14 9¢ e 8¢ 6¢

AN ALNNOD ONIQYVH - NOILVLS 40SS3ddINOD ® ANIT3dId A3L1IINO 9102-510¢



WN AINNOD Xadd

/T

"
—
re—

&.l!+

11\‘\

n_mu_.*_ﬂ_.wz_ 9002-€00¢ mz_u_mn__nf A3L1lINO I ANVdINOO

Page 21 of 30


JWisdom
Highlight


AN ALNNOD Addd

B
-V

lii+
W

qi.

/\/A

¥00<Z A3TTVLSNI mz_u_wmn__n_ A3L11lINO ¢ ANVdWOO

Page 22 of 30


JWisdom
Highlight


AN ALNNOD AddH

e

900Z A3TITTVLSNI 3NIT3dId n_ﬁ._.._._s_o € ANVdINOD

Page 23 of 30


JWisdom
Highlight


SUV110d XV.L ONIANVYLSLNO ¥O d31d3T110I L10¢-S-0T 40 SV

o
™
[re
o
<
N
@
L19's8S £9L'70€$ LT-5-0T S1VLOL ONVYO GILLINO_ @
DNIGNV.SLNO 1V.10L S¥V110d XV. 031931100 ALILNVND NOILI¥JS3Q =
69LTLS 099's2T$ 111 SOIY ONITINA Q3LLINO TVLOL
69L°7LS 099'SZT$ TIT SOl4 ONITI¥A GILLINO
SYV1100 XV.L ONIONVISLNO | | SHVT10Q XV1 31931100 ALLLNVNO NOILI¥J53a
[ tee'eBTS | 8Y8ZIS EOT'LLTS SN ZS'ZT | INM3dId ONI¥IHLYD Q3LLINO TV.LOL
£89'85S 861'ES 687555 STNN Z9E | SINI3dId ONIIIHLYD SVO € ANVINOD
6E1'85S 0L57S 695°€5S STNNSE | SINIT3dId ONIIIHLYO SvD Z ANVAINOD
STUELS 080'S$ 50’895 STNN SE'S | SINIM3dId ONINIHLYD SVO T ANVINOD
SYV1100 XV. LT0Z S¥V1100 XV. 03131102 ALLLNVNO NOILI¥J53a
S¥V1100 XV. ONIANVLSLNO £102/S/0T 40 SV

AYVINIANS ¥VT1100 XV1 d3LLINO d3¥3IA0DSIA LIdNVy ISVL - ALNNOD Ada3




n__._wE_aD
d3ddVIN S3NIN3dId ONINIHLYD QILLINO /70 AT oasevmosvt ==

NOILONAO¥d LSOd 40 S3TIN ¢5°8.¢€ pusbaT

LL=.1-01 31vdAdn SY3INOISININOD ALNNOD AAdd3 OSVL

Page 25 of 30



New Mexico Statute 7-36-27 below is the special method of valuation for the oil & gas post production
equipment for gathering, transportation, storage & measurement previously discussed.

IS4 - Special method of valuation; pipelines, tanks, sales meters and plants used in the processing,
gathering, transmission, storage, measurement or distribution of oil, natural gas, carbon dioxide or
liquid hydrocarbons.

A. All pipelines, tanks, sales meters and plants used in the processing, gathering, transmission,
storage, measurement or distribution of oil, natural gas, carbon dioxide or liquid hydrocarbons
subject to valuation for property taxation purposes shall be valued in accordance with the
provisions of this section.

TASC AUDIT CONCLUSIONS

For all of the Post Production Gathering & Transportation pipelines compressors & meters discussed in
this report.

There are transportation adjustments in SECTION 3.18.6.9 NMAC for operators of these pipelines to
recoup their operating expenses (including Ad Valorem Taxes), maintenance expense, overhead
expense, depreciation and a reasonable rate of return on depreciable capital assets used in these
transportation operations.

This transportation adjustment is a reduction to the product value or product price reported under Article
29, Oil and Gas Severance Tax.

While some companies found to have these omitted properties in Harding, Rio Arriba & Eddy Counties,
they have been applying for and receiving this transportation adjustment from their reported product
values, thus creating a double dip from the tax system in New Mexico by omitting the assets to the
County Assessor’s office.

These omissions are creating an inequity among the other tax payers and oil & gas companies that
are correctly “SELF REPORTING” fairly and accurately to the County Assessor’s office.

These TASC - Discovery, Mapping and Auditing projects are not raising taxes on the oil & gas
industry.

The County Assessors are discovering the oil & gas personal property equipment along with the
omitted tax dollars that were not reported by companies by this “SELF REPORTING” system.

Thank You for your Time & Consideration,

Jerry L. Wisdom, PPS
Total Assessment Solutions Corp
Oil & Gas Appraisal Manager
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LEA COUNTY OPERATING
DRILLING RIGS
JAN 1 2007-2016

247 OPERATING
111 RENDERED
136 OMITTED

55% OMITTED RATE

TOTAL ASSESSMENT SOLUTIONS CORP

Legend
3% Omitted_Drilling_Rigs
3% Rendered_Drilling_Rigs
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