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County assessors are responsible for the valuation of all property subject to valuation for
property taxation purposes in the counties except as set forth in NMSA 1978 §7-36-2(B)
and (C). The Taxation and Revenue Department (Property Tax Division) is responsible
for valuing railroads, communications systems, pipelines, public utilities, and airlines.
See attachment #1.

State assessed property comprises almost 13% of the total statewide valuation. In three
counties (De Baca, Guadalupe, and Hidalgo) state assessed makes up over 50% of the
counties’ total valuation, in three counties between 40 and 50% (Eddy, Lea, and
McKinley), in three counties between 30 and 40% (Quay, San Juan, and Torrance), and
between 20 and 30% in another five counties (Cibola, Luna, Roosevelt, Socorro, and
Union). See attachment #2.

Counties have been raising concerns with the Department for many years about serious
shortcomings when it comes to state assessed property valuations.

The amount of tax dollars statewide that are not collected from centrally assessed
properties (for non-regulated companies) runs into tens of millions of dollars, and a
substantial number of properties, especially oil and gas pipelines, are not even on the tax
rolls.

The Property Tax Division has been severely understaffed for a long period of time (they
were without a division director for approximately a year and a half, have had vacancies
for state assessed and appraisal bureau chiefs for about two years, and do not have field
auditors to verify information submitted by companies). They do not have the capability
to determine if there are omitted properties or if properties are undervalued.

Counties are not notified when protests on valuation of state assessed properties are
scheduled by the Property Tax Division, or if settlements are reached. In Rio Arriba
County, the county assessor found out way after the fact that a protest on valuation for
state assessed properties was resolved and that the valuation was reduced by the Property
Tax Division by nearly $11 million, resulting in a loss of revenue of approximately
$350,000. In addition, the Property Tax Division generally does not share information on
individual taxpayers with county assessors.

The bottom line is that millions of tax revenue for state assessed properties are not being
collected. This needs to change.

444 Galisteo Street www.nmcounties.org 877.983.2101 or 505.983.2101 Phone
Santa Fe, NM 87501 505.983.4396 Fax



7-36-1 VALUATION OF PROPERTY 7-36-2

7.36-1. Provisions for valuation of property; applicability.

The provisions of this article apply to and govern the determination of value of all
property subject to valuation for property taxation purposes under the Property Tax Code
[Chapter 7, Articles 35 to 38 NMSA 1978].

History: 1953 Comp., § 72-29-1, enacted by Law reviews, — For comment, “Ad Valorem
Laws 1973, ch. 258, § 13. Taxes — Omitted Property and Improvements —
Cross references. — For constitutional provision Assessments,” see 6 Nat. Resources J. 105 (1966).
as to equality of ad valorem tazation, see N.M. For comment, “Coal Taxation in the Western States:
Const., art. VIII, § 1. For constitutional provision as The Need for a Regional Tax Policy,” see 16 Nat.

to property tax limits and exceptions, see N.M. Resources J. 415 (1976).

Const., art. VIII, § 2. For constitutional provision as
to assessment of lands, see N.M. Const., art. VI,
§ 6.

7.36-2. Allocation of responsibility for valuation and determining
classification of property for property taxation pur-
poses; county assessor and department.

A. The county assessor is responsible and has the authority for the valuation of all
property subject to valuation for property taxation purposes in the county except the
property specified by Subsections B and C of this section.

B. The department is responsible and has the authority for the valuation of all property
subject to valuation for property taxation purposes and used in the conduct of the following
businesses: '

(1) railroad;

(2) communications system as that term is defined in Section 7-36-30 NMSA 1978;
(3) pipeline;

(4) public utility; and

(5) airline.

C. The department is responsible and has the authority for the valuation of property
subject to valuation for property taxation purposes when that property is:

(1) an electricity generating plant, whether or not owned by a public utility, if all or
part of the electricity is generated for ultimate sale to the consuming public;

(2) mineral property and property held or used in connection with mineral property
as defined in Sections 7-36-22 through 7-36-25 NMSA 1978; or

(3) machinery, equipment and other personal property of all resident and nonresi-
dent persons customarily engaged in construction that involves the use during a tax year of
the machinery, equipment and other personal property in more than one county. For the
purposes of this paragraph, “construction” means leveling or clearing land, excavating
earth, drilling wells of any type, including seismograph shot holes or core drilling, or similar
work, or building, altering, repairing or demolishing any:

(a) road, highway, bridge, parking area or related project;

(b) building, fence, stadium or other structure;

(¢) airport, subway or similar facility;

(d) park, trail, athletic field, golf course or similar facility;

; (e) dam, reservoir, canal, ditch or similar facility;

(f) sewerage or water treatment facility, power generating plant, pump station,
natural gas compressing station, gas processing plant, coal gasification plant, refinery,
distillery or similar facility;

(g) sewerage, water, gas or other pipeline;

(h) transmission line;

(i) radio, television or other tower;

() water, oil or other storage tank;

(k) shaft, tunnel or other mining appurtenance; or

(1) similar work.
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